

i} w7 . ^ J 


slid. |» 


1 suppo, 


- 


0 


FINANC 


5 o* - 




Double act 

Opening up 
atMichelin 
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Browser battle 

Netscape v 
Microsoft 


Credit Mutuel, France's fifth-latest banking 
institution, reported total deposits up 85 per cent to 
FEr475.6bn <$9Wbn) during the first eight months 
of the year. Page 16 

Bitter harvest: Bad weather and lower 
inves tmen t in the agricultural sector have produced 
Russia's worst harvest in 30 years. Page 22 
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Fool’s gold 

Sharp salesmen, 
llr greedy public 

Book revtow, Page 12 


Karnataka 

From farming 
to microchips 


Sunny, Page 23-28 


forid Business' Newsoacer 


German court rules 
Leeson should be 
sent to Singapore 

Fixtures trader Nick Leeson should be extradited to 
Singapore for trial over the £880m ($L3fan) collapse 
ox Barings Rank , the Frankfurt re gional court 
rtjkd. The decision is only the first in a s e ri es of 
steps required under German law before extradition 
can go ahead. Leeson’s lawyers said they would 
appeal to the German Constitutional Court Page 9 

*Oas attack confession 1 by cult chief 

■ Shoko Asahara (left), has 
started to admit he was 
involved in a nerve gas 
attack on the Tokyo sub- 
way that caused 12 
deaths and left 5500 
in jured last March , 
according to NHK public 
television. Asahara, 
of the Amn Shinrikyo 
cult, faces trial this 
month on charges of 
murder and attempted 
murder in connection with the attack. His lawyer 
was quoted by NHK as raying his client was forced 
to confess. Page 4 

Apec customs checks: Members of the 
Asia-Pacific Economic Cooperation forum, embrac- 
ing 40 per cent of world trade, have agreed in prin- 
ciple to adopt Himwinn customs checks by 2000 
Page 14 

Italy sued over mobile phones; The European 
Commission started legal proceedings against Italy 
far faffing to allow competition in domestic mobile 
telephone services. Omnitel Pronto Italia, an inter- 
national consortium, is alleged to have suffered dis- 
crimination. Page 14; NTT in mobile phone ven- 
ture, Page 15 

Rfi one- Poulenc Ftorer, Franco-US drugs group, 
was last night poised to raise its £L7bn ($2.6bn) hos- 
tile bid for Fisans as the UK pharmaceuticals group 
made its final plea to shareholders. Page 15 

Seat, Volkswagen's lossmaking Spanish 
subsidiary, will cut capacity by 30 pm- cent in 
return for European Commteskm approval of a 
Pta46bn (5385m) state aid package. Page 2 

US-EU trade dialogue: Leading businessmen s 
and government officials from the US and the Euro- 
pean Union will discuss bilateral trade and commer- 
cial relations in Seville next month. Page 4 

Cbira te boost deprived areas: China is 
encouraging a concerted effort to redirect resources 
to poorer areas to counter possible social unrest 
Paged 

IIS inay step up support for Bosnian army: 

The US may intensify efforts to bolster the Bosnian 
array if it cannot persuade all warring sides in the 
republic to reduce their aimed forces, US defence 
secretary William Perry said. Page 2 

Comoros coop over; French troop6 intervened 
to end the conp in the Comoro Islands. Mercenary 
Bob Denard surrendered his hostage. President Said 
Mohamed Djohar, unharmed. Page 4 

• QK business gloom: Companies in the West 
Midlands, one of the most important UK ma n ufac- 
' turing areas, warned that business conditions were 
gloomier than at any time in the past two years. 
Pages 

GT Chile Growth Fund accused Re gent K ingpin, 
the investment management company trying to 
takp control of the fund, of making inaccurate state- 
ments to investors and has complained to fi nancial 
regulator Imro. Page 15 

Escom founder expands: Manfred Schmitt, 
founder of Escom, one of Europe’s largest personal 
computer production and distribution companies, 
bought Hagenuk. lossmaking German telephone 
manufacturer. Page 15 

Buy-out favoured for Tarmac: Private equity 
investor Schroder Ventures is supporting a manage- 
ment buy-out regarded as the front-runner to pur- 
chase the UK housing operations of UK builder Tar- 
mac. Page 21 

OK budget tax cuts: The International 
Monetary Fund warned the UK chancellor of the 
exchequer not to cut taxes in November’s national 
budget unless public spending plans were curbed. 
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US, Europe warned on tax cuts 


By Robert Chote in Washington 

Tfce International Monetary Fond IMF UrgCS agaffiSt TlSCal baCksUdillg’ aS 

yesterday stepped into the debate t .ij . . . . 1 ° 

Japan told to restructure insolvent groups 


yesterday stepped into the debate 
over tax cuts in the US and 
Europe by warning that “fiscal 
backsliding” could undermine 
economic growth a nd unsettle 
ftnanpiai markets. 

In its latest World Economic 
Outlook, the IMF yesterday also 
urged Japanese ‘authorities to 
close or restructure more insol- 
vent financial institutions, and 
suggested that a further reduc- 
tion in US interest rates is not 
“warranted”. 

The warning on fiscal policy 
was prompted by debate over tax 
cuts in the US, Germany and the 
UK. Mr Michael Mussa, the IMF’s 
economic counsellor, said finan- 
cial markets were expecting sig- 
nificant progress in cutting the 
US budget deficit. 

“If these expectations were to 
be disappointed, then we might 
see an adverse reaction in bond 
and stock markets. There would 


Banking 
reforms 
re-emerge 
at top of 
US agenda 

By George Graham 
In Was hin g ton 


A drive to liberalise US banking 
laws, which almost collapsed this 
summer, has been p ushed back 
to the top of the political agenda j 
mid could come to a . vote in the j 
House of Representatives in the j 
next two weeks. 

Congressional leaders were yes- 
terday working on the details of 
a bill they hope will satisfy all 
sides of tiie financial services 
industry and win approval for its 
central element - the repeal of 
the 1933 Glass-Steagall Act which 
harts commercial banks from sell- 
ing or underwriting securities. 

The Senate has already 
approved a more limited package 
of reforms, but has delayed tack- 
ling Glass-Steagall until the 
House resolved its differences. 

The battle over reform had pit- 
ted the interests of the commer- 
cial hanks against the investment 
banks, which dominate the secu- 
rities markets. Also, insurance 
agents, although they had no 
direct stake in this struggle, were 
determined to block any action 
unless they got more protection 
from h anks ’ encroachment on 
their own turf. 

Expectations were rising this 
week that a new version of the 
bill that accounts for these inter- 
ests can be framed. For the 
investment banking industry, 
overseen by his commerce com- 
mittee. congressman Thomas Bli- 
ley ctf Virginia Is dose to winning 
agreement on a measure requir- 
ing commercial banks to put 
their securities activities into a 
separate subsidiary. 

For tiie insurance agents, con- 
gressman Gerald Solomon, chair- 
man of the rules committee, has 
secured a five-year moratorium 
to prevent the comptroller of cur- 
rency from allowing the banks 
under his supervision to e x pa n d 
their insurance sales any further. 

To stop these measures from 
sticking in the throat of the com- 
mendal banks, congressman Jim 
Leach, chairman of the banking 
committ ee, has thrown in a dose 
of relief from regulatory burdens 
imposed by existing consumer 
protection tews. 

The d eal , however, is not liked 
by the Clinton administration. 
“No one would shed a tear to see 
the whole bill die,” raid Mr Jerry 
Hawke, undersecretary for 
domestic finance at the Treasury. 

“If the price of more regulatory 
relief is restrictions an national 
frynk insurance activities, bank- 
ers should think long and hard 
before dosing that deal,” said Mr 
Eugene Ludwig, the comptroller, 
whose office is an arm of the 
Treasury and regulates many 
nationally chartered banks. 

. The American Bankers Associ- 
ation wffl not make its position 
dear nnta it sees the full details. 
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be little monetary policy could do 
to offset it," he said. The fond 
warned that if governments 
eased fiscal and monetary policy 
too much in response to signs of 
a slowdown “the benefits would 
be fleeting and the costs high". 

The IMF said interest rate 
moves and intervention by the 
world's leading central b anks had 
helped bring the main exchange 
rates closer into line with eco- 
nomic fundamentals. Exchange 
rate policy will be discussed by 
finance ministers from the Group 
of Seven leading industrial coun- 
tries when they meet in Washing- 
ton on Saturday. 

Mr Mussa said the yen had 
clearly been overvalued in mid- 
1995 and that it remained “quite 
a strong exchange rate now”. He 


IMF says world resilient to 

market turmoil Page 7 

Warning against ‘backsliding 1 
with tax cuts . Page 8 

added that the dollar still looked 
a little undervalued and that a 
weaker D-Mark would be good for 
Germany and the rest of Europe. 

The IMF report argued the 
intervention episode showed that 
“co-ordinated actions to affect 
exchange rates can be effective 
against serious misalignment 
when economic and policy devel- 
opments are supportive and the 
timing carefully chosen”. 

IMF economists have cut their 
forecasts of growth for most of 
the world's leading industrial 


countries since April, although 
they argue that this reflects a 
“mid-cycle pause” rather than a 
prelude to recession. Output in 
the G7 - the US, Japan, Ger- 
many. France, the UK, Italy and 
Canada - is expected to rise by 
2.4 per cent this year and 23 per 
cent in 1996, compared with 
April’s predictions (tf 3 and 2.6 
per cent respectively. 

Hie IMF, which urged the Jap- 
anese government to take 
tougher ac tion on finanHai insti- 
tutions crippled by bad loans, 
predicted that the Japanese econ- 
omy would grow by just 0.5 per 
cent this year. The latest forecast 
was completed before last 
month’s YM*220bn (£L36bn) stim- 
ulus package, which the fond 
believes has improved the pros- 


pects for recovery. The forecasts 
were accompanied by character- 
istic calls for tough action on 
government borrowing and cau- 
tion on interest rates. The fond 
warned that finan cial markets 
were becoming more sensitive to 
the weaknesses of government 
policies and failures to address 
underlying economic imbalances. 

The IMF welcomed the recogni- 
tion by both the Clinton adminis- 
tration and US Congress that def- 
icit reduction was essential to 
secure higher living standards. 
But it added that the significant 
tax cuts proposed in their pack- 
ages should be delayed until sub- 
stantial progress towards a bal- 
anced budget had been achieved. 

Economic growth has slowed 
more sharply in the US than the 
IMF had expected at the time of 
its last forecast in April but the 
organisation predicted that the 
fall in long-term interest rates 
since early this year was likely to 
boost the pace of expansion in 
the futur e. 
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Former Russian vice-president Alexander Rutskoi pays tribute to those killed in clashes with pro-Yeltsin troops during the October 1993 
uprising in Moscow. A total of 123 people were killed in the rebellion, according to the latest official figure ncnKRuv 
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Daiwa 
Bank chief 
under 
pressure 
to resign 

By Gerard Baker to Tokyo 

The Japanese finance minister 
yesterday suggested that Mr 
Akira Fujita, the president of 
Daiwa Bank, should resign to 
accept responsibility ‘ for his role 
in the bank's loss of $Llbn in 
allegedly fraudulent bond trading 
at its New York branch. 

The call by Mr Masayoshi 
Takeznura, which is likely to lead 
to irresistible pressure for Mr 
Fajita’s resignation, came amid 
embarrassing new allegations for 
Daiwa about the circumstances 
surrounding the bank's losses. 

“The manag ement must take 
proper responsibility,” said Mr 
Takemura, using a form of words 
tha t usually betokens the immi- 
nent arrival of the full weight of 
official disapproval on the most 
senior executives involved in 
such cases. 

But Mr Takemura also 
expressed concern about finance 
ministry officials' own supervi- 
sion of Daiwa. “1 regret that the 
ministry was not capable of noti- 
cing the matter ” he said. 

The ministry is conducting 
investigations into the losses, 
along with the Bank of Japan 
and the US regulatory authori- 
ties. Yesterday, officials ordered 
Daiwa to report results of an 
internal investigation by the end 
of the month. 

Hie minis ter indicated that the 
Daiwa losses and their implica- 
tions for Japan's fragile finan cial 
system would be a focal point of 
discussions at this weekend’s 
meeting of G7 finance ministers 

in W ashing ton. 

Mr Takemura said he would 
endeavour to reassure other gov- 
ernments that Daiwa 's loss 
would not adversely affect the 
stability of Japan's financial sys- 
tem as a whole. 

Since news of the losses last 
week, Japanese banks have faced 
increased funding costs in inter- 
national money markets as inves- 
tors’ nervousness about the sys- 
tem's financial health has 
escalated. 

At Daiwa's headquarters in 
Osaka. Mr Fujita refused to bow 
to calls for his resignation yester- 
day, but hinted that he might 
depart once initial inquiries into 

Continued an Page 14 


Apple finance chief 
quits over strategy 


By Lo u ise Kehoe 
In San F ran cis c o 

Apple Computer, the US 
computer maker which is strug- 
gling with intense competition, 
has been hit by the resignation of 
its chief financial officer after a 
boardroom row. 

The company said yesterday 
that Mr Joseph Graziano had 
resigned due to differences in 
opinion with Mr Michael Spin- 
dler, chief executive. 

The announcement followed a 
regular meeting of Apple's board 
of directors an Monday and Tues- 
day. 

Rumours had swirled through 
Wall Street before the meeting 
that Apple’s directors might seek 
Mr Spindler’s resignation. 

Mr Splndler has been under 
pressure because Apple’s share of 
the world personal computer 
market is failing, despite record 
growth in its unit sales. 

The company also faces severe 
problems with component short- 
ages which are preventing it 
from keeping pace with orders 
for its Mac i ntosh personal com- 
puters. 

Apple yesterday declined to 
elaborate on the nature of the 
disagreement between Mr Spin- 
dler and Mr Graziano. But indus- 
try analysts said there had been 
a fundamental split over the com- 
pany's future. 

Mr Tnn Bajarin, president of 
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Creative Strategies, an industry 
consulting firm, said Mr Graziano 
believed that for Apple to expand 
its share of the personal com- 
puter market the company 
needed a strategic partner. 
“Essentially, he believed that 
Apple should put itself up for 
sale." 

Mr Spindler, on the other hand, 
has said repeatedly that Apple “is 
not for sale”. He is believed to 
have argued that with the compa- 
ny's shares depressed by the 
component shortage problem, 
this would not be a good time to 
seek a buyer. 

Last month, Apple said the 
component shortage will have a 
negative impact on sales and 
earnin g s for the fourth fiscal 
quarter. It will be early 1996 
before the problem is fully 

Continued on Page 14 
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NEWS: EUROPE 


Brussels plans sharper watch on insurers 


By Caroline Southey 
in Brussels and 
Ralph Atkins In London 

Measures to tighten 
supervision Of insurant 
groups in the European nninn 
and e xt e n d the single market 
hi the sector by eliminating 
competitive advantages have 
been proposed by the European 
Commission. 

The intention is to ensure 
regulators look beyond individ- 
ual companies when auwwwing 
financial strength. The most 
Important issue covered is 


“double counting or double 
gearing”, when several insur- 
ance companies in the same 
group count the same capital 
more than once for covering 
their Tntnhrmm regulatory cap- 
ital requirements. 

Mr Mario Monti, the commis- 
sioner responsible for the inter- 
nal market financial ser- 
vices, said the plans - which 
need approval by the council of 
ministers and the European 
parliament - would give 
“policyholders a higher level of 
protection throughout the EU” 
and would “guarantee a level 


regulatory playing field". 

The Commission hopes the 
new regulations will come into 
force in July 1997. They wifi 
affect insurance groups in 
eight EU countries, including 
Germany and Belgium, where 
no such regulations exist 

But some continental insur- 
ers expressed concern at an 
insurer being treated, for sol- 
vency test purposes, as a sub- 
sidiary of a group which owns 
only a 2S per cent stake. Mr 
Emilio Galli-Zugaro. spokes- 
man for Allianz, the Munich- 
based insurer, said such a pro- 


posal “went against all the nor- 
mal thinking of what a com- 
pany is in terms of consolida- 
tion". 

Insurance companies will 
have a four-year grace period 
on the ownership threshold. 
Before 2001 a subsidiary must 
be considered part of the group 
If the parent company owns 25 
per cent of it This will then 
drop to 20 per cent 

Most large German insurers 
have already changed their 
corporate structures so “double 
gearing" does not occur. But 
the Commission said: “If an 


insurance company belongs to 
a wider group, that company's 
solvency and the overall finan- 
cial position of an insurance 
company nan be directly 
affected and may potentially 
come under pressure." 

The Commission said the 
proposals allowed member 
states to decide precisely how 
they would apply the regula- 
tions, particularly in relation 
to double counting. "We are 
being very flexible," an official 
said. “As long as the objectives 
are reached.” 

The proposals were wel- 


comed by insurers in Britain, 
where double counting is not 
allowed. 

Meanwhile, the Commission 
said EU-wide regulations, 
introduced a year ago and 
aimed at creating a single mar- 
ket in life and non-life insur- 
ance. were already having an 
impact In Germany, consum- 
ers were benefiting from 
increased competition among 
insurers selling motor insur- 
ance, while in Belgium custom- 
ers were buying life insurance 
products marketed by French 
companies. 


Turkish | Progress seen on issue of aid for Spanish car company and national airline 


crisis puts 
EU pact 
at risk 

By John Barham in Ankara 

Turkey's worst labour dispute 
in decades, a deteriorating 
economy and a political crisis 
now entering its third week 
could scarcely have come at a 
more difficult time. 

Serious as these issues are. 
they are threatening a more 
important objective - a cus- 
toms pact with the European 
Union. The European parlia- 
ment is demanding political 
reforms as a condition for 
approving the pact and will 
debate the issue in December. 
But the political and economic 
disarray is delaying the 
required reforms which diplo- 
mats believe can be delivered 
only by a strong leader. 

A senior EU diplomat 
warned yesterday that “if the 
[European] parliament had to 
vote on customs union today, 
it would vote No. What we 
need are some political 
advances." 

However, Mrs Tansu Ciller, 
the caretaker p rimp minister. 
Is struggling to cobble together , 
a new coalition after her two- 
year-old government collapsed I 
last month. A strike for wage 
increases by 330.000 public sec- 
tor employees, which began 
the day her government folded, 
is hampering these efforts 
because Mrs Ciller's refusal to 
meet their demands is alien- 
ating potential allies. 

The strikers have closed the 
ports, disrupted the railways 
and halted work at big state 
companies. Now the private 
sector is beginning to feel the 
effects of the strike, which is 
costing exporters alone more 
than ?80m a week. 

The strike, and the absence 
of structural economic 
reforms, are undermining 
recovery from last year's 
severe recession when gross 
domstic product contracted by 
6 per cent Inflation is climbing 
sharply again after slowing for 
most of the year. Prices last 
month rose by 8 per cent, the 
government reported yester- 
day, compared with 7.2 per 
cent in September last year. 
Consumer prices are now 
increasing at an annual rate of 
91 per cent - more than twice 
the government's target for the 
whole year. 

Yet it is political deadlock in 
Ankara that probably concerns 
business leaders and western 
governments the most Horse- 
trading in the Tu rkish parlia- 
ment has halted debate on 
Strasbourg's conditions for 
approving customs union. The 
ElTs principal political demand 
is a modification of Article 8 of 
Turkey's anti-terrorism law, 
which punishes almost any 
criticism of the government's 
battle against Kurdish guerril- 
las with long jail sentences. 

However, the European dip- 
lomat who is playing a key 
role in negotiating the customs 
union, said "nearly everyone in 
Turkey wants closer relations 
with the EU but Mrs Ciller’s 
many political opponents want 
to block customs union simply 
because it would benefit her 
politically." 
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Seat agrees to cut 
capacity by 30% 


Minister voices hope 
for Iberia decision 


By Emma Tucker in Brussels 
and David WNte In Madid 

Seat. Volkswagen's loss-making 
Spanish subsidiary, has agreed to cut 
capacity by 30 per cent in return for 
Brussels' approval of a Pta46bn (£237m) 
state aid package, Mr Karel Van Miert, 
the competition commissioner, said yes- 
terday. This amounts to 1,000 fewer cars 
produced per day across the Seat group, 
according to an official. 

The capacity cuts, which will include 
the closure of a car painting plant in 
Barcelona, are to be undertaken over 
the next two and a half years, and 
amount to roughly 5 per cent of Volks- 
wagen's total European production. 

Officials at the Commission said yes- 
terday that agreement on the capacity 
cuts had been reached at a meeting 
between Mr Van Miert and Mr Juan 
Manuel Eguiagaray, the Spanish indus- 
try minis ter, and that Brussels' compe- 
tition authorities were satisfied that 
Seat could soon be given the go ahead. 


"Mr Van Miert believes he will be 
able to make a positive decision on Seat 
by the end of October," said a spokes- 
man. "However, he is still expecting 
confirmation than the Spanish authori- 
ties of all the details he needs." 

Volkswagen yesterday swiftly denied 
suggestions that it would have to cut 
production in other parts of the group. 
“The envisaged capacity reduction at 
Seat roughly translates as a cut of pro- 
duction of 5 per cent within the Volks- 
wagen group. One cannot deduce from 
this that we are going to cut production 
of VW and Audi brands," said a spokes- 
man. VW would stick to its agreements 
and not compensate for the lower out- 
put in Spain by driving up capacity 
elsewhere in Europe. 

Seat called yesterday’s announcement 
“very good news” and said it would 
have “no difficulty" m paring the condi- 
tions. It said it had already reduced 
production capacity at its two Barce- 
lona plants by half since 1993, from 
about 800,000 care a year to 400,000. 


By Emma Tucker in Brussels 
and David White in Madrid 

A decision on the Spanish 
government’s plan to Inject PtalSObn 
(£670m) into Iberia, the state-owned 
airline could be reached by the end of 
the month, Mr Juan Manuel 
Egniagaray, the country’s industry 
minister, said yesterday. 

After a meeting with Mr Neil 
Kinnock, the European Union 
transport commissioner, Mr 
Eguiagaray the planned aid would 
almost certainly have to be reduced, 
but that a smaller amount would still 
be enough to guarantee the future 
viability of Iberia. 

The European Commission was more 
cautious stressing that the dossier was 
complex and that negotiations might 
drift in to November. 

The Iberia case is being held as a test 
of the Commission’s resolve to be firm 
on state aids. The Spanish airline 
received a large sum of aid in 1992, but 


it was given only on condition that it 
was the last such round of subsidies. 

Mr Kinn ock has hinted that the 
Commission will take a tough line on 
Iberia, possibly tinritmg the state aid 
to help fund redundancies. 

The airline's chairman, Mr Juan 
S&ez, wrote to Mr Khm nck last month 
expressing concern about the delay in 
considering the state bail-out, which he 
said was damaging the company 
financially. 

A plan is currently under study to 
obtain part of the funds needed by 
Iberia by transferring Its controlling 
stake in Aerolineas Argentines to a 
consortium headed by Teneo, the 
Spanish state holding company. Under 
the plan Teneo, which is Iberia’s 
shareholder, would take a minority 
interest alongside private-sector 
partners. 

Iberia holds more than 80 per cent of 
the Argentine flag-carrier, which last 
year lost the equivalent of Pta31^bn. 


US may boost Bosnian army support 


By Bruce Clark In Washington 
and Harriet Martin in Sarajevo 

The US may intensify efforts to 
bolster the Bosnian army if it 
proves impossible to persuade 
all the warring sides in the 
republic to reduce their mili- 
tary mi ght, Mr William Perry, 
the US defence secretary, said 
yesterday. 

He was speaking on the eve 
of a twoday meeting of Nato 
defence ministers in Williams- 
burg. Virginia, at which plans 
to deploy a peace implementa- 
tion force of up 70,000 soldiers 
in Bosnia will top the agenda. 

In Bosnia, Nato aircraft fired 
missiles against Bosnian Serb 
batteries yesterday. A Nato 
official said the aircraft had 
fired in self-defence after being 
targeted by radar while on rou- 
tine patrols, but had no details 
of casualties on the ground. 

Meanwhile. Mr Richard Hol- 
brooke. the US assistant secre- 
tary of state, said yesterday 
that the Bosnian government 


in Sarajevo had made a "seri- 
ous proposal" for a ceasefire 
which he planned to discuss 
with Serbian authorities in Bel- 
grade last night 

After achieving two accords 
on constitutional reforms, the 
momentum of Mr Holbrooke's 
shuttle diplomacy had began to 
falter in the past week as the 
Bosnian government refused to 
agree to a ceasefire. 

Mr Perry said the ideal solu- 
tion to Bosnia’s military stan- 
d-off would be a “build-down" 
which he defined as "having 
all the belligerents decrease 
[armaments] so there is scone 
balance of forces in the 
region". 

However, If diplomatic 
efforts in that direction failed, 
Mr Perry said, then “it may be 
necessary to have some efforts 
put into the professionalisation 
of tiie Bosnia federation army 
so that there is not such an 
imbalance". 

US officers have been 
engaged for the past 18 months 


in discreet efforts to promote 
military cooperation between 
the Moslem-led Bosnian army 
and its tentative Croat allies. 
Bnt these efforts have been 
hampered by the need to avoid 
direct violations of the UN- 
imposed arms embargo against 
Bosnia, and by the lingering 
suspicion between the Bosnian 
military and the better armed 
Croats. 

However. US officials have 
indicated that the arms' 
embargo against Bosnia Is 
likely to be lifted soon, either 
in the event of a peace settle- 
ment. or in the event of a 
breakdown of peace talks 
because of Serb intransigence. 
An end to the embargo would 
pave the way for deeper and 
more open Bosnian-US 
cooperation. 

Mr Perry is likely to face 
hard questioning from his 
European partners at the Wil- 
liamsburg meeting over how 
Washington intends to com- 
bine peacekeeping with sup- 


port for the Bosnian army. ■ 

Some European officials will 
argue that any decision to pro- 
vide unconditional support for 
the Bosnian army could be 
read be. as a green light for 
further military action by the 
Sarajevo leadership. 

Hie Williamsburg talks will 
also focus on the tricky prob- 
lem of how to incorporate non- 
Nato forces, especially those of 
Russia, into the -peace imple- 
mentation force. -RnssiaUhas 
said it will not allow its fdrces 
to be subordinated uncondi- 
tionally to a Nato command 
structure. However, the US 
administration will have little 
hope of persuading Congress to 
agree to the deployment of US 
troops in Bosnia unless Nato is 
firmly in charge. 

“I don’t have a solution to 
that problem, but that’s the 
kind of issue we’ll be discuss- 
ing." said Mr Perry, In refer- 
ence to Russia. 

The European ministers in 
Williamsburg will also pressMr 


Perry over how long the US 
will be prepared to keep troops 
in Bosnia, and whether he 
envisages handing the job of 
peacekeeping back to the UN 
after an initial show of force. 

Controversy within the US 
over the merits of keeping 
ground troops in Bosnia is 
expected to rise steadily next 
year as campaigning gets 
under way for the next presi- 
dential election. 

Mr Perry said yesterday: “We 
have estimated it would per- 
haps take 9-12 months to pro- 
vide adequate training for the 
professionalisatian of the Bos- 
nian armed forces.” 

As well as debating Bosnia 
and the prospects for Nato 
expansion in central and east- 
ern Europe, the ministers in 
Williamsburg may touch on 
the possibility that conflict will 
spread to the southern Bal- 
kans. Such a conflict could pit 
the Orthodox Christian Serbs 
against the Moslems of both 
Bosnia and Albania. 


Shock of change has galvanised some, paralysed others, writes Chrystia Freeland 


T he main street of 
Pravdinsk, a provincial 
town some 500km south- 
east of Moscow, Is one of the 
lines that separate the winners 
from the losers in the high 
stakes game of Russia’s eco- 
nomic reforms. 

On one side of the road is the 
thriving Volga Paper and Pulp 
Mill, purchased this year by a 
German strategic investor and 
already paying the highest 
wages in the region and ach- 
ieving record production lev- 
els. Just a five minute walk 
away, the Pravdinsk Radiore- 
lay Equipment Plant, a fully 
state-owned defence factory. Is 
struggling to survive as gov- 
ernment orders dry up and 
attempts to produce civilian 
goods falter. 

The two factories are the 
principal providers of jobs and 
social services for Pravdinsk’s 
90,000 inhabitants and their 
contrasting circumstances epit- 
omise the two faces of eco- 
nomic reform. As in Pravdinsk. 
some sectors of the Russian 
economy appear to be finally 
recovering from the shock of 
radical reform, prompting 
many government officials and 
western observers to predict an 
imminent economic boom But 
the reforms have also produced 
thousands of enterprises like 
the Pravdinsk defence factory 
which have been unable to 
adjust to the market and are 
dragging down the living stan- 
dards of millions of families as 
they slowly collapse. 

Ironically, before the demise 
of communism and of the 
Soviet Union's military 
machine, thp industrial hierar- 
chy in Pravdinsk had been the 
reverse. 

“We were one of the 600 most 
important factories in the 
Soviet Union." Mr Navolnev 
says with remembered pride. 
And in Pravdinsk. “we used to 
be by far the town’s most 
important factory and biggest 
employer. But now it’s the 


Winners and losers in Russia’s 
high stakes game of reform 


other way around and the mill 
has outpaced us." 

Today, the enterprise is run- 
ning at just 25 per cent capac- 
ity and has cut nearly 40 per 
cent of its workforce over the 
past five years. The average 
monthly wage is Rbs250,000 
(£35) and salaries have not 
been paid since May. In theory. 
Moscow has placed a Rbs40bn 
(£5.6m) order for radio-relay 
equipment this year, but the 
contracts have not been signed 
and the defence ministry still 
owes Rbsl.5bn For equipment 
delivered last year. 

Mr Navolnev’s efforts to con- 
vert to civilian production 
have brought little commercial 
success- In common with many 
managers of former Soviet 
defence factories, his first love 
is complicated engineering and 
he takes pride in his factory's 
technological potential. “We 
can do every kind of casting, 
welding, forging and plating 
under the sun." Mr Navolnev 
enthuses. “We can make any 
part, from a tiny component 
for a wristwatch to a giant 
tube 6m by fan.” 

Unfortunately. Mr Navol- 
nev’s engineering zeal is hard 
to reconcile with the consum- 
er-driven approach now 
required in Russia's emerging 
market economy. “It is humili- 
ating and sad for me to make 
cheap and easy things like 
pens and plates," he says. So. 
he is trying to produce a dizzy- 
ing array of mere sophisticated 
products, ranging from a pho- 
tocopier to an elaborate vehicle 
called the Georadiolokator. 

Unfortunately, in the words 
of the German managers at the 
paper mill, to whom Mr Navol- 
nev turned for advice on the 


mysterious new world of the 
market economy, the rather 
robust photocopier “looks 
more like a panzer". Even 
more massive is the Georadi- 
olokator. a collection of radar 
equipment mounted on the 
chassis of a Zil truck which 
can detect underground struc- 
tures to a depth of 50m. 

The one Mr Navolnev has 
built for the factory has been 
used, to great local acclaim, to 
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find ancient church bells hid- 
den underground three centu- 
ries ago to protect them from 
Peter the Great's frenzied 
quest for metal with which to 
build Russia's fleet But. with a 
price tag of some $80,000. the 
ingenious machine has found 
only three commercial buyers. 

Mr Navolnev's single-minded 
passion for technology is famil- 
iar to Mr Kknis-Jurgen Leipold. 
the German president and 
managing director of the Volga 
Paper and Pulp MilL Before Mr 
Lelpold's company, Herlitz 
International Trading, 
acquired a controlling interest 


at the end of last year, the 
company had been pushed to 
the brink of collapse by a simi- 
lar Russian management style. 

"They are all technical guys 
- the general director was a 
paper engineer, the financial 
director was a paper engineer." 
Mr Leipold says. “The only 
thing they had to do in the old 
system was produce. They 
never had to ask themselves 
questions like 'How can I 
improve my product?' ’How 
can I market it?* or ‘How can I 
sell it?" " 

As a result, says Mr Leipold, 
the mill was paralysed by last 
December. Monthly produc- 
tion, expected to be 45,000 
tonnes in September, had 
dropped to 7,000 tonnes. Wages 
bad not been paid for three 
months, and the mill hart no 
supplies of wood. 

Herlitz, which first became 
involved as a customer, saw no 
alternative but to take over in 
order to guarantee access to 
Russian forests, which account 
for more than 50 per cent of 
the trees available worldwide. 
Today. Mr Leipold and his 
team of a dozen western man , 
agers focus on buying raw 
materials for the mill and 
negotiating the sale of its fin- 
ished products, the two areas 
where the Russian leadership 
was least skilled. 

Ironically, Mr Leipold points 
out, the new western propri- 
etors have saved the mill by 
providing the Russian techni- 
cians with exactly what the 
communist system once gave 
them - guaranteed supplies 
and guaranteed purchasers. 
"We have basically replaced 
the central plan.” he says. 

But while the new western 


owners have changed the 
mill’ s management philosophy, 
they have been careful not to 
disturb its social structure. No 
one has been sacked and the 
former general director even 
continues to occupy his old 
office, albeit In the reduced 
role of manager of the mill ’s 
network of social services. 

This social concern and the 
mill’s Rbs2m average wage, 
twice the regional average, 
have made Volga the most pop- 
ular employer in the area. As 
Mr Leipold explains: “One 
thing the Russians have 
learned is that we bloody west- 
ern capitalists are actually 
more socialist than they are." 

Indeed. Mr Letpoid and his 
team have made such an 
impression on the people of 
Pravdinsk that Mr Navolnev 
has begun to dream of a west- 
ern white knight to save his 
enterprise. “If our factory were 
purchased by a western inves- 
tor that would be a good 
thing," he says. “Across the 
road, the workers' collective is 
doing very well, even though 
the management is foreign." 

The eagerness of men like 
Mr Navolnev for western 
investment is one sign of how 
profoundly Russian thinking 
has changed since the collapse 
of communism. But, so far. 
only a few bold western compa- 
nies. many of them interested 
in a specific sector, have dared 
make long-term, strategic 
Investments. Until Russian 
managers learn independently 
to make the changes Mr Lei- 
pold has Introduced at his mill , 
much of the country’s industry 
is likely to continue to share 
the sad fate of the Prav dinsk 
Radio-relay Equipment Plant 


EUROPEAN NEWS DIGEST 


Norway plans 

budget surplus 

• 

Norway yesterday unveiled a draft budget forecasting the 
government would earn a surplus of NKrI0.6bn ($L55bn) for 
1996 which would be saved for -the day when the country's 
offahore oil wells run dry. 

The financ e minister, Mr Sigbjoera Johnson, pledged to 
continue tight fiscal policies alter presenting the proposed 
budget, which forecast revenue of NKr373£bn and spending of 
NKr3SL2bn- ^The main short-term challenge in economic 
policy is to bring the strong recovery in production and 
demand in line with a sustainable growth pattern," he told 
parliament. The surplus was roughly explained by an 7 

estimated NKrl3.9bn rise in 1996 offshore energy profits to 
NKr49.3hn - based on an oil price equivalent to $16.62 a barrel. 

Hie surplus, which compares with an estimated deficit of 7 
NKr8.6bn in 1995. would be ploughed into the State Petroleum 
Fund. The fund, which has supported government spending , 
until now. would be converted into a savings fond and 
invested mainly abroad to secure future state pensions. 

“We can now start the important task of budding up 
government financial wealth in the Petroleum Fund, enabling 
us to meet the long-term challenge of declining oil revenues 
and an ageing population," Mr Johnsen said. Reuter, Oslo 

Russian PM rules out presidency 



Russian communists yesterday commemorating those who 
died in the uprising led by hardline MPs two years ago 

Russian prime minis ter Victor Chernomyrdin yesterday said 
he had no plans to ran for the presidency and denied recent 
rumours of strains in his relationship with President Boris 
Yel tsin. The rumours about Mr Chernom y r di n's impending 
departure appear to have been Inspired by the mounting 
public hostility towards the government as the country 
prepares for December parliamentary elections. 

Parliament yesterday began its final session before the 
elections by observing a minute’s silence for people killed in a 
revolt by hardline deputies in October 1993. Communists 
conducted a s treet tribute near the parliament building. 

Several prominent Russian journalists had predicted ova: . 
the past week that Mr Yeltsin would soon sack Mr 
Chernomyrdin and replace him with a more har dlin e figure. 
But Sir Chernomyrdin yesterday insisted: “I have not planned 
and am not planning to present my own candidacy for the 
elections for president" Chrystia Freeland. Moscow 

Caucasus leader escapes bomb 

The leader of Georgia’s breakaway region of South Ossetia 
survived an assassination attempt just weeks after a bomb 
failed to kill the Georgian state leader, Mr Eduard 
Shevardnadze, the Itar-Tass news agency reported. 

A device exploded at the home of prime minister Vladislav 
Gabarayev in the capital. Tskhinvali, on Monday evening. 
Nobody was hurt but the building was damaged by the blast, 
Tass quoted a senior official as saying. 

South Ossetia, a region in Georgia's Caucasus mountains, 
declared independence in 1990, sparking a bloody conflict until 
Russian, Georgian and Ossetian peacekeepers went to the area 
in 1992. Reuter, Moscow 

KIO accused to defy UK court 

Mr Javier de la Rosa, the Kuwait Investment Office's (KIO; 
former Spanish representative facing fraud charges, has said 
he has no intention of responding to a British court order 
requiring information on missi ng foods. 

The KIO has filed suits in Madrid and a London court 
against Mr de la Rosa and other former KIO executives, 
accusing them of fraud. On Tuesday a London judge required 
Mr de la Rosa to disclose the destination of $540m in KIO 
funds transferred on his instructions between 1990 and 1992. 

Mr de la Rosa was one of seven former senior KIO officiate 
in Spain who were served with a KIO lawsuit in Madrid two 
years ago after the collapse of the KlO’s $5bn empire in Spain 
during the 1980s. Reuter, Madrid 

Greece’s inflation declines 

Greece's annual inflation rate fell to 8.4 per cent in September 
from 8.7 per cent in August, reflecting lower prices for food 
and durable goods, the state statistical service said. 

The inflation rate is projected to decline to &2 per cent in 
October when taxes on heating fuel are to be reduced, the > 
Economy Ministry said. Inflation is expected to fall mare 
slowly in the f i na l quarter, though the government s till hopes 
to meet its target of 73) per cent by December. The Trade 
Ministry's policing of wholesalers to prevent excess price rises 
is being extended to the services sector following an 1L3 per 
cent jump in charges for entert ainment and ed uca tion in 
September. 

Pressure is also being exerted on manufacturers to hold 
down price increases for industrial goods. Greece's inflation 
rate has fallen steadily since January but is still more than 
twice the European Union average. Kerin Hope, Athens 

Danish growth loses momentum 

The Danish economy is moving into a period of more moderate 
growth after an exceptional spurt in 1994, according to an 
economic survey by the Economy Ministry. 

But the ministry refused to be rattled by a poor performance 
in the second quarter of this year, when GDP declined by 05 
per cent from the first quarter (although it was 2J> per cent up 
on last year). Mrs Marianne Jelved, economy minister , said 
brief pauses during a recovery were nothing unusual. The 
survey forecast a GDP growth rate of 3.8 per cent in 1995, 
slipping to 2.9 per cent in 1996. compared with a 4J> per cent 
growth rate last year. The rise in consumer prices will be 
about 2.1 per cent in 1995 and 2.4 per cent in 1996. The balance 
of payments surplus will rise to DKr2i.£bn (S3.9bn) next year 
from DKri9.5bn this year. Hilary Barnes. Copenhagen 

Financial reshuffle in France 

Mr Michel Prada was appointed head of the Commission des 
Operations de Bourse (COB;, the French financial markets’ 
watchdog, as part of a reshuffle yesterday of senior officials in 
the French administration. 

Mr Prada, presently head of the state-backed Credit 
d’ Equipments des PME. which provides finance for wmall 
businesses, has been appointed for a six-year term In place of ' 
Mr Jean Saint-Geours. who is retiring. 

Mr Jean Lemiene. who was head of the office of Mr Jean 
Arthuis, the economics and finance minister, is to become 
director of the French Treasury. 

It is believed that Mr Arthuis had tried to have Mr Lemiene 
appointed head of the COB in an effort to appoint an 
closer to his own views. Mr Lemiene is being replaced in Mr 
Arthuis' office by Mr Christian Noyer, the present head of the 
treasury. Andrea Jack, Paris 
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Credit Lyonnais go-ahead 


By Andrew Jack 


in Paris 


y«terdil rench WfUMMiit 
St”* approved the finan- 
oal rescue package for Credit 

Jap 1 *- i* -SEE 

^ Ch suffered huge 
losses during the early 1990s 
ro an overwhelming vote 
from members in the centre- 
nght ruling coalition, the 
stjonaj Assembly approved a 

restructuring by which the 

SSf "F £ able to rem££ 
^ 135 bn ($2?^bn) in assets 
ftom its balance sheet for sale. 
S operation underwritten 
by the French state. 

The law also approves a sim- 
ilar rescue package for Ccmp- 
tou' des Entrepreneurs, the 
s P e ^ a ^ st property bank indi- 
rectly owned by the state, 
which ® llows it to remove 
®° m ® FFrl6bn in loss-making 
assets from its balance sheet 
The decision to approve the 
law came in spite of opposition 
to the rescue plan voiced by 
the bank’s private sector com- 
petitors and by a number of 
leading politicians including 
Mr Franpois d'Aubert, now the 
finance minister, and Mr Alain 
Madelin, the economics minis- 
ter who was forced to resign in 
August. 

The law is still subject to dis- 


The management of two activities of France Tfelficom, the 
national phone operator, came in for sharp criticism from the 
Conr des Comptes, the public sector watchdog, in its annual 
report published yesterday, writes Andrew Jack in Paris. 

The report said there was inadequate preparation and manage- 
ment in its cable television service and its mobile telephone 
network. It said the move away from France Telecom’s status as 
a public sector monopoly demanded a "business logic" that had 
not beat in evidence and expressed doubts about the financial 
prospects of some of its services.' 

The cable TV service was likely to cost more than FFrlJJbn 
(3230m) between 1989 and 1996 before depredation charges, 
while the mobile phone service bad registered losses of FFr4bn 
and was not providing sufficient financial information necessary 
for tight management. 

The 1995 annual report of the Conr des Comptes also attacked 
the government’s management approach on urban policy, 
employment progr awnnpg, aid to industry handling of the 
budget laws, as well as incidents in various regions. 


cussion by the French Senate. 
In addition, officials are await- 
ing publication of the detailed 
conditions modifying the res- 
cue plan that were imposed by 
the European Commission, 
which granted its approval in 
July. 

A last-minute amendment 
passed by parliament included 
the demand for senior execu- 
tives of public sector compa- 
nies to be liable for punish- 
ment' if found guilty of poor 
management. However, the 
clause will not apply retrospec- 
tively to those including for- 


mer directors of Credit Lyon- 
nais, and it will require new 
legislation before it can be 
implemented. 

The National Assembly 
finance commission had 
already made a number of 
modifications to the French 
government’s original propos- 
als for the rescue package, 
including a prov ision demand- 
ing that the sale of assets 
removed from the bank's bal- 
ance sheet be supervised by 
po liticians and others indepen- 
dent of Credit Lyonnais. 

The commission also intro- 


duced a provision into the law 
capping at FFrSObn the extent 
of Interest payable by the state 
to cover losses as the bank's 
assets are sold. The Na tional 
Assembly will need to recon- 
sider the law if the final bill 
exceeds this level. 

The commission also recom- 
mended a re-examination of 
section 52 of the French bank- 
ing law, which allows the gov- 
ernor of the Bank of France to 
"request" help from the lead- 
ing shareholders of any tenk 
which r uns , into finanrinl diffi- 
culties. 

The finance commission 
warned that, in the light of 
recent crises facing several 
French hanks, the adequacy of 
this regulation had been under- 
mined. ■ 

Hinting at the need for possi- 
ble reforms to the current sys- 
tem of regulation of banks, Mr 

Philippe Auberger, chairman 

of the finance commission, said 
that the French banking com- 
mission had acted “tardily and 
inadequately” in Its role of 
supervising Credit Lyonnais. 
His comments come ahead of a 
highly critical report from the 
Conr des Comptes. the French 
public sector watchdog, which 
is expected in the next few 
days. 


A reluctant law unto herself 


Caroline Southey on Brussels’ humanitarian aid commissioner 


Chirac warns on welfare reform 


By David Buchan in Paris 


President Jacques Chirac yesterday 
warned French taxpayers that they would 
all have to help bail out the deficit-ridden 
social security system, which could no 
longer be propped up by payroll contribu- 
tions from employers and employees. 

In his first important speech since his 
election in May on the future of Fiance’s 
welfare system, Mr Chirac said he would 
"guarantee" the present level of pension, 
family allowances and health insurance, 
but warned that the whole system was 
threatened by its chronic deficit In 1993 
the state assumed past social security 
debts of FFrllObn ($21.6bn), but since 
then the system has fallen into the red to - 
the tune of another FFrl20bn, the presi- 
dent said. 

The government of prime minister 
Alain Juppd has pledged to halve the 
annual welfare deficit to FFr30bn next 
year and to reduce it to zero In 1997, as 
part of its effort to prepare France for 
European monetary union. 

Financial markets and the Bank of 
France itself appear to be awaiting the 
government's welfare reforms before tak- 


ing any farther action to ease French 
interest rates. 

In Us speech at the Sorbonne to mark 
the 50th anniversary of the country's 
post-war welfare system, Mr Chirac com- 
plained that by being the only leading 


The medical profession 
in France faces ‘its last 
chance 9 to reform itself 


industrialised country to fund welfare 
from payroll charges, France had handi- 
capped itself. "This penalises us fn inter- 
national competition, and in employ- 
ment ... by encouraging companies to 
buy machines rather than hire people." 

The president’s main aim yesterday was 
to call for national palm in debating wel- 
fare reform, in advance of next Tuesday’s 
genera] strike in the public sector. The 
immediate spark for this strike is the gov- 
ernment's plan to freeze public sector pay 
rates next year in order to help slice 10 
pm* cent off the budget deficit, but the 
unions are also worried abbut changes in 


the social security system which at pres- 
ent they co- manage with employers. 

Mr Chirac fired a warning shot at man- 
agers of the French health system, which 
costs 10 per cent of GDP and is Europe’s 
most extravagant. He said he still 
believed the core lay in doctors agreeing 
to imp r ove efficiency, rather than govern- 
ment slapping spending limits on them. 

But, in the wake of recent figures show- 
ing that medical costs are soaring again, 
at nearly 7 per cent a year, the president 
said he was worried that his gentler 
approach, which won him the doctors' 
vote in the election, was “running out of 
steam”. The French medical profession 
faced “its last chance” to reform itself, he 

miH. 

Earlier, Mr Chirac presided over a cabi- 
net meeting which endorsed a draft 
proposal to pay elderly people FFr4 £00 
a month allowance to enable them to hire 
home helps. 

If approved by parliament the measure 
would cost FFr20bn next year, split 
evenly between central and local govern- 
ment and create 50,000-70,000 part-time 
jobs, officials said. 


M s Frnnia Bonino - 
the diminutive, 
chain-smoking, Ital- 
ian radical - has confounded 
some of her staunchest critics 
since arriving in Brussels as 
commissioner in January. "She 
has not turned out the hot- 
head everybody expected,” 
says a seasoned member of her 
team. *T have had to take back 
everything I said about her," 
says an experienced official 
working in a rival department 
But there is one area of her 
-varied responsibilities that is 
particularly controversial, and 
her tendency for straight 

talking is waking it more SO. 

■ When today she announces 
that another Ecu4.6m (£3 .8m) 
in humanitarian aid is to go to 
refugees in former Yugoslavia, 
she wifi be making public a 
decision made without refer- 
ence to her fellow commission- 
ers or the European Union's 
member states. 

In fact, nearly EcuSOOm of 
European taxpayers' money is 
distributed through 82 coun- 
tries more or less at her discre- 
tion. 

A near independent agent 
with that sort of clout within 
the Brussels establishment 
would be controversial who- 
ever did the job. The fact that 
it is done by Ms Bonino makes 
it doubly so. 

hi Italy Ms Bonino built her 
political career on fighting the 
establishment hi 1975, during 
her activist years as a member 
of Italy's Radical Party, she 
was detained for three weeks 
for assisting women to obtain 
abortions which were illegal 
When she was elected as a 
member of parliament she was 
given immunity from prosecu- 
tion. Although she pressed far 
the immunity to be lifted, it 
never was. Technically she 
could still be brought to trial 
She was also detained in 
New York for distributing 
clean needles to drug addicts 
as part of a campaign for safer 
drug use. 

Now Ms Bonino is responsi- 
ble for three portfolios in the 
European Commission - fish, 
consumer affairs and humani- 
tarian aid. But it is her pro-ac- 
tive style in dealing with the 
little-known European Commu- 
nity Humanitarian Office 
(Echo) that has raised hackles 
in EU capitals and in Brussels. 
-Ms Bonino has promoted a 



Emma Bonino 's varied portfolio in Brussels includes fish, consumer affairs and humanitarian aid 


higher profile for Echo, pack- 
ing in 15 foreign trips, includ- 
ing three to the farmer Yugo- 
slavia, in eight months. Her 
publicity programme has “pro- 
voked a lot of jealousy” says a 
senior official, adding that 
“there are many who would 
like to see her wings clipped”. 

Ms Bonino is unrepentant. 
“Openly and without hypocrisy 
I am battling to give Echo a 
higher profile. My motivation 
is to give Echo the same visi- 
bility as NGOs. It is a shame 
European taxpayers do not 
know how their money is 
spent" 

Echo’s handicap is that it is 
not always visible on the 
ground because it uses the 
expertise of 160 NGOs with 
which it has “partnership 
agreements” and who do the 
work. 

One of her more controver- 
sial projects has been to pro- 
mote a medical aid programme 
in Cuba. “The project has 
prompted the questions: is the 
Commission freelancing in 
Cuba? Where will it use 
humanitarian aid next?” says 
an EU offic ial. 

Ms Bonino denies that she is 
using humanitarian aid as a 
political weapon to influence 
foreign policy. “No, I have not 
been tempted to use Echo as 
an arm of foreign policy. 1 have 
been involved in humanitarian 
aid for many years. I am quite 


clear about the difference 
between the two. 

“Echo is not the solution. 
Never. We are trying to soften 
the suffering of victims, to 
save lives. But is it not enough 
because most of the problems 
have a political origin and 
need a political solution." 

Ms Bonino says she cannot 
use Echo’s money to influence 
governments because it by- 
passes national administra- 
tions an d is channelled to vic- 
tims through non-governmen- 
tal organisations. 

“Governments ask us to give 
them the money all the time. 
They say we know the people, 
we will take care of our people. 
This happened in Cuba too. 
And every time I have to 
explain that we have a rule, 
and it is a good rule," she says. 

Ms Bonino accepts that a 
structure that allows her to 
“do what I like, mare or less" 
will have to change. 

The heart of the problem, 
according to an EU official is 
that “Echo was endorsed with 
emergency short-circuiting pro- 
cedures". 

“It is a classical instance of 
bureaucracies avoiding con- 
trols by resorting to emergen- 
cies. Then the bureaucracy 
extends what it means by 
emergency to cover a wider 
and wider area.” 

Ms Bonino and member 
states are negotiating Echo's 


first-ever mandate, which she 
hopes will iron out some of the 
difficulties. “We need a legal 
base so that we know what 
Echo is mandated to do, in 
what fields and with what rela- 
tionship with the council" 

She hopes the council will 
agree to a “consultative com- 
mittee’' rather than a regula- 
tory one, which will set bud- 
gets and programmes for 
longer term crises. She also 
hopes it will facilitate co-ordi- 
nation between Echo's multi- 
lateral work and bilateral 
humanitarian projects con- 
ducted by member states. 

But. she cautions, there are 
risks involved. “One problem 
is the lack of co-ordination 
which I want to solve and 
another problem is systematic 
approval by member states 
which I would like to avoid." 

She insists she wants to 
retain control, not because of 
“personal narcissism” but sim- 
ply because “if I decide, say 
Liberia, and you need the 
approval of 15 member states 
you will take care of Liberia in 
six months' time". 

Above all she wants to “pre- 
vent the idea that because 
humanitarian aid is not the 
solution it is a waste of money. 
1 believe saving lives is not a 
waste of money. Of course to 
prevent crises is much better, 
but that is not up to me and 
Echo". 



mMmmi 

Mr 4^11 

safe $&} * 





A - ■' '-7 ■ 

with our 

v .r : -v' v -v 

zl.r 

< 7. ~.l "i../ VS? i - 

^understands 

mm 

Global 'A 







s*:;v 

■ : ‘''Si.;-'* - V'.: £ ,^‘*f 

* Commmication is 


to October Ifttv ” 


c 



4 


FINANCIAL TIMES THURSDAY OCTOBER 5 1995 


NEWS: ASIA-PACIFIC 


ASIA-PACIFIC NEWS DIGEST 

Asahara ‘admits 
poison gas role’ 

Mr Shako Asahara (pictured 
left), the religious cult leader 
accused of masterminding a 
poison gas attack on the 
Tokyo subway system in 
which 12 people were killed 
and about 5,500 injured last 
March, has started to admit 
his involvement according to 
NHK public television. A 
confession would mark a 
complete reversal for Mr 
Asahara, who has steadfastly 
denied involvement in any of 
the crimes for which the Aum 
Shinrikyo cult is believed to be responsible. After his arrest in 
May, he refused to cooperate with the authorities. 

NHK reported that Mr Asahara, who is charged with murder 
and attempted murder in connection with the subway attack, 
had started to confess to these crimes as well as others, 
including an earlier gas attack at a mountain resort which left 
seven people dead and made GOO 31 and ordering the murder of 
a follower who tried to leave the cult last year. 

However, NHK also reported that Mr Asahara 's lawyer and 
members of the cult believe the confession to have been 
obtained by the police with the promise that Aum Shinrikyo 
would not he forced to disband. Michiyo Nakamoto. Tokyo 

North Korean rice crop ‘halved’ 

North Korea's farmers are likely to harvest only half their 
normal rice crop because of flood damage, Japanese Food 
Agency officials said yesterday. They said North Korean 
diplomats in Beijing also confirmed earlier reports that the 
North's overall grain production for the 1995-96 crop year was 
likely to be down by about a third from its 5.67m tonne target. 
The food agency officials were In the Chinese capital to sign a 
deal with Pyongyang which will see Japan supply a further 
200.000 tonnes of emergency rice to North Korea. Japan had 
already agreed in June to send 300,000 tonnes of rice. 

"We're informed that total grain output in the North this 
year is expected to foil to 3.77m tonnes from the original target 
of 5.67m tonnes, 1 " a senior agency official said. Output of rice, a 
staple food in the North, was expected to be about half of the 
2m -tonne target, another official said. Reuter. Tokyo 

Indonesian trade in surplus 

Indonesia yesterday announced a trade surplus of $362.5m in 
July, compared with a deficit of $204-9m in June. Information 
Minister Harmoko said the consumer price index rose 0.38 per 
cent in September compared with a 0.32 per cent rise in 
August but lower than the 0.53 per cent in September 1994. 

"The surplus for July is a good sign and will restore 
confidence in the economy, which is on the right track," Mr 
Edwin Png. country treasurer for Bank of America, said. i 

"Inflation seems to be under control and although it was 
slightly higher than August, it’s no big deal compared with 
the level last September (in 19941." he said. 

• Mr James Hanson, a Jakarta-based economist at the World 
Bank, said Indonesia should reduce its outstanding foreign 
debt on the back of increased capital inflows. “In the context 
of increased private inflows of equity and debt, it would be 
desirable for the the government to continue to reduce the 
outstanding public foreign debt." be said. Reuter, Jakarta 



Plan seeks to address widening gap between coastal boom and interior backw ardness 


China aims to boost growth in poor areas 


By Tony Walker in Belong 

China yesterday released documents 
calling for a concerted effort to nar- 
row a widening gap between its pros- 
perous coastal regions and its under- 
developed hinterland to counter possi- 
ble social unrest in deprived areas. 

Beijing would also encourage devel- 
opment of larger regional units rather 
than individual provinces as part of 
attempts to redress serious imbal- 
ances in income and firing standards 
across its vast territory. 

The drive to redirect resources to 
poorer areas was outlined in China's 
ninth five-year plan (1996-2000) and its 
15-year strategy, both of which were 
approved last week by the Com m u n ist 
party's central committee. 

The strategy blueprint, designed to 
carry China forward into the next 
century, is short on detail and long on 
general principles. But it underscores 
leadership worries about serious 
imbalances in economic development. 

Cbinese leaders have become 


A senior official of China's Ministry 
of Internal Trade bas promised better 
access for foreign companies to its 
booming retail sector and said the 
distribution system is in urgent need 
of improvement, Reuter reports from 
Shanghai. 

Beijing has approved 14 joint 
venture department stores in 11 cities 
on an experimental basis, Mr Ding 
Junfa, director of the ministry’s 
office, was quoted as saying by the 
China Securities newspaper. 

Imported goods may account for up 
to 30 per cent of the turnover of these 
stores but they must achieve a 
foreign exchange balance on their 
own, Mr Ding said. 

increasing concerned over widening 
disparities between coastal areas, 
which have attracted a flood of invest- 
ment, and the interior. Many among 
an estimated 70m Chinese living 
below the poverty line are from 
inland provinces. The authorities 


After the experimental period is 
over, rib*"* will expand the number 
of cities and stores where such Joint 
ventures can operate, he said, but 
gave no timetable. China's 1994 retail 
sales were Ynl,605bn ($193bn), up 
8L2 per cent over 1993. 

China will also allow joint ventures 
in chain stores and distribution 
centres on an experimental basis and 
is exploring possible joint venture or 
cooperation deals in the wholesale 
sector. 

China's distribution system, 
including warehousing, ports, 
distribution centres and transport, is 
backward and in need of foreign 
expertise and equipment, he added. 


pledged to increase investment in 
impoverished regions and provide tax 
and other incentives to lure investors 
to more remote areas. 

The 15-year plan, known as 
“Long-Term target for the year 2010”. 
called for larger cash transfers to poor 


areas, for priority to be given to infra- 
structure projects in poor areas, and 
also for labour-intensive industries 
such as textiles to be moved to the 
interior. 

Proposals to boost development in 
poorer regions were aimed at comple- 
menting China’s overall economic 
strategy of completing the shift from 
a planned economy to a market-ori- 
ented system by 2010. 

“During this period, we shall estab- 
lish a comparatively complete social- 
ist market economic system. . . while 
laying a solid foundation for the basic 
realisation of modernisation in the 
middle of the next century," the plan 
said. 

China's ninth five-year plan and its 
longer-term blueprint for economic 
development called for increased 
emphasis cm agriculture to feed a pop- 
ulation of i.2bn, a continued opening 
to the outside world and the progres- 
sive reduction of tariff and non-tariff 
barriers. 

The documents also outlined steps 


to improve the performance of state 
enterprises, but they gave little 
encouragement to those demanding 
swifter privatisation. Rather. Chinese 
leaders emphasised the need to re- 
invigorate state-owned companies as 
the basis -of the evolving socialist 
market system. "Whether we will be 
able to speed up the process of mod- - 
p misfl tinn and gain the initiative in 
international cooperation and compe- 
tition will decide China's position and. 
destiny in the next century,” the cen- 
tral committee said. - 

The documents also promised: 

• A progressive levelling of the 
playing field for foreign investment, 
in accordance with the country’s 
attempts to join the World Trade 
Organisation; 

• A firm grip on construction to help- . 
control inflation and to protect form- 
land; 

• Development of an interbank, mar- 
ket to help create a real market for 
national debt and reduce the budget 
deficit. 


Inflation soars 
in Philippines 


Thailand ‘committed’ to 
financial liberalisation 


By Edward Luce in Manila 

Philippine inflation leaped by 
more than three percentage 
points to 1L8 per cent in Sep- 
tember. prompting widespread 
concern that the economy may 
be overheating. 

The jump - the sixth succes- 
sive monthly rise since infla- 
tion touched a low of 5-1 per 
cent in February and the larg- 
est monthly increase since 1991 
- caused a foil in the Philip- 
pine stock market of l.S per 
cent to 2,569. 

Stock exchange analysts 
pointed out that the market 
had been languishing for 
weeks in expectation of higher 
inflation but expressed sur- 
prise at the size of the increase 
in yesterday's announcement. 

“This is well above what 
anybody expected,” said Mr 
Joey Salceda, chief researcher 
at SBC Warburg in Manila. 
"The government seems to 
have let the inflationary mon- 
ster out of the cage, and it is 
going to be ve^ difficult to put 
it back in again.” 

However, Mr Gabriel Sing- 


son, governor of the central 
bank, said that the rise was a 
temporary blip because of rice 
shortages which would be 
ironed out by the end of the 
month. He disagreed with sug- 
gestions that the rapid growth 
in broad money (M3) was 
behind the steep price rises. 

The latest inflation figures 
come just five days after the 
government put its final signa- 
ture on a revised agreement 
with the International Mone- 
tary Fund, permitting the Phi- 
lippines to increase the annual 
M3 growth target from 24 per 
cent to 31 per cent 

The government told the 
IMF that economic growth, 
which was 5J2 per cent in the 
first six months of 1995, was 
being held back by tight mone- 
tary policy. 

Economists said yesterday 
that, at 9.8 per cent, the central 
bank's bellwether 91-day T-bills 
were too low and should be 
pushed up steeply to choke off 
the growing inflationary 
momentum. ‘The government 
is at a critical juncture." said 
Mr Salceda- "Either it bites the 


Philippines: inflation 

Annual % change In CPI 



bullet now and attacks infla- 
tion or it allows the problem to 
get worse." 

Concern was also expressed 
yesterday about the govern- 
ment's commitment to approve 
higher petrol pump prices, 
which are subsidised at about 
half world market levels. 
Under the revised IMF agree- 
ment, the government has 
pledged to deregulate oil prices 
as soon as possible. 

Leading Philippine compa- 
nies, however, have warned 
they will raise consumer prices 
in the event of an oil price 
increase. The Philippine sen- 
ate, meanwhile, pledged last 
week to boost the minimum 
wage by 25 per- cent in 
response to a petrol price rise. 


By Ted Bardadke in Bangkok 

Thailand remains committed 
to liberalisation of its financial 
market, despite moves in the 
past two weeks to restrain 
some foreign lending and wor- 
ries that a mare open market 
could exacerbate the country’s 
rising inflation rate and large 
current account deficit, Mr 
Snr afciar f. Sathira t.hai , finance 
minister, said yesterday. 

Mr Surakiart said the strict 
rules and high capital require- 
ments for new foreign banks 
and curbs on non-baht lending 
were “temporary measures". 

“The liberalisation policy Is 
there,” he said. “But how we 
would like to liberalise 
depends on the condition of 
our economy at a given time. . . 
and we don't expect the cur- 
rent situation to last for five 
years. Liberalisation does not 
mean everyone can do any- 
thing they like. We don’t want 
the Thai and foreign banks to 
encourage speculation or 
encourage sectors that are not 
productive for the economy," 

Responding to criticism that 


the $80m initial capital require- 
ments for new foreign banks, 
at least four times higher than 
any other country in the 
region, would lead to a pleth- 
ora of high-volume, low-margin 
banks rather than a broaden- 
ing of financial services 
offered, Mr Surakiart said addi- 
tional licences would be 
offered for foreign banks with 
particular specialties which 
were lacking in Thailand. 

But he noted this additional 
round of licences was some 
time away, adding that, “for 
psychological rather than eco- 
nomic reasons”, licences for 
five new domestic banks would 
be issued before any new for- 
eign banks were allowed to 
begin operations. Those new 
domestic licences should be 
granted in mid-1996. he said. 

Asked to comment on the 
clause in the new banking reg- 
ulations specifying that only 
banks from countries with 
financial liberalisation policies 
would be allowed to apply for 
new licences - a measure seen 
as a snub to the US for its 
exemption request-in the Gen- 


eral Agreement on Trade in 
Services - Mr Surakiart said 
that the US had a financial lib- 
eralisation policy “to a certain 
extent, but I would welcome 
them doing more". 

Mr Surakiart also said that 
next month the Securities and 
Exchange Commission would, 
consider the establishment of 
Thai Trust Funds, which 
would eliminate the large price 
differential between foreign 
and domestic shares quoted on 
the stock exchange. “This wiD 
open new opportunities for for- 
eign and domestic investors to 
invest in our capital and 
money markets.” he said. “We 
have to broaden and deepen 
those markets." 

He added that a high-level 
committee studying long-term 
measures to reduce Thailand's 
current account deficit wo old 
be ready with its recommenda- 
tions in two to three months. 
The committee was particu- 
larly interested in ways to 
increase earnings in the ser- 
vices sector, notably from 
areas such as transport, ship- 
ping 'and copyright.. 


NEWS: WORLD TRADE 


US and EU open trade dialogue 


Thailand 
doubts 
over use 
of LNG 

By Ted Bardacke in Bangkok 

The selection committee 
overseeing Thailand's $4.5bn 
Independent Power Producer 
electricity programme may 
eliminate bidders who based 
their projects on the use of 
liquefied natural gas, the new 
governor of the state-owned 
Electricity Generating 
Authority of Thailand (Egat) 
said. 

Thailand does not have 
enough indigenous natural gas 
to supply all the demand 
expected from the IPFs and 
steps have been made to set up 
an LNG gas terminal to fuel 
the IPPs. 

But Mr Preecha 
Chun gwan tana, who assumed 
the top post at' Egat on 
Monday said that the high 
price of LNG and potential 
supply difficulties made it 
risky for Egat to buy 
electricity from power plants 
using it as fueL 

About half of the 80 
consortiums which' submitted 
EPP bids proposed nsing 
natural gas as their primary 
source of fuel on the 
assumption that LNG could be 
used as a substitute and that 
the price differentia] between 
the two fuels would be passed 
on to the consumer through 
Egat Most of the rest of the 
bidders proposed using 
imported coal to fire then- 
plants. 

Mr Preecha added that once 
supply arrangements were 
settled, an additional EPP 
programme exclusively for 
power plants foeled by LNG 
could be implemented. 

He also said that due to 
many errors in the bid 
documents filed by the 
consortiums, Egat was 
postponing the announcement 
of its short-list for three 
months until January. 

The extra time will be used 
for consultations between Egat 
and the consortiums, so that 

they may correct the errors 
which included listing 
electricity prices in OS dollars 
rather than Thai baht and 
asking Egat to start buying 
electricity as early as 1998 
when the earliest purchases 
contemplated are in 2000. 


By Nancy Dunne 
in Washington 

Businessmen and government 
officials from the US and the 
European Union are to meet in 
Seville next month to discuss 
broad bOateral trade and com- 
mercial relations, Mr Ron 
Brown, the US commerce sec- 
retary. said yesterday. 

With both Brussels and 
Washington reluctant to pur- 
sue a free trade agreement in 
the near future, the business- 
driven dialogue is seen as a 
logical alternative towards 
realising a free trade area. 

“We are always issuing 
white papers and theorising on 
issues with not enough consul- 
tation with industry, where the 
rubber meets the road," Mr 
Brown said yesterday. "It is 


crucial that we make policy 
decisions in concert with those 
who are most affected.” 

He will lead the US delega- 
tion along with Mr Paul 
Allaire. Xerox chairman, and 
Mr Alex Trotman. the chair- 
man of Ford. EU co mmiss ion- 
ers Sir Leon Brittan and Mr 
Martin Bangemann together 
with Mr JUrgen Strube, chair- 
man of BASF, and Mr Peter 
Sutherland, chairman of Gold- 
man Sachs International, will 
head the EU side. 

Mr Brown said business 
recommendations would be 
presented to President Bill 
Clinton for his discussions 
with Mr Jacques Santer, presi- 
dent of the European Commis- 
sion. and Spanish Prime Minis- 
ter Felipe Gonzalez during the 
US-EU summit in December. 


Companies on both sides of 
the Atlantic have helped 
develop the agenda. Four work- 
ing groups will be established 
to address standards, testing 
and regulations; trade liberalis- 
ation; investment and third 
country relations. 

EU and US officials sent 
letters to 1.800 businessmen 
last April soliciting views on 
improving bilateral relations. 
US businessmen showed the 
greatest interest in efforts to 
reduce trade barriers created 
by standards, testing and regu- 
lations. Particularly, they 
wanted co-operation on envi- 
ronmental regulation. 

Some US businessmen 
wanted further trade liberalisa- 
tion with others recommend- 
ing an acceleration of tariff 
cuts agreed in the Uruguay 


Round of global trade talks. US 
companies also wanted greater 
co-operation promoting the 
business climate in central and 
eastern Europe and other third 
country markets. Both US and 
EU businessmen said they 
wanted faster and coordinated 
deregulation of telecommuni- 
cations. 

European executives 
suggested that the EU and US 
co-ordinate to reinforce the 
multinational trade system and 
that regulatory issues be 
addressed. On the EU side 
there is interest in the harmon- 
isation of taxation and compe- 
tition policies. Several execu- 
tives proposed using the 
Internet to facilitate trade by 
Unking buyers and sellers in 
specific sectors and potential 
candidates for joint ventures. 


Congress 

disappoints 

Caribbean 

exporters 

By Canute James in Kingston 

US legislators, concerned about 
a Hood of imports and a possi- 
ble loss of jobs, have halted 
consideration of proposals 
intended to give 24 Caribbean 
countries "parity" with Mexico 
in selling a range of exports to 
the US. 

The Caribbean countries fear 
they will lose their markets to 
Mexico, which has an advan- 
tage as a member of Nafta. 

The legislation offered the 
Caribbean Basin enhanced 
access, particularly for textiles 
and clothing, one of the faster 
growing exports to the US. 
Some legislators, reacting to 
concerns of domestic producers 
and organised labour, removed 
the “parity" proposals from 
pending legislation. 

It is the second time In two 
years that legislators have 
rejected plans to put the Carib- 
bean on a par with Mexico. 

The 24 countries in the 
Caribbean and Central Amer- 
ica have benefited from the 
Caribbean Basin Initiative, a 
trade programme implemented 
by tbe US 11 years ago which 
allows countries selected by 
Washington to export a range 
of products duty-free to the US. 
The region has been unhappy 
that the CBI excluded several 
categories, mainly textiles and 
clothing and leather goods. 

Caribbean clothing exports 
to tbe US are under a separate 
programme, with quotas given 
for categories of products, most 
of these assembled in the 
region from textiles produced 
and cut in the US. Since the 
implementation of Nafta, 
Caribbean exporters have been 
saying that their US markets 
are threatened by a more com- 
petitive Mexico, and have been 
asking the Nafta partners to 
grant them parity. 

“This is a substantial set- 
back particularly for the Carib- 
bean textile and apparel indus- 
try." said Mr Peter King, 
chairman of the Caribbean 
Textile and Apparel Institute, a 
lobby for the region's Industry. 
“We had hoped that passage of 
the Parity Bill would bave 
taken place this year. There is 
simply too much at stake for 
us to give up at this stage." 


Carmakers settle for second best 

Michiyo Nakamoto on one market that defies Japanese invasion 


South Korean car industry 
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J apanese carmakers are not 
known for passing up 
opportunities, bat their 
reaction to South Korea's con- 
cessions on liberalising its car 
market has been closer to 
indifference than enthusiasm. 

Despite last week’s conces- 
sions to US and western car 
manufacturers, the Korean 
government has made no move 
to lift its long-standing ban 
against Japanese cars. Seoul 
cites as the reason for the ban 
Korea's trade imbalance with 
Japan. Although South Korea 
has gradually lifted import 
restrictions, it has maintained 
the ban on Japanese cars. 

“Japanese government offi- 
cials have asked the Korean 
authorities time and again to 
Kft the ban," said an official at 
the Ministry of international 
Trade and Industry. 

However, despite their 
aggressive expansion into over- 
seas markets, Japan's car- 
makers have been reticent 
about the obstacle blocking 
their way into a promising 
market just across the Sea of 
Japan. 

Their silence stems in part to 
a particular sensitivity about 
Korean animosity towards 
Japan which has lingered since 
Japanese colonisation of the 
Korean peninsula earlier this 
century. "It looks like an 
attractive market but we 
would rather not arouse anger 


in Korea.” says an official at a 
major Japanese carmaker. 

The car groups are also 
aware that Japanese cars 
would not be widely accepted 
In Korea, perhaps a result of 
the negative impact of the 
South Korean government's 
policy of promoting domestic 
products. 

For their part, Korean manu- 
facturers have not entered the 
Japanese market in any signifi- 
cant way either. Although this 
is mainly because Korean cars 
compete head-on with Japa- 
nese cars, there is an atmo- 
sphere of mutual consent to 


stay out of each other's mar- 
kets. 

Nonetheless, Japanese car- 
makers have not been entirely 
idle in their pursuit of business 
in their neighbouring market. 

While imports of their cars 
have been banned, Japanese 
carmakers have formed links 
with Korean manufacturers 
which have given them au 
indirect entry into the Korean 
market. Nissan recently stirred 
controversy with a decision to 
transfer technology to Sam- 
sung Car the production af cars. 
Production of an annual 65,000 
vehicles, for which Nissan will 


provide the basic design, is 
scheduled to start in 1998 and 
Nissan will receive technology 
transfer fees as well as royal- 
ties on sales. 

Japan's second largest car- 
maker believes that this lon- 
ger-term approach, working 
with local interests, is a more 
appropriate way to build its 
business in Korea. 

Mitsubishi Motors holds a 
similar view. The Japanese car- 
maker has a 4.5 per cent stake 
in Hyundai Motor, while Mitsu- 
bishi Corporation, which 
belongs to the same business 
group, holds a further 5.8 per 
cent. 

MMC- provides Hyundai with 
technology for a luxury car 
and is unlikley to want to 
export to South Korea, at least 
in tbe near term, a company 
representative points out. 

Honda, which bas a technol- 
og)' tie-up with Daewoo, says 
that while recent US moves 
may encourage Japanese car- 
makers to take another look at 
the Korean market the obsta- 
cles remain formidable. 

Nat only do Japanese cars 
have very little brand recogni- 
tion in the country. South Kor- 
ean carmakers are extremely 
competitive in the low cost 
entry level market. Japanese 
carmakers export from a 
higher cost base and will find 
it difficult to compete, he says. 


WORLD 1 TRADE NEWS DIGEST 


Market set to 
double for chips 

The world semiconductor market will more than double in size 
by the end of the decade, to reach annual sales of $33lhn up 
from $149bn this year, according to a report published by 
Dataquest, the market research company. Driven by strong 
growth in the personal computer sector, worldwide sales of 
semiconductor components are expected to increase by nearly 
36 per cent this year, the market analysts said. Growth is, 
however, being constrained by production capacity. 

Demand for semiconductor products is currently 
outstripping supplies, and the imbalance is expected to 
continue until tbe early part of 1997, despite record levels of 
investment in new plants and equipment. 

"Our optimistic outlook for the chip industry is only clouded 
by the excessively long lead times for (production!) equipment 
and scarcity of skilled employees," said Mr Gene Norrett, vice 
president and director of Dataquest’s Worldwide 
Semiconductor Group. Louise Kehoe, San Francisco 

Irish crafts earn I£100m 

Ireland's craft industry, long associated with crofters’ tweeds 
and hand made woollens, is estimated to have earned over 
UlOOxn (362m> in 1994-1995, an increase of 25 per cent over the 
previous period, making it one of the fastest growing sectors 
of the economy. 

Irish crafts are a feature of the 1996 trade buyers fair , 
Showcase Dublin, which opened in the Irish capital this week. 
Showcase Dublin, one of Europe's most important craft and 
design fairs, was attended last year by more than 8,000 
exhibitors, and made sales of I£23.4m, up from around ream in ; 
1988. The new orders led to the creation of 730 new jobs. The 
craft industry is providing an important safety net In a period 
of high unemployment with between 10,000 and 12X100 people 
employed often in two or three person workshops in rural 
areas of tbe country. John Murray Brown, Dublin 

■ Aerospatiale and partner Daimler-Benz Aerospace (Da sa) 

have won a contract to build two telecommunications 
satellites for Chinese operator Sinosat Communications. They 
will be launched by Chinese rockets. Aerospatiale said the 
export order book for the two companies totalled 16 
telecommunications satellites, worth Jibn. Sinosat is the 
project manager for EuraSpace, a joint venture between Dasa 
and China Aerospace. Reuter. Paris 

■ CAE, the Canadian electronics group, throu gh its German 
subsidiary . has won a C$54m (USS40m> contract to upgrade 
seven Tornado full-flight simulators for the German defence 

Robert Gibbens, Montreal 

■ Siemens of Germany said its public communications 

networks division bas won contracts from Telefonica de 
Argentina, Telecom Argentina and other local companies to 
supply more than 1m units of its digital switching system. The 
Argentine companies also awarded Siemens orders for more 
than 5,500km of fibre-optic line. AFX Munich 

■ Ansett Australia and Taiwan's EVA Airways will code 

share their services between Australia and Taiwan allowing 
each airline to sell the other's seats as its own. EVA has two 
return flights a week between Australia and Taiwan. Ansett. 
new to the international market, will start twice weekly 
flights next month. Reuter. Canberra 

■ A consortium of three South Korean companies, led by 

Posco Engineering and Construction, has been swarded a 
5130m contract to build on a turn-key basis a huge special 
steel plant in Egypt The plant, with an annual capacity Of 
14W00 tonnes, will make special steel products In Sadat City, 
90 ™ horth-west of Cairo. Construction will start in March 
1996 for completion by early 1999. Reuter. Seoul 
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HOW MASTER CRAFTSMEN MAKE 

PATEK PHILIPPE 
A LEGEND OF OUR TIME. 


From the time the world’s first Guild of 
Master Watchmakers was founded in Geneva 
nearly four centuries ago, our city has been 
the undisputed capital of fine watchmaking. 
Ever since 1839, from one generation to the 
next, master craftsmen have enjoyed a privi- 
leged environment at Patek Philippe. In fact, 
Patek Philippe has been almost a guild itself, 
attracting the most accomplished and for- 
ward-thinking designers, watchmakers, gold- 
smiths, chainsmiths, jewellers, enamellers 
and engravers. 

Today, Patek Philippe is the world’s only 
complete watchmaker still capable of per- 
petuating all of these time-honoured crafts, 
setting a standard consistent with Geneva’s 
reputation. For only the skilled and sensitive 
hand of the master craftsman can create, 
shape, polish and assemble mechanical com- 
ponents into a fine precision instrument. 

Now, come spend a few moments with 
us to discover more about some of the mas- 
ter craftsmen behind Patek Philippe 
watches. 

The designer combines avant-garde con- 
cepts with motifs that are Patek Philippe 
legacies. As he gives substance to an idea, 
he respects the values that endure from one 
century to the next. He makes hundreds of 
drawings until he captures a design that rep- 
resents the artistic ideals of the age. 


Patek Philippe ingenious watchmakers, 
such as our world authority on chiming and 
repeating watches, are often referred to as 
‘the men with the golden hands’. Scores of 
other rare skills are kept alive in our master 
watchmakers’ talented hands, from balance 
poising to the building of the Calibre 89, the 
world’s most complicated pocket watch. 

Our goldsmiths adhere to the traditions 
of one of the oldest decorative arts, bringing 
together the skills of a jewellery maker, case 
maker, jewel setter and polisher. 

Is it an illusion, you may ask, that the del- 
icate tracery of a gold bracelet could be so 
supple, yet so strong? It’s the magic of the 
chainsmith’s art. Each bracelet is created 
entirely by hand. Each is one of a kind. 

Our master jeweller is steeped in the 
great Geneva tradition of gemmology and fur- 
ther trained in Patek Philippe’s own ideas of 
beauty and value. The brilliance of his work 
on the dial of a dress watch quietly reflects 
perfection. 

The art of painting an enamel miniature 
on the cover of a pocket watch requires 
skills that only a few artists continue to prac- 
tice today. We still decorate a bespoke 
pocket watch to meet the expectations of 
the most discerning collectors. 

With tools handed down over the years, 
the master engraver creates a certain lustre 


and brilliance, especially when depicting 
movement or light on water. Only one or 
two enchanting scenes are created each year. 

But there is yet another dimension to our 
story of master craftsmanship. Throughout 
its 155-year history, Patek Philippe has 
consistently distinguished itself by its 
pace-setting research, development and 
engineering, where many pioneering ideas 
take shape. In fact, Patek Philippe’s 
influence in defining the evolution and 
progress of modem watchmaking is a legend 
in itself. 

We were awarded our first patent in 
1845, and as our master technicians set new 
standards of watchmaking in their quest for 
perfection, the list of patents continues to 
grow. 

Our respect for the highest values of 
watc hmakin g tradition, creativity and 
perfection combined with the most 
advanced technological thinking will be 
passed on dutifully to future generations of 
Patek Philippe watchmakers far into the 
Third Millennium. 

Perhaps that is why we are often called 
‘the guardian of Geneva’s great tradition of 
horology’. 

A Patek Philippe masterpiece, respected 
and treasured from generation to generation. 

Its destiny is to be a legend. 
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The master designer gives substance to 
art idea that says something about the 
enduring values of Patek Philippe. 









Patek Philippe's ‘complete watchmaker', 
a title reserved for the legendary Slit? of 
their craft, meticulously finishes each 
part of a movement by band. 



The specialised skills that were once the 
pride of Geneva's goldsmiths are kept 
alive in Patek Philippe's ivorkshops. 



The cbainsmitb gives the most delicate 
tracery of a gold bracelet remarkable 
suppleness and strength. 



The jeweller reveals bis skills in the way 
be perfectly integrates each gem in its 
environment of precious metal. 


Engraving the cover of a millimetre-thin 
pocket watch cover requires skills that 
are almost forgotten. 



A miniature nmsterpiece in enamel takes 
six months of dedication. Almost all of 
the tvorld's remaining enamellers work 
in Geneva for Patek Philippe. 



Only Patek Philippe has mechanical . 
movements in regular production which 
.have been awarded the coveted Geneva 
Seal-tbe highest mark of recognition in 
watchmaking. 



The hand of a master craftsman alone 
can shape, polish and assemble the 
mechanical components of a perfectly 
functioning precision instrument. 


PATEK PHILIPPE 

GENEVE 


Should you requite information on any particular Patek Philippe watch, or even on watchmaking in general, we would be delighted to reply to your letter of enquiry. And if you send 
us your card marked 'book catalogue ’ we shad post you a catalogue of our publications. Rhone Products (UK) Ltd.. P.0. Box 860, Gerrards Cross Bucks SIS 7 SB, 
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NEWS: THE AMERICAS 


Medicare plan 
under fire by 
health lobby 


By Jurek Martin in Washington 

The American Medical 
Association, the health indus- 
try's largest pressure group, 
has registered strong reserva- 
tions about a central ingredi- 
ent of the Republican plan 
to reform Medicare for the 
aged. 

Senior AMA officials said 
that reducing payments to doc- 
tors, hospitals and clinics 
“would be a major blow to the 
traditional fee-for-service Medi- 
care programme.” 

Many providers of medical 
care, they said, might refuse to 
treat Medicare patients, forcing 
them into health maintenance 
organisations and other pri- 
vate insurance plans. 

The Republican reform plan 
states that patients will be 
guaranteed continuation of 
conventional Medicare cover- 
age if they prefer, although 
it encourages them to con- 
sider alternatives, including 
HMOs and medical savings 
accounts. 

The AMA's intervention, dis- 
closed in the New York Times, 
could be as significant in the 
unfolding Medicare debate as it 
was last year in the ultimate 
failure of the Clinton 
administration's far-reaching 
healthcare reform proposals. 

The AMA initially backed 
guaranteed universal health 
insurance, but later was a 
leader in the fight against forc- 
ing employers to provide such 
coverage on the grounds that 
the government was being 
accorded too big a role in the 
whole health system. 
Opposition to “employer 


mandates" was critical in the 
defeat of the administration's 
overall proposals. 

On this occasion, the organi- 
sation appears to be acting in 
the conventional lobbyist's 
manner by seeking to protect 
the interests of its members. 

It claims that the complex 
so-called “conversion factor”, 
by which fees are determined 
for various medical procedures, 
was being reduced from cur- 
rent levels at a time when 

medical overheads continue 
to rise. 

The independent Congressio- 
nal Budget Office has provi- 
sionally concluded that the 
Republican plan could achieve 
its goal of cutting S270m from 
the growth in Medicare costs 
over the next seven years, but 
that patients, through higher 
premiums, and doctors, 
through lower fees, would end 
up bearing the brunt of the 
reforms. 

Vested interests have so far 
taken a cautious approach to 
the proposed Republican 
reforms of a programme cover- 
ing 37m Amer icans, although 
public opposition, as measured 
by the opinion polls, appears to 
be on the rise. 

Typical has been the Ameri- ! 
can Association of Retired Peo- 
ple, which lobbied hard for 

the administration's plan 
last year. 

This time the AARP has 
mostly sat on the fence in the 
apparent conclusion that it 
was better to work with the 
new Republican majority in 
Congress than try and frus- 
trate it at every turn. 


Modest 
rise in 
leading 
indicators 

The US government's main 
economic forecasting gauge 
rose modestly In August, the 
Commerce Department said 
yesterday, partly because of 
stronger manufacturing activ- 
ity, Reuter reports from Wash- 
ington. 

The of leading indica- 
tors. designed to forecast eco- 
nomic trends six to nine 
months ahead, rose 0.2 per 
cent after a 0.2 per cent 
decrease in Jnly. The index 
has risen in two of the past 
i three months, suggesting a 
firmer underlying tone of eco- 
nomic activity after a weak 
second quarter. 

The index measures a basket 
of economic indicators ranging 
from unemployment benefit 
claims to building permits. 
Eight of its ll components 
strengthened in August while 
three were weaker. 

The department announced 
last month that it was taming 
over the leading indicators 
report at the end of the year to 
the private Conference Board, 
which assisted in preparing 
the August report 
The New York-based Confer- 
ence Board has 2^00 corporate 
members and specialises in 
business research. 

The leading indicators in 
August were led by higher 
orders for manufactured con- 
sumer goods and by fewer 
claims for unemployment 
insurance. In addition money 
supply rose, the average work- 
ing week was longer, and 
plant and equipment orders 
increased. There were more 
applications for building per- 
mits. higher stock prices and 
increased order backlogs at 
manufacturing plants. 


Brazil’s civil service black hole 

A bloated payroll lies behind the chaotic state of public finances, writes Angus Foster 




B razil's southernmost 
state of Rio Grande do 
Sul has a voracious 
monster in its budget. For 
every RS100 of tax revenues 
raised, R$81 goes in salaries 
and pensions for its bloated 
cMl service. 

“Any politician today who 
has been a mayor or governor 
knows that Brazil's states and 
municipalities are ungovern- 
able without cuts to the absur- 
dities and privileges in public 
administration.” fumes the 
state's governor. Mr Antdnio 
Britto. 

President Fernando Hen- 
rique Cardoso has proposed a 
number of reforms to help gov- 
ernors bring spending under 
control. Constitutional laws 
preventing the sacking of civil 
servants are to be reviewed 
and some salaries are to be 
capped. But the chaos in Bra- 
zil's public finances, the result 
of a decade of high inflation 
and bad government will not 
be easily rectified. Reducing 
the states' payrolls may simply 
turn the focus on an even more 
difficult problem, their debts. 

Rio Grande do Sul's budget 
problems are no different from 
the rest of Brazil's. The state 
has the advantage of being one 
of Brazil's richest and. with the 
well-regarded Mr Britto newly 
elected as governor, there is a 
chance that its public finance 
problems will be tackled. 

Mr C6zar Busatto, the state's 
finance secretary, says the new 
government has already cut 
some jobs and outlawed some 
of the abuses built up under 
previous administrations. 
About 20 people were found to 
be receiving monthly salaries 
of more than R*15.00a ($15,790), 
even though state law forbids 
civil servants ea rning more 
than the governor’s salary of 
RS8.000 a month. 

Because of generous retire- 



Cardoso: seeking reforms to curb spending 


meat packages, 42 per cent of 
government spending goes on 
pensions as more and more 
workers retire early. Mr Mario 
David Vanin, mayor of the 
industrial town of Caxias do 
Sul, complains that the consti- 
tution forces him to pay teach- 
ers foil wages if they want to 
retire, even though some are 
able to do so in their early 40s. 

Mr Busatto's aim is to cut 
the state's 322,000 payroll by 15 
per cent by the end of 1998. To 
do so. he needs Congress to 
approve Mr Cardoso's reform 
proposals which, among other 
things, will allow governments 
to sack surplus workers for the 



first time. This will be unpopu- 
lar, especially in northern 
states where the government is 
in many cases the biggest 
employer. 

Changing the retirement 
rules will be just as difficult 
and separate reform proposals 
for Brazil’s social security sys- 
tem are stalled in Congress 
because of opposition. 

“If we can reduce the physi- 
cal numbers by 15 per cent and 
cut the higher salaries, the 
payroll costs will Call from 80 
per cent to 60 per cent I could 
then increase the investment 
rate on things like education, 
infrastructure and the police 


Brazil’s inflation fell to 0.74 
per cent in September, the 
lowest figure since December 
1973, according to the Eco- 
nomic Research Institute 
(Flpe), Reuter reports from Sao 
Paolo. In August, inflation 
was 1.43 per cent 

A drop in food and clothing 
prices was the main reason for 
the fall, Mr Joarez Rizzieri, 
president of the Fipe institute 
and co-ordinator of the Flpe 
Index said. 

force from 3 to 4 per cent of 
revenues to something like 25 
per cent,” says Mr Busatto. 

The abuses in Brazil's gov- 
ernment machinery were able 
to continue unchecked only so 
long as inflation remained 
high. With inflation at 30 or 40 
per cent a month until July 
last year, it was difficult to 
keep track of government 
spending. State governments 
were also able to push payroll 
costs down by paying salaries 
late, allowing inflation to 
reduce real wages. 

With monthly inflation now 
less than 2 per cent, the federal 
and state governments are dis- 


covering some unpleasant skel- - ■ 
etons in their fiscal closets. 
Probably the most disturbing. : ' 
relates to state government' - 
debt, which is ballooning dan- 
gerously because of Brazil's , 
still high real annual interest : 
rates of more than 30 per cent] ’ 
as a result of the government's 
continued tight monetary pol- 
icy. 

By far the most pressing ~ 
problem is the states’ tradeable' ' 
debt, mainly held in the forth 
of short-term securities. At the 
end of June, tradeable debt 
issued by the states totalled 
US$33.9bn and was almost =■ 
totally owed by Brazil's four 
most important states, Sfio 
Paulo, Minas Gerais, Rib de 
Janiero and Rio Grande do Sul 
Some are calling for federal 
government help in restructur- 
ing their tradeable debt They 
are suggesting selling state r 
assets to pay off part of it and 
seeking federal government 
support to restructure another 
portion into international debt 
at international rather than * 
Brazilian interest rates. 

Although the federal govern- ' “ 

meat says it is open to sugges- 
tions. it has so far been slow to 
help the states. 

But, says Mr Busatto. state 
debts are “out or control”. Rio 
Grande do Sul has not issued - - 
any new debt in the last five 
years, yet its outstanding 
tradeable debt has grown from 
USJl^bn in December 1991 to • - 
US$4. 7bn last month. The . 
interest costs on this debt have 
reached R$150m a month. Total 
government receipts in August, 
were R$266m. 

“There’s no way the state 
can afford to pay this debt we 
can only roll it over. Our debt 
has grown at an average 
annual rate of 31 per cent, 
exclusively because of the 
absurd interest rates we have 
to pay.” he says. 


Debate is raging in Washington over ‘corporate 
welfare’ for agriculture, reports Laurie Morse 

Cosseted US farmers 
may face $1.7bn payback 


U S wheat fanners will 
be forced to repay 
1808m in advance sub- 
sidy payments to the govern- 
ment this year, as market 
prices move above “target" lev- 
els that qualify the crop for 
government support. The 
development comes as debate 
rages in Washington over what 
opponents call “corporate wel- 
fare" for agriculture. 

It is the first time in the his- 
tory of the US wheat subsidy 
programme that such a pay- 
back will be required. Tight 
world grain supplies and rap- 
idly rising global food demand 
have pushed the season aver- 
age market price for wheat at 
the farm gate over $4 per 
bushel Under US farm law. 
that price is considered high 
enough to provide a fair 
income to producers and make 
subsidy payments unneces- 
sary. 

Maize and other feed grain 
prices will also top their sub- 
sidy targets this year, accord- 
ing to US Department of Agri- 
culture projections, leaving the 
US Treasury expecting a total 
of $1.65bn in advance grain 
subsidy refunds from farmers 
by late next summer. 

The advance payments were 
made last March, based on 
Department of Agriculture 
price projections that under-es- 
timated the strength of the 
market. 

The target price system is a 
cornerstone of existing US 
farm laws that are up for revi- 
sion in Washington. For nearly 
60 years. US agriculture policy 
has sought to provide an 
income safety net to farmers 
during lean years, and leave 
them to market forces when 
prices are high- 
However, reforms champi- 
oned by the Republican leader- 
ship would guarantee subsidy 
payments to fanners, on a 


diminishing basis over the 
next seven years, regardless of 
how high or low market prices 
move. This would cut $115bn 
from the farm budget during 
the period, but Democrats have 
sought to block the measure, 
known as the “Freedom to 
Farm Act,” because of the tem- 
porary windfall it would create 
for farmers currently enjoying 
their strongest markets in two 
decades. 

The Democrats have been 
succeeding because they have 
been joined by a handful of 
rebel southern Republicans 
who seek to preserve generous 
subsidies cultivated over many 
years for southern commodi- 
ties such as rice, cotton, and 
peanuts. 


Cotton and rice 
producers can 
expect a second 
subsidy cheque 
of $800m in 
price supports 


This year, for example, while 
prices for cotton and rice are 
also soaring, producers mil be 
allowed to retain their advance 
subsidy payments. They can 
even expect to receive a second 
government subsidy cheque 
this winter, after harvest for a 
total of about $800m in price 
supports. 

They will get to “double 
dip”, where grain farmers will 
not because target prices for 
cotton and rice have been set 
artificially high. Price support 
programmes for other southern 
commodities, such as peanuts, 
have also been liberally drawn. 
With high market prices and 


subsidy payments already 
secure, southern fanners have 
nothing to gain from “Freedom 
to Farm’’. 

This regional split has cost 
Mr Pat Roberts, the House 
agriculture committee chair- 
man and author of the “Free- 
dom to Farm” act, his chance 
to direct this year's farm policy 
overhaul from within his own 
committee. Last month, admit- 
ting an impasse, he promised 
to transfer the farm subsidy 
debate to the House budget 
committee and said be would 
like to see “Freedom to Farm” 
offered to the hill House floor, 
where he believes it will get 
strong majority' support. 

Mr Richard Lugar, Senate 
agriculture committee chair- 
man, managed to break a simi- 
lar impasse on his committee 
before this week's recess, pass- 
ing by a narrow margin a com- 
promise bill that also cuts 
more than $13bn from the farm 
budget, but leaves most of the 
existing price support pro- 
grammes, including the target 
price system, intact. Its 
savings are achieved by reduc- 
ing the number of acres avail- 
able for subsidy payments. 

Hie wrangling in Washing- 
ton will have no impact on this 
year's subsidy payback by 
grain farmers. They will be 
given a choice of writing a 
cheque for the government, or 
foregoing a portion of next 
year's subsidies. 

Although grain prices are 
forecast to remain high 
through next season. Depart- 
ment of Agriculture policy 
makers say that given just a 
normal world crop next year, 
wheat prices are projected to 
fell back below $4. 

“We won't have any trouble 
getting the [$L65bn] back," 
said one policy analyst. 
“They’D pay us so they can get 
more money next year.” 


Killer Hurricane Opal 
threatens Florida coast 


Hurricane Opal became a 
powerful storm early yesterday 
as it raced toward the coast of 
northern Florida with ISOmph 
winds, forecasters said. Renter 
reports from Pensacola. 

Opal's heavy rains were 
blamed for at least 10 deaths in 
the Mexican states of Cam- 
peche and Tabasco. 

Thousands of residents of 
Florida's northern coast fied 
their homes, jamming an inter- 
state motorway in their haste 
to move inlan d to shelters and 
hotels. Even the local newspa- 
per was forced to evacuate its 

office and printing plant. 


Forecasters said they were 
concerned about Opal’s eye, 
which had shrunk during the 
early morning hours to a mere 
10 miles wide from 30 miles. A 
smaller eye usually indicates a 
more powerful and intense 
storm. 

Opal surprised forecasters by 
growing rapidly from a mini- 
mal hurricane on Tuesday to a 
dangerous category four storm 
as it swirled over the warm 
waters of the Gulf of Mexico. 

Its maximum sustained 
winds surpassed those of the 
deadly Hurricane Andrew, 
which wrought destruction on 


south Florida in 1992. 

The national hurricane cen- 
tre issued a hurricane warning 
from Mobile, Albama. to 
Anclote Key. Florida. 

Although forecasters were 
unable to pinpoint where Opal 
was most likely to roar ashore, 
residents of the Florida Pan- 
handle were braced for what 
may be the third hurricane of 
the season to strike them. Alli- 
son limped ashore near Apa- 
lachicola Bay in June with 

barely hurricane-strength 

winds, and Erin struck in early 
August, causing SlZm in dam , 
age to the Pensacola area. 



It seems there’s something missiny fi 

telecom strategies: the Id 



At Globalstar, we believe that in 
roiling out a mobile satellite net- 
work to the world, there's no need 
to reinvent the wheel. 


So while others seek new routes over Globalstar uses only your gateways. So- 
ond oround existing service providers, we've in effect, it becomes your system. Enhancing 


decided to take a different path. 

Through you. With you. As partners. 


your ability to extend telecommunications 
anyone. Especially in areas where there's 


GLOBALSTAR 


A PARTNERSHIP OF 101*1. QUALCOMM, AIH0UCH, ALCATEL, A L E N I A , DACOM, DAIMlE* 
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Banque Directe 

recruits 16,000 

^ nch ^one bank ownad 

Mutud * France's fifth largest 
teu&mg invitation, reported strong growth in 
dfi^rte and loans m the first eight months. 

Oijta profits leap 44% 

Orela, the Nordic region's biggest food and drinks 
c f? t j“?P “ Pre-tax 

toNKrl.4bn ($232m) in the first eight months of 
199o. Page 16 

Argentine oil group sheds Hie flab 

Mr Nells Leon, president of YPF, Latin America’s 
largest private oil group, has transformed the 
Argentine company freon a "fat man weighing 500 
pios . , . into an athlete able to run the 100 metres 
m nme seconds flat" Page 18 

Japanese broker launches a lottery 

Nomura Securities, Japan's largest broker, plans to 
revive business by launching a lottery tied to 
investment accounts, with the lure of monthly 
prizes of up to Y50.000 ($493). Page 19 

High-tech; low take-up 

The Jakarta Stock Exchange is now equipped with 
state-of-the-art technology, yet potential domestic 
investors have shown little interest. Page 19 

Lucas hopes US will lift ban 

Lucas Industries, the UK aerospace and automotive 

company which has just agreed to pay $88m in dam- 
ages to the US Department of Defence over contract 
breaches, expects to have a bar preventing it from 
bidding for further DoD work lifted shortly. Page 20 

French arm drags down Blenheim 

Interim pre-tax profits at Blenheim Group, the exhi- 
bitions organiser, fell 31 per cent after losses at its 
French operation. However, the group maife posi- 
tive comments about trading in France in the sec- 
ond halt Page 21 

Schroder supports BUBO at Tarmac 

Schroder Ventures, the private UK equity investor, 
is supporting a management buy-out regarded as 
the front runner to purchase the UK housing 
operations of Tarmac, one of the UK's biggest build- 
ers. Page 21 

Growth curbed at Bank orf Scotland ‘ 

Bank of Scotland reported nearly flat operating 
profits before provisions for bad and doubtful debts, 
with costs rising and income suffering from 
squeezed margins. The bank's shares closed 7p 
down at 240p as analysts said theywere concerned 
at a lack of underlying growth. Page 21 

Russia faces a grim reaping 

Bad weather and lower investment in the agricul- 
tural sector has produced Russia's worst harvest in 
three decades. Page 22 
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Franco-US drugs group is expected to add up to 20p to the 240p a share cash offer NTT and 

RPR poised to raise bid for Fisons c& w in 

By Motakp «ch in London Mr Stuart Wallis, Fisons chief executive, ommend an offer around 270p-280p per to a multi-dose dry powder inhaler - such IHObllG 

reiterated that the group’s resistance to share. as the Ultrahaler being developed by 1 

Rfione-Poulenc Rorer, the Franco-US drugs RPR's bid was a matter of price rather However, it is believed that if RPR were Fisons. The UK group queried RPR’s abil- Tin AHP fipQ I 

group, was last night posed to raise its than independence, "This whole battle has to raise its offer to 250p-260p, Fisons would ity to develop an HFA 134A propellant - 1# IIUII Ks llvttl 
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By Motakp ffich in London 

Rfione-Poulenc Rorer, the Franco-US drugs 
group, was last night poised to raise its 
£L7bn ($2.6bn) hostile bid for Fisons as the 
UK pharmaceuticals group made its final 
plea to shareholders. 

RPR declined to comment yesterday, but 
it is understood that it would be prepared 
to meet market expectations and add 
about 10p-20p to its 240p a share bid. 
It must make a final bid by tomorrow. 

Fisons' shares rose 2p. to close at 259p, 
yesterday. The shares have rested above 
the offer price since the bid was launched 
in August 


Mr Stuart Wallis, Fisons chief executive, 
reiterated that the group’s resistance to 
RPR's bid was a matter of price rather 
than independence. "This whole battle has 
been fought on a question of value. It does 
not reflect a desperate desire to retain our 
independence. If somebody - RPR or any- 
one else - does come along and make the 
right offer then it would be right and 
proper for us to recommend it to share- 
holders." 

Mr Wallis, who has 888,000 share options 
and stands to make £1.01m at the 240p a 
share offer price, declined to say what the 
right offer would be. But it was under- 
stood yesterday that the board could rec- 


ommend an offer around 270p-280p per 
share. 

However, it is believed that if RPR were 
to raise its offer to 250p-260p, Fisons would 
continue to fight the bid. 

Last Friday marked the last date for 
Fisons to disclose new financial informa- 
tion. Yesterday, it wrote to shareholders, 
questioning RPR’s strategy if the bid were 
to fail 

In the letter, Fisons asked if RPR would 
be able to meet its stated aim of "becom- 
ing a major player in the asthma mar- 
ket ... if it does not acquire Fisons” 

The UK group questioned RPR's asthma 
drug pipeline and its ability to gain access 


to a multi-dose dry powder inhaler - such 
as the Ultrahaler being developed by 
Fisons. The UK group queried RPR’s abil- 
ity to develop an HFA 134A propellant - 
an inhaler system which is intended 
to replace ozone-depleting CFCs. 

Fisons further emphasised the impor- 
tance for RPR of the UK group’s market- 
ing infrastructure in Japan and Europe. 

RPR said yesterday: "Respiratory drugs 
represent 10 per cent of sales at RPR. It is 
certainly an area that the company has 
identified as important and Fisons is the 
best fit. But if the bid was unsuccessful, 
the opportunities to build rather than buy 
are huge." 


Escom founder buys telecoms group 


By Michael Undemann In Bonn 

Mr Manfred Schmitt, the founder 
of Escom, one of Europe's largest 
personal computer production 
and distribution companies, yes- 
terday expanded further into the 
telecoms business by buying Hag- 
enuk. the loss-making German 
telephone manufacturer. 

Preussag, one of Germany’s 
leading steel and engineering 
companies, sold the company far 
an undisclosed sum. The sale 
marks Preussag’s final retreat 
from telecoms, a business it 


flirted with until the investments 
turned out to be too large. 

Mr Schmitt, who still bolds 51 
per cent of Escom, said the Hage- 
nuk purchase was "a private mat- 
ter" not directly linked to Escom, 
but noted there were clearly 
overlaps between telecoms and 
the chain's present business 
which is 80 per cent dominated 
by PCs. 

"The PC is ultimately a tele- 
coms product," Mr Schmitt said. 
“In years to come we are going to 
see these two areas grow closer 
and closer together." 


The Hagenuk purchase comes 
just days after Escom said it 
planned to sell a 12.5 per cent 
stake to RWE TeUiance. the tele- 
coms subsidiary of energy-based 
conglomerate RWE, which plans 
to use the chain’s 145 shops in 
Germany to market its telecoms 
services. Escom has 450 shops 
across Europe. 

Mr Schmitt, 44, said Hagenuk 
had a range of innovative new 
prod acts which could be mar- 
keted worldwide. 

These include a new phone, 
based on the worldwide Global 


Standard for Mobile Communica- 
tions or GSM standard, which 
could be used botb as a mobile 
and a conventional fixed-link 
phone. 

Hagenuk is developing a new 
Digital European Cordless Tele- 
phone (DECT), a standard which 
may be introduced in Germany 
for use in local telecoms traffic. 

Mr Schmitt hoped to sell the 
Hagenuk phones directly to Deut- 
sche Telekom and other telecoms 
operators but the phones might 
be available through the Escom 

rhnin 


Hagenuk, based in Kiel, had 
sales last year of DM400m 
f$2S0m) but a loss of around 
DMSQm. It has recently disposed 
of a variety of non-telecoms busi- 
ness. 

Alongside Siemens, it is the 
only other German manufacturer 
of mobile phones. It used to be 
one of the main suppliers to 
Deutsche Telekom, the German 
state-owned operator, but was hit 
when the German market for 
phones was liberalised and when 
the market moved from analogue 
to digital systems. 


Richard Waters reports on the outlook for Bankers Trust, embroiled in a legal battle 

Reputation on 
the line as the 


mud keeps flying 


When risk turns sour 

Bankers Trust 
Sm 


A ny doubts about the 
depth of the animosity 
between Bankers Trust 
and Procter & Gamble should 
have been dispelled on Tuesday. 

The US consumer products 
company won legal permission to 
proceed with a complaint against 
the hank under the US’s anti- 
racketeering legislation - a 
severe blow to the bank’s reputa- 
tion. Hie year-old battle over two 
loss-making derivatives bought 
by P&G had just turned much 
mare ugly. 

Bankers Trust meanwhile, was 
happy to point out P&G’s short- 
comings, evidenced in documents 
made public for the first time. 
Those 300.000 pages of evidence 
are likely to provide ample 
ammunition for mudstinging on 
both sides. 

The fate of Bankers Trust will 
depend on more measured judg- 
ments than these. It hang* on the 
views of two men: Mr Benjamin 
Qviletti, a former US attorney 
general; and Mr Derrick Cephas, 

, formerly New York state superin- 
tendent of banks. 

At the request of a bevy of reg- 
I nlators - the Federal Reserve, 
the Securities and Exchange 
Commission and the Commodi- 
ties and Futures Trading Com- 
mission - the two have been 
1 investigating Bankers Trust's 
i derivative activities since the 
middle of April. That examina- 
tion is due for completion by the 
middle of this month. The two 
investigators are believed to have 
indicated that they would not 
complete their deliberations until 
late December. 

The immediate focus of the 
review is to assess how deep the 
bank’s leveraged derivatives 
problems ran. The fate of a hand- 
ful of executives who have been 
identified with the contracts sold 
to P&G, among others, will 
depend on the outcome. 


The ramifications of the review 
will go far. Among the issues left 
open are the shape of the hank 's 
senior management team, and 
even its future as one of the big- 
gest Xew York trading houses. 

Bankers Trust has maintained 
from early on that its problems 
have been limited to one trading 
desk and a handful of employees. 

P&G's claims that it was “but 
one of a series of companies lied 
to. exploited and cheated” by 
Bankers Trust adds an extra 
twist. However, these allegations 
remain limited to the leveraged 
derivatives area. 
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Q uestions surround a num- 
ber of senior posts. Mr 
Charles Sanford, the 
chairman who master- 
minded Bankers Trust's emer- 
gence as a leader in the deriva- 
tives markets, will retire by next 
summer. Mr Tim Yates, chief 
financial officer, is due to take 
early retirement next year at the 
age of 48. 

The future of Mr Sanford’s cho- 
sen heir, Mr Eugene Shanks, 
appears in the balance. Mr 
Shanks, the bank’s president, is 
widely seen as a strong candidate 
for the top job - though his 
career could be derailed if the 
CivUetti/Cephas investigation 
raises doubts about his role in 
past mistakes. Tm sure they'll 
follow it up the chain of com- 
mand as far as they feel they 
need to go.” said one bank offi- 
cial 

Waiting in the wings is Mr 
Frank Newman, a fanner deputy 
US Treasury secretary. He is a 
former chief financial officer of 
BankAmerica, and has already 
taken charge of all control 
finance and administrative func- 
tions. Should Mr Shanks stumble, 
he looks well positioned. 

While questions over the top 
executives remain unresolved. 


the bank's financial performance 
has at least stabilised after a 
disastrous start to the year. It 
bounced back from a first-quarter 
loss into profit in the second 
three months. Third-quarter fig- 
ures. due in two weeks, should 
show that improvement continu- 
ing, thanks to cost-cutting and a 
buoyant US bond market. 

Bankers Trust's involvement in 
the market for the most complex 
- and profitable - derivatives in 
the US now remains minimal , but 
it continues to make headway in 
European derivatives and the 
emerging markets, one rival says. 

It also continues to be a leader 
in arranging sub-investment 
grade financings and its propri- 
etary trading activities mark it 
out as one of the powerhouses in 
fixed income. 

It is no wonder that a wounded 
Bankers Trust is being talked of 
as a potential takeover target. 
The US's rampant bond rally has 
helped the bank’s shares recover 
from their spring slump but they 
have failed to match the bounce 
of other US banks' shares. 

Wall Street believes a Euro- 
pean bank, such as Deutsche 
Bank or Union Bank of Switzer- 
land, may see this as an opportu- 


nity to buy a powerful US trading 
institutions on the cheap. Or a 
US super-regional bank may see 
it as a chance to gain a stronger 
foothold in the US and interna- 
tional capital markets. 


Until Mr Civiletti and Mr 
Cephas pass judgment, it seems 
unlikely that any prospective 
buyer would want to proreed. 
Lex, Page 24; Fresh evidence. 
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By Alan Cane In Geneva 

NTT. the world’s largest 
telephone operator, and Cable 
and Wireless of the UK have 
formed a partnership to promote 
a new mobile phone outside the 
Japanese market, where it has 
proved a success. 

The Japanese telecoms group 
will announce on Monday the 
formation of a four-way joint 
venture. 

It is collaborating with C&W, 
Hong Kong Telecom - a subsid- 
iary of C&W - and Itochu, for- 
merly C.Itoh. Equity in the ven- 
ture, provisionally called PHS 
International, is said to be 
equally spread between the four. 
The initial Investment will he 
about $4m. 

NTT said PHS represented the 
group’s efforts to form partner- 
ships around the world to stan- 
dardise personal communication 
technology. In digital portable 
phones it faces competition from 
the European GSM standard. 

The alliance will chiefly be a 
marketing organisation for the 
Personal Handyphone System 
(PHS). Cable and Wireless spent 
£10m (815. 5m) in February to 
secure a 5 per cent stake in 
NTT’s PHS operations. The com- 
pany started marketing the sys- 
tem in Tokyo and Hokkaido in 
July and has about 100,000 cus- 
tomers. 

Personal handyphone systems 
are small, light and compara- 
tively inexpensive. Sound qual- 
ity is excellent and they are 
capable of transmitting data, fac- 
simile images and video picture 
in addition to voice. 

The handyphones operate from 
a base station in the home, 
rattier like a conventional cord- 
less phone, but can be used while 
walking in towns. They are not 
suitable for use in cars. 

The system is similar to the 
ill-fated telepoint phones which 
failed in the UK. However, these 
phones have proved popular in 
densely populated areas in Asia 
and France. PHS systems are dig- 
ital, rather than the analogue 
technology featured in telepoint. 

PHS phones have only been 
sold In Japan. The new venture 
will begin by tackling Asian 
markets. There are no plans to 
offer PHS in the UK. 

C&Ws critics, who have said 
that the company's partnership 
strategy is ill-directed, may 
argue that the new venture 
again does not fit into a clear 
and simply articulated strategy 
for the group. 

When breaking up is hard to do. 
Page 32 
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GT Chile takes complaint on 
Regent to UK regulators 


By Roger Tayfor 
hi London 

The board of GT Chile Growth 
Fund has accused Regent King- 
pin, the i n v es tment management 
company trying to take control of 
the fund, of making inaccurate 
statements and has complained 
to fi n an c ial regulator Imro. 

Regent Kingpin is asking 
shareholders to vote in favour of 
a motion putting them in control 
of the fund, which has net 
assets of £51 7m, after which it 
would return cash to sharehold- 
ers. 

He board has put forward its 
own proposals, which would 
allow investors to cadi in a just 
third of their shares imtiaRy. 

The two managers are arguing 
over whethe- Regent’s proposed 
liq uida tion of the fund complies 
with Chilean law, which lays 
down rules for the repatriation 


of foreign investment capital. 

The row came to a head yester- 
day, when Regent announced 
that the Chilean Superinten- 
dency, which is responsible for 
investment schemes, had sent it 
a letter stating that its proposals 
needed no authorisation as long 
as they complied with Chile an 
law. Regent said this was equiva- 
lent to giving the scheme 
approval. 

However, the Superintennency 
said it did not give approval to 
yhPTms and its letter did not 
imply it was legal. 

Mr Peter Stevens, chairman of 
GT Chile Growth Fund, said it 
was wrong for Regent to imply 
that tide scheme had been given a 
green light since the Superinten- 
dency had the power to block 
repatriation of fu n ds at a later 
date. 

He added : "In our opinion they 
have destroyed what little credi- 


bility they had and should not be 
entrusted with our shareholders' 
funds." 

In an earlier letter, the Super- 
intendency had said that the GT 
Chile board's proposals did con- 
form with Chilean law on invest- 
ment funds. 

Regent said yesterday this let- 
ter merely used the board's plan 
as an example of the type of 
scheme permissible 
and applied equally to its propos- 
als. 

Shareholders must vote in the 
next few days in favour of one or 
other proposal 

GT says that a dear majority 
of shareholders have now indi- 
cated support for its proposals. 
Regent says it has the support of 
investors holding 34.6 per cent of 
shares. 

Imro confirmed it had received 
a complaint from GT Chile, 
which it would be investigating. 
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EUROPEAN NEWS DIGEST 


Sales rise fails to 
lift Saga Petroleum 


Weakness on UK side holds back UAP 


By Andrew Jack m Parts 


Saga Petroleum, Norway’s largest independent oil company, 
yesterday on veiled a 14 per cent fall in pre-tax profit, from 
NKrL4bn to NKrtJJbn (5190m) for the eight months to August 
31 .The figure was struck on sales of NKr4.2bn, against 
NKr3.9bn- Operating profits were NKrl.3bn compared with 
NKrl.Olbn. Net profit of NKr352m. down from NKr521m. 
worked out at earnings per share of NKr2.7 against NKr4.l. 

The company said oil sales volume far the period was 25.3m 
barrels compared with 23m a year earlier. The average sale 
price was NKrl09, down from NKrlll in the first eight months 
of 1994. 

The fall was mostly attributed to a one-off NKrlOOm loss on 
extraordinary items, compared a gain of NKr350m a year 
earlier, when Saga enjoyed positive currency effects on its 
dollar debt and capital gains on its sale of shares in Elkem. 

AFX News, Oslo 


Union des Assurances de Paris, 
the French insurance group, 
has reported net income down 
5.5 per cent to FFr806m 
($164. lm) for the first six 
months of the year. 

A decline In capital gains 
from the sale of assets com- 
pared with the first half last 
year pushed down income in 
spite of flat sales, at FFr81 bn. 

Life assurance progressed in 
all continental European mar- 
kets - growth was particularly 
strong in France - but turn- 
over in the division fell 8.4 per 


cent, largely because of the 
negative result in the UK. 
accentuated by a worsening in 
exchange rates. 

Sun Life, the UK subsidiary 
of which it obtained full con- 
trol earlier this year, suffered 
from weak conditions, which 
UAP said was hurting the 
entire UK Me assurance mar- 
ket 

Non-life business turnover 
across the group rose 7.4 per 
cent or 2.8 per cent In constant 
terms, before taking into 
account the consolidation of 
Provincial, the UK company 
acquired and integrated from 


the start of this year. 

Net income from all insur- 
ance activities rose 7 per cent 
to FFrLBbn. Banking activities 
sharply improved, with a 
FFr438m loss in the first half 
last year converted into a 
profit of FFrfilm. UAP said 
Banque Worms was continuing 
its restructuring in line with 
its budget 

A sharp drop in capital gains 
turned a net Income of 
FFrl42m in the holding com- 
pany last time into a loss of 
FFr454m. Amortisation charges 
rose FFr66m to FFr575m. 

UAP said there had been 


continued improvement in its 
technical results in non-life 
business, and in its efforts to 
reduce the costs of intermedia- 
tion in both Me and non-life 
business. However, it stressed 
that the volatility of the finan- 
cial markets - notably in 
France - made implementing 
its policies and improving 
results diffi cult. 

In a veiled reference to the 
extraordinary provisions made 
last week by rival Assurances 
Generates de France, Mr Jac- 
ques Friedmann, chairman, 
said UAP had no need to make 
similar adjustments. 


Share price relative to the 
GAG 40 index 
100 1- 



Orkla lifts 
eight-month 
earnings to 
NKrl.4bn 


By Christopher Brown-Homes 
in Stockholm 


. 1994 

Source: FT Extol 


IBM in Swedish venture 


IBM of the US said yesterday it was setting up a joint project 
with the Swedish software group IBS. The idea is to produce 
commercial applications of the emerging object-oriented 
technology which alms to achieve cheaper and more efficient 
software development 

Object orientation is a new system for writing software 
based on the creation of different application components 
which can be run in different computer environments. The 
components can be fitted together like building blocks - or 
detached - to make customised systems for users. 

IBM said the venture with IBS, in which IBM is a 10 per cent 
owner, would be based at IBM's laboratory at Boebllngen in 
Germany. "This is one of IBM's most important development 
projects within the software area," said Mr Steve Carter, IBM 
manager of application frameworks. IBM is spending some 
$25m on developing its object-oriented technology strategy, 

Hugh Camegy. Stockholm 


Banque Directe Credit Mutuel enjoys solid 
‘content 5 with start growth in deposits, loans 


By Andrew Jack 


Danzas sells travel division 


Danzas Holding, the Swiss freight forwarding group, is selling 
its travel division to fellow Swiss travel groups Kuoni Reisen 
and Imholz. a unit of retailer Grands Magasins JelmolL 
Danzas said it wanted to focus its business on its core freight 
activities. 

It said Kuoni was buying all the shares in the travel 
division. Danzas Reisen, retroactively effective as of January l 
1995. Kuoni will take over 39 Danzas travel offices, mainly in 
the business travel sector, for integration into its own 
business travel section. Imholz will buy 18 other Danzas 
offices, mainly active in holiday sales, for its own strategic 
focus on tourism travel Danzas said its French travel unit, 
Danzas Voyages (France) was not part of the sale and that it 
was seeking a separate solution there. Reuter, Zurich 


Swiss Re, CS Holding expand 


Swiss Re, the world's second largest reinsurance group, and 
CS Holding, the financial group built around Credit Suisse, 
have established two funds in Bermuda to make equity 
investments in insurance companies worldwide. They have 
provided $500m in equity for the two closed investment 
partnerships. Securitas Capital Partners I and Securitas 
Capital Partners H, as a step to participating in a global 
insurance merchant banking programme. The funds are part 
of a strategic alliance agreed in December. Ian Rodger, Zurich 


Banque Directe, the French 
telephone h ank owned by the 
Paribas group, yesterday 
announced it had recruited 
□early 10,000 customers in its 
first year of operation, trigger- 
ing optimism about the poten- 
tial for broader applications of 
providing financial services by 
telephone in the country. 

Mr Bernard Auberger, chair- 
man of Banque Directe and of 
Credit du Nord, a Paribas sub- 
sidiary, said; “We are very con- 
tent This is in line with our 
predictions. The lesson is to 
produce a simple product that 
responds to clients' needs." 

Banque Directe had 15,876 
clients by the end of Septem- 
ber. and should have 20,000 at 
the end of this year and at 
least 40.000 by the end of 1996. 
Mr Auberger said he was still 
aiming for profitability within 
the next five years. 

The company said the num- 
ber of customers was in line 
with those recruited by First 
Direct, the UK telephone bank- 
ing group owned by Midland 
Bank, during its first months 
of operations. This was in spite 
of scepticism that a similar 
rate of uptake could be 
achieved in France. 

However. Mr Etienne Pflim- 
lin, chairman of Credit Mutuel, 
the French mutual bank, 
claimed yesterday that the 
number of customers was 
below the level that Banque 


Directe had predicted when it 
launched its service In Septem- 
ber last year. 

Ms Claude Gasn£, managing 
director of Basque Directe. 
said clients' deposits ran to 
several hundred million francs, 
and the average amount held 
in accounts was 1.5 times the 
banking French average. 

She said the company had 
broadened its initial range of 
services by about 10 to 40 - 
still far fewer than high street 
banks, in a deliberate attempt 
to focus on the options most 
demanded by clients. It now 
employed 77 people. 

Other services were planned, 
and the bank was experiment- 
ing with the use of video-tele- 
phones and a range of multi- 
media applications. 

Banque Directe had initial 
share capital of FFrlOOm 
($20m), and is 5 per cent owned 
by Credit du Nord and 95 per 
cent by C-ompagnie Bancaire, 
two subsidiaries of Paribas. It 
spent FFr40m during its first 
year on advertising, and two 
weeks ago launched a renewed 
publicity campaign which 
expected to cost FFr9m. 

Among the company's cli- 
ents, the average age is 35; 68 
per cent are men and 63 per 
cent come from professional 
classes. Half live in Paris and 
most in urban areas. About 60 
per cent said they were very 
satisfied with the service and 
only 1 per cent had decided to 
close their accounts. 


AU of cbese securities having been sold, this announcement appears as a matter of record only. 
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By Andrew Jack 


Credit Mutuel, the mutual 
which is France's fifth largest 
banking institution, yesterday 
reported strong growth in 
deposits and loans during the 
first eight months of the 
year. 

The group does not provide 
detailed interim financial infor- 
mation. However, it said total 
deposits had risen 8.5 per cent 
to FFr475.6bn ($96.9bn) in the 
period to August 31 this year. 
Banking deposits rose 11.7 per 
cent to FFr320bn. and revenues 
from the sale of financial 
investment products by 2.3 per 
cent to FFri55.6bn. Loans rose 
8 per cent to FFr233.8bn. 

At the end of August, 28 per 
cent of deposits were held in 
Livret Bleu, a savings account 
which carries tax deductions, 


and 23 per cent in special 
accounts designed for future 
mortgage borrowers. Among 
its loans, 45 per cent were for 
house loans, 25 per cent for 
business and 18 per cent for 
consumer borrowing. 

For 1994, Credit Mutuel 
reported net income of 
FFrl.6bn on banking income of 
FFrl7.2bn, after taking provi- 
sions a gains t doubtful debts of 
FFrl.4bn. It had a solvency 
ratio of 158 per cent. 

Mr Etienne Pflimlin. chair- 
man. said his objective was to 
make the bank the primary 
one for its customers, in a 
country in which many indi- 
viduals hold accounts with a 
range of different banks. He 
said the bank was considering 
launching a telephone banking 
service, but no final decision 
had yet been taken. 


He confirmed that - in line 
with a growing number of 
French banks - its mutual 
organisation covering Brittany 
was to begin selling non-life 
insurance to its customers 
from the start of next year, 
alongside the existing life 
assurance products. 

• Accor, the French hotel 
group, said its results in the 
domestic market were improv- 
ing, in spite of a weak hotel 
sector, blamed on terrorist 
threats and reactions to 
French nuclear testing. AFX 
News reports from Paris. 

“Our results are improving 
in France, where we are begin- 
ning to benefit fully from syn- 
ergies with Wagons-Lits," said | 
co-chairmen Mr Paul Dubrule 
and Mr Gerard Pelisson in an i 
interview with Les Echos, the I 
business daily. i 


Orkla, the Nordic legion's 
biggest food and drinks pro- 
ducer, has announced a 44 pcs 
cent jump in pre-tax -profits 
from NKr977m to NKrt4bn 
($222m) in the first eight 
months of 1995. 

The Norwegian group has 
just completed a SKr4.25bn 
purchase of the food 
operations of Volvo, the Swed- 
ish vehicle manufacturer, 
while mitering a joint venture 
with Volvo combining -their - 
beverage activities. 

The agreements have been 
modified to meet the conrehis 
of competition authorities in 
the European Commission, 
Norway and Sweden.' All 
authorities have now given the 
deal their blessing. 

Profits rose In spite of a fall 
in operating revenues from 
NKrl3.36bn to NKrl3^5bn fid- 
lowing disposals. Operating 
profits d imbed from NKr9l8m 
to NKrl.lSbn, helped by a 
NKrlMm capital ga™ 

The group’s operations 
showed a stronger trend in the 
second four months, helped by 
shifts in product mix and effi- 
ciency improvements within 
beverages. Operating profits in 
this period rose from NKr629m 
to NKr715m and pre-tax prof- 
its from NKr678m to 
NKr811m. 

Procordia Food and Abba 
Seafood. Volvo's food busi- 
nesses, will be included in 
Orkla's figures from October. 


Plugging in to electronic banking 


Germans are moving quickly into 
high-tech, non-branch services 


Banking behaviour 


Gannon dlawtlsfaotlon criteria, % 
50 


G ermany's banks are up 
to something new. In a 
country with one of 
the world's most dense bank- 
ing networks, they are tempt- 
ing customers with services 
which need no branches and 
few staff and rely on technol- 
ogy rather than personal con- 
tact. 

Electronic banking is taking 
off in Germany, driven by 
demand and cost pressures. 

| While German banks have far 
to go to match the penetration 
of direct banking in the US and 
UK. they are proceeding faster 
than competitors in continen- 
tal Europe. 

All big German banks have 
some form of non-branch ser- 
vice, mostly involving tele- 
phones but with personal com- 
puters gaining in importance 
for current account and dis- 
count broking business. If 
Microsoft's Windows 95 operat- 
ing program stimulates home 
computer use, electronic bank- 
ing could receive an extra 
impetus. 

"It’s very important that 
software is developed which 
overcomes people's hesitancy 
about new technology,” says 
Mr Heinz-JOrg Platzek. a direc- 
tor of Dresdner Bank. 

Intuit, a US rival of Micro- 
soft, is helping to provide just 
that. It is talking to banks 
about using its Quicbeu finan- 
cial software to facilitate cus- 
tomers' digital access to their 
networks. Banks have different 
online systems and are likely 
to give customers Quicken - a 
best-seller in the German soft- 
ware market and adapted for 
use with leading banks - or 
sell it to them cheaply. 

Mr Dieter Neujahr, central 
European director of Intuit, 
which has operated in Ger- 
many since mid-1994. says 
there are about 300,000 
Quicken users in Germany and 
tiie number is rising fast. "It 
has just been sucked up by the 
market. Most people say they 
want it for home banking." 

First off the mark in Ger- 
many with direct banking was 
Commerzbank. It began Corn- 
direct with share capital of 
DM50m ($34. 7m) in February to 
woo customers wanting to 
carry out deposit account, 
investment and other 


transactions quickly and 
cheaply without advice. Citi- 
bank of the US is also starting 
a direct banking service in Ger- 
many. 

However, a bigger push came 
with the launch on September 
25 of Deutsche Bank's Bank 24, 
Its direct bank for a whole 
range of day-to-day banking 
and stockbroking services. Its 
target is 500,000 customers in 
four years, of which it hopes 
about 80 per cent will dome 
from outside the parent bank. 
Bank 24, with capital of 
DM 120m. will be based in Bonn 
and employ about 500 people. 

Analysts estimate its pro- 
motional campaign could cost 
up to DMSOm. with the aim of 
attracting as many private cus- 
tomers to the new service as 
possible to gain cost advan- 
tages. "What they hope to 
achieve, if they get 500,000 cus- 
tomers, is a cost base well 
below the competition.'' says 
Mr Andreas Schmitt, analyst at 
Barclays de Zoete Wedd in 
Frankfurt. 

He calls the move to elec- 
tronic banking "a sign of the 
sharp pressure on margins 
from all sides which banks are 
attempting to combat as best 
they can". Profits on basic 
lending and deposit business 
have been squeezed and banks 
want to trim tbeir costly 
branch networks and use them 
more efficiently. 

“Banks face a huge 
shake-up," says Mr Bernt 
Weber, a director of ComdirecL 
which is expanding its ser- 
vices. "It will be evolution, if 
not revolution. The age of 
home banking is upon us." 
Comdirect will be accessible by 
PC next year, when it plans to 
be on the Internet the world- 
wide computer link-up. Bayer- 
ische Ve reins bank, intending 
to start a direct bank in 1996, 
has linked with Microsoft's 
online network. 

Comdirect, based near Ham- 
burg with 120 staff, has about 
23.000 customers and plans to 
double this by the year-end. It 
aims for 250,000 customers by 
2000 and then be in profit Mr 
Weber says only 15 per cent of 
Comdirect 's customers come 
from Commerzbank. Many 
come from small savings 
banks. 
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"It was an advantage to be 
the first," he says. But the 
start-up of Bank 24 and others, 
while opening up the market 
will make it harder and cost- 
lier to attract new business. 

German banks estimate the 
potential market for direct 
banking is about 6m people, 
based on the experience in the 
US and UK. Younger people, 
less wedded to traditional-style 
banking and more in tune with 
technology, are a particular 
target "One of the banks' aims 
is to use electronic banking to 
try to get younger, more up- 
market customers," says Mr 
John Leonard, b anking analyst 
at Salomon Brothers. About 20 
per cent of German households 
have PCs. 


A t Dresdner Bank, 
which does not have a 
direct bank but has not 
ruled one out, customers can 
choose which mix of in-house 
investment services they wish 
to use remotely, by telephone 
or via PC. They can dispense 
with advice and save half or 
more of the transaction costs. 


“The intention is to improve 
customer service while freeing 
branches from routine activity, 
allowing more focus on advi- 
sory services." Mr Leonard 
says. 

This is the aim of all big 
banks in a country where 
branch density is nearly twice 
as high as in the US or Japan. 

“We have to use technology 
to meet the needs of younger 
customers who are familiar 
with computers, as well as 

continuing to provide good 
advice to clients who want per- 
sonal contact," says Mr 
Platzek. 

Thus, while new forms of 
banking will absorb, much of 
the banks' attention, " other 
forms of service will not disap- 
pear. “It woilld be a strategic 
mistake to fry to force tradi- 
tional customers to use new 
technology," he says. But as 
the activities of German banks 
show, the pace of electronic, 
home, remote or virtual bank- 
ing - call it what you wiB - is 
hotting up. 


Andrew Fisher 
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All of these securities having been sold, this announcement appears as a matter of record only. 
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Bank staff comments ‘point to client exploitation’ Complaint 

Fresh evidence stirs P&G ? ay ® ™ n f oz 
row with Bankers Trust m deals 


Chile pipeline battle intensifies 


By David Piling 
hi Buenos Aires 


By Richard Waters 
in New York 


The Increasingly bitter case 
between Bankers Trust and 
Procter & Gamble over two 
failed derivatives trades has 
taken an extra twist with the 
unsealing of a huge mountain 
of evidence which had been 
filed by both sides in the fed- 
eral court. 

Foremost among the evi- 
dence listed by P&G are com- 
ments made by Bankers Trust 
employees which, it claims, 
point to an “atmosphere and 
corporate mentality" which 
has led the bank to exploit sev- 
eral customers. 

Prominent amo ng these are 
comments by Mr Kevin Hud- 
son, a managing director of BT 
Securities and the executive 
most closely involved in the 
two disputed trades with the 
consumer products giant. 
Many of the comments were 
made to Ms Alison Bernhard, 
another BT trader. 

The two, who were engaged 
at the time and have since 
married, talked over the tele- 
phone, enabling their com- 
ments to be recorded. 

This was in spite of the fact 
that they sat only several feet 
apart on the bank's New York 
trading floor. 

At one point, talking about 
one of the leveraged derivative 
trades conducted by P&G. Ms 
Bernhard asks: “Do they 
understand that? . . . What 
they did?" Hudson: “No." Bern- 
hard: “They didn’t?" Hudson: 
“No. They understand what 
they did but they don't under- 
stand the leverage, no." 

At another, Ms Bernhard 
suggested that the company 
“would never be able to know 
how much money was taken 


out of that”. Mr Hndson 
replied: “Never, no way, no 
way. That's the beauty of 
Bankers Trust," 

At one point a hank execu- 
tive is quoted as saying that 
“what a bank can do [for its 
clients] is get in the middle 
and rip them off," while 
another says: “Funny business, 
you know? Lure people into 
that calm and then just totally 
fuck them.” 

One bank official described 
comments by Mr Hudson and 
other derivatives salespeople 
as “crass, embarrassing and 


£ What a bank 
can do [for its 
clients] is get in 


contradict its claims that it 
was kept in the dark about the 
risks involved in the trades. 

In the transcript of one tele- 
phone conversation between 
the Bankers Trust and Mr 
Dane Parker, a P&G employee, 
the bank's salesman outlines 
the nature of an interest swap 
P&G is proposing to buy. Mr 
Parker replies: “All right I can 
do that too. [Pause] Yeah, 
other than that, I like this, 1 
like the bet" 

The evidence marshalled by 
Bankers Trust also suggests 
that P&G has allocated blame 
internally for its losses. Among 
evidence released were hand- 
written notes from Mr Edwin 
Artzt, formerly P&G chairman 
and chief executive, criticising 
Mr Erik Nelson, chief financial 
officer, and Mr Raymond 


By lan Rodger In Zurich 


_ m . l r Mains, former treasurer, for 
tf1€£ middle 3lld rip their part in the affair. 

Am nff ■ Of Mr Mains, Mr Artzt notes: 

in “ m 0,1 j “Didn't penetrate - didn't ask 

r-, . t . the right questions. Simply 

Hamers l rust went to Sleep.” Mr M ains took 
p Yor , .ti-.Q early retirement last year, a 
cacvu u wc, courae 0 f action suggested by 

rtornrHinn tn the company. Mr Artzt says. 

according to Mr NeJson who 

evidence filed in P&G chief financial officer. 

, “made several basic mistakes", 

the federal court Among these, he “failed to tell 
me until April 1 when it was 


stupid". The bank added that it 
did not "condone any disre- 
spectful or inappropriate atti- 
tude toward clients," but that 
this did not detract from its 
c laim that P&G was not misled 
about the contracts it bought. 

It is not only Bankers Trust 
whose senior executives are 
put on trial by tbe mountain of 
evidence released on Tuesday. 
Procter & Gamble was also 
thrown onto the defensive by 
evidence which appeared to 


. all over," according to Mr 
Artzt 's note. 

His punishment was to be 
censured in front of tbe board, 
and to forego his bonus, the 
documents reveal 

P&G said the evidence was 
being used as a “smokescreen” 
by Bankers Trust to obscure 
its own responsibility. 

“If we thought that P&G 
employees were to blame, we 
would not have filed the law- 
suit against Bankers Trust." 
P&G said. 


Smurfit ‘knew nothing of losses’ 


By Alison Maitland 


Jefferson Smurfit Corporation, 
the US arm of the Irish paper 
and packaging group, said yes- 
terday it knew nothing about 
the losses of $2,4m which P&G 
claimed it had suffered on 
derivatives trades with Bank- 


ers Trust “We're dealing with 
something P&G believes to 
have affected us. That’s new to 
us." said the company, which 
is based in St Louis. Missouri. 

“We’re in an awkward posi- 
tion of being part of a lawsuit 
we did not bring." 

He said the company was 


studying the P&G documents 
and re-evaluating its position. 
He confirmed that it had 
bought derivatives contracts 
through Bankers Trust 
Jefferson Smurfit Corpora- 
tion is 46.5 per cent owned by 
Dublin-based Jefferson Smurfit 
Group. 


Sandoz, the Swiss pharma- 
ceuticals and nutrition group, 
apparently lost 878.5m in 
sophisticated derivatives 
transactions arranged two 
years ago by Bankers Trust 
the US investment bank. 

The information emerged tax 
an amended complaint submit- 
ted to a US court by Procter & 
Gamble, tbe US household 
products group, for losses of 
almost 3200m it suffered in 
transactions with Bankers 
Trust 

Sandoz confirmed yesterday 
it had had a “business dis- 
pute” with Bankers Trust. It 
said the dispute "has now 
been settled”, but the terms 
and conditions of the settle- 
ment were confidential. 

According to P&G’s com- 
plaint Bankers Trust “misrep- 
resented or omitted material 
information in their dealings 
with Sandoz during the course 
of Sandoz’s transactions in 
complex leveraged deriva- 
tives". 

In particular, from the 
beginning of 1994, bank offi- 
cials provided Sandoz with 
values that “significantly 
understated” the magnitude of 
the company's loss position in 
a constant maturity swap deal, 
the complaint said. 

It alleged that on February 
22 1994, a Bankers Trust offi- 
cial discovered that the bank's 
hedge of the swap had been 
mis booked, and that the bank 
did not have the protection 
that he thought it had. 

The official then allegedly 
encouraged Sandoz to reduce 
tbe notional amount of the 
swap. On the bank's advice, 
Sandoz amended the swap 
nine times from February 23 
until May 6, apparently believ- 
ing it was in a partnership 
with the bank. It was not told 
that the bank was taking sig- 
nificant fees for each of these 
changes. 

“As of May 9 1994. Sandoz 
had spent over S25m in an 
effort to manage the CMT 
swap ... On May 9 1994, 
Sandoz decided to terminate 
the CMT swap and agreed to 
pay defendants an additional 
336.4m to do so,” the com- 
plaint said. 


Groupk Paribas 


GROUPE PARIBAS FIRST-HALF 1995 RESULTS 

Net income before tax of FF 2.6 bitUon (USD 520. 7 million) 

Net income excluding minority interests ofFF 609 million (USD 122.3 million) 


In a context hardly favorable to tbe activities of 
Croupe Paribas, tbe decline in net Income from 
operations before tax in tbe first half of 1995 from a 
year earlier u-as limited to 18%, despite a strong drop 
in capital gains realized by tbe group, and thanks to 
lower risk expenses. 


Total revenue from operations I 
in million* of FF. in mWons Of IISO I 
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Net income before tax 
! in million* of FF. in mBBons of USD 




This situation 
reflects: 

- higher results from companies 
in which Paribas Affaires 
Industrielles bolds an equity 
stake. 

-a strong Increase in tbe 
contribution from Compagtiie 
Bancaire. 

-Credit du Word's return to 
breakeven. 

- mixed results from tbe core 
businesses of Batujue Paribas. 

- a real estate cast which remains 
significant, following a new 
decline in tbe French office 
real estate market in tbe 

first half. 


advisory services. For tbeir part, net banking revenue 
contributions from Compagnie Bancaire and Credit 
du Word declined slightly. 

- Other revenues amounted to FF 1.4 billion in tbe 
first half of 1995. versus FF 3 billion in tbe same 
period o tie year earlier. These revenues include 
capital gains realized on the sale of assets net of 
provisions on equity investments, as well as results 
from companies accounted for by tbe equity 
method. 

For tbeir part, results at companies accounted for by 
equity method advanced 51% to FF 361 million, and 
stem front earnings growth at tbe main equity holdings 
of Paribas Affaires industrielles. They incorporate 
nonetheless a marked drop In contribution from 
Compagnie de Navigation Mixte. 


Net income before tax of FF 2.6 billion 


- General and administrative expenses rose 1.6** to 
FF 1Q.2 billion. 


Total revenue from 
operations declined 
16% to FF 14. 7 billion 


Total revenue from ope - 

— rations amounted to 

FF / -f.- billion, a 16% decline 

Net income, excluding from tbe first half of 1994. 

minority interests but slightly over the second 

lions nf FF. in masons of USD ba y ^ ^ ygar 7 ^ due 

ijw to a dip in net banking 

J revenues and fewer capital 

f 2&3 gains tn tbe first half of 1995- 

-Net banking revenues 
*5 declined 8 . 3 % (a 

55? FF 13-3 billion, due 

^ primarily to a smaller 

S £m£ contribution from Banque 

i«m 1 ** bw Paribas. Lower revenues 

" from capital markets and 
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1,. i-ws.. asset management activi- 

ties at tbe bank were only 
partially offset by good performances in asset and 
liability management, corporate banking and 


Net income, excluding 
minority interests 
1 millions nf FF, Si mflfions of USD 


- Provisions for loan losses and other risks declined 
56% to FF 1.9 billion. 

Loans outstanding to real estate professionals 
(excluding loans to blue-chip groups and Cogedim / 
Sinvim) declined 10% to FF 15 0 billion. Tbe coverage 
rate for these risks teas strengthened in the first 
half, rising from 40% at the end of 1994 to 43% at 
June 30, 1995. 

Excluding provisions, tbe group’s exposition to office 
real estate risks amounts to FF l. billion for tbe 
lending business (-32%) and FF 3.5 billion in 
transaction value (-13%) for tbe property development 
(Cogedim and Sinvim ) business. 

Net Income Including minority interests declined 25% 
to FF 1.6 billion, following an income tax charge to 
tbe group which fell only <5.5 -’i to FF 1 billion. 


Net income excluding minority 
interests of FF 609 million and stable 
estimated net asset value 
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Net Income excluding minority interests amounts 
to FF 609 million, versus FF l.j billion for the first 
half of 1994. 

The estimated net asset value at fune 30. 1995 
amounted to FF 483 (USD 9~) per share, versus 
FF 481 at December 5/. 1994. 
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The battle between two 
consortia to build a gas pipe- 
line between Argentina and 
Chile heated up yesterday. 
Both projects claimed they 
would go ahead, in spite of 
industry fears that Chile's 
energy market was not large 
enough to sustain two pipe- 
lines. 

“We will build our pipeline,” 
said Mr Ewell Muse, president 
of TransGas, a consortium led 
by Tenneco of the US and Brit- 
ish Gas. “If they build theirs, 
there will be two pipelines. 
What they do is their busi- 
ness." 

“Our expectation is that only 
one pipeline is going to be 


built, and we've already 
Started," said Mr Edgar Buzza- 
lino, marketing director at 
Nova Carp, which is leading 
the rival project 

Nova had signed construc- 
tion contracts and pipeline was 
already being manufactured, 
he said. 

TransGas, whose 800km pipe- 
line is expected to cost $680m, 
intends to start construction 
next May. 

The rival GasAndes project, 
which follows a more direct 
route to Santiago by crossing 
the Andes mountain range at a 
higher altitude, must begin 
construction this November to 
meet its planned 1997 start-up 
date. Nova expects its project 
to cost 328am. 

Mr Muse said that if a price 


war resulted from oversupply, 
“our clients are in a better 
condition to weather the 
storm because they have no 
other generating capacity In 

Chile". 

TransGas has signed supply 
contracts with US generators 
Southern. Entergy and Inter- 
Gen. which have agreed to 
build power stations with a 
combined capacity of 1.4O0MW, 
representing 45 per cent of 
TransGas's projected supply. 

Nova rejected suggestions 
that its main clients, Chile's 
largest generators Chilgener 
and Endesa, would suffer more 
in a price war. 

“How can they (TransGas) 
weather any storm If their 
capital costs are more than 
double ours," said Mr 


Buzzalino. “It doesn't make 
any sense.” 

Mr Muse said TransGas had 

also signed letters of under- 
standing with 190 Industries in 
central Chile, representing 
between a further 45 per cent 
and 50 per cent of gas supply. 
TransGas would spend 380m 
on converting these industries 
togas. 

“We are very confident that 
they will convert since we are 
paying far it," he said, adding 
that letters of intent would be 
converted into contracts 
within five months. 

Mr Muse said TransGas had 
hired Chemical Bank to organ- 
ise financing, of which 70 per 
cent would be debt, in time to 
begin drawing down funds 
next May. 


New chief brings YPF into shape 


The next challenge is the group’s debt-ridden Maxus unit, writes David Pilling 


M r Nells Ledn believes 
he has lived in the 
shadows too long. 
President of YPF, Latin Amer- 
ica’s largest private ofl group, 
he is keen to underline his role 
in transforming the Argentine 
company from a “fat man 
wei g hin g 500 kilos . . . into an 
athlete able to run the 100 
metres in nine seconds fiat" 
That transformation, which 
saw the company move Into 
profits as it cut staff from a 
bloated 50,000 to below 6,000. is 
generally associated with the 
late Mr Jose Estenssoro, the 
YPF president who died in an 
air crash last May. 

However, Mr Leon, whose 
subsequent promotion from 
the number two slot raised 
some eyebrows, is adamant the 
new-look YPF is as much his 
creation as that of his prede- 
cessor. 

“We worked shoulder to 
shoulder for eight years ... he 
and I laboured as one. And 
together we achieved this 
transformation, this restructur- 
ing and this privatisation," 
says Mr Leon. 

He says the two men 
changed the culture of a state- 
owned, company that had “gar- 
deners and bakers on its pay- 
roll" into a “business able to 
compete with the Shells of this 
world". 

“It had long been my 
dream," says Mr Ledn, often 
regarded as a te chni cian rather 
than a visionary, “to bring this 
transformation about YPF was 
a sacred animal. We had to rid 
it of this concept of sover- 
eignty and turn ft into a com- 
mercial business.” • 

However, Mr Leon now faces 
the challenge of persuading 
sometimes sceptical institu- 
tional investors that he is the 
man to carry that process for- 
ward. 

In particular, he must 
convince them he knows what 
to do with Maxus. the 
debt-laden US-based oil and gas 
company acquired by YPF for 


almost $800m earlier this year. 

In July, he appointed Mr 
Roberto Monti, an Argentine, 
as Maxus chief executive, with 
orders to cut costs and raise 
efficiency. 

“Maxus has lots of talent, 
but needs better management," 
says Mr Ledn, who regards the 
company as “a short cut” to 
YPF's international ambitions. 
Without Maxus. “we realised 
this would take 10-15 years". 

The aim will be to maximise 
profits from Maxus' stakes in 
Venezuela, Bolivia and Ecua- 
dor. Mr Ledn believes Maxus' 
Venezuelan interests in the 
Quiriquiri oil deposit have 
“great potential". 

As well as "re-activating” 
existing wells, YPF will under- 
take new exploration in Vene- 
zuela where .a relatively mar- 
ginal deposit can be as rich as 
a core field in Argentina. 

Stakes in Indonesia, where 
Maxus has big deposits in 
Sumatra and Java, as well as 
gas Interests in the US, could 
be sold, says Mr Lean, depend- 
ing on the outcome of a five- 
year strategic plan being 
drawn up. 

In Argentina. Maxus technol- 
ogy will be used to explore 
"frontier areas" which had 
stretched YPF's technical 
capacity. 




Nells L&m: Maxus ‘needs 
better management' 


“There are 24 sedimentary 
basins in Argentina, only five 
of whjch are in production. 
The knowhow that Maxus has 
acquired internationally can 
help us to Incorporate the 
other 19,” he says. 

Maxus technology could also 
be employed In disputed 
waters around the Falkland 
islands, where YPF is almost 
certain to explore following the 
recent signing of an oil 
co-operation agreement 
between the UK and Argen- 
tina. 

YPF may bid for South 
Atlantic blocks in conjunction 


with British Gas with which it 
has signed a letter of under- 
standing. The Argentine group 
has already drilled in the San 
Julian basin bordering on Falk- 
land waters. 

The well was dry, but Mr 
Leon says it provided valuable 
data- “We know thou Is a sedi- 
mentary basin (around the 
islands) and that there are sed- 
iments. What we don't know is 
If there Is accumulation. 
To find that out, we most 
drflL” 

If competition around the 
Falklands intensifies Mr Ledn 
has shown he is prepared to 
play tough- He 1ms sought a 
court injunction against a con- 
sortium, led by Canada’s Nova 
Carp, which is aiming to buQd 
a rival gas pipeline from 
Argentina to Santiag o in Chile. 

YPF, which is part of a pipe- 
line consortium with British 
Gas and Tenneco of the US, 
claims Nova's project does not 
have the necessary legal 
authorisation to begin con- 
struction in November as 
planned. 


H owever, Mr Edgar Buz- 
zalino. marketing 
director at Nova says: 
"We believe YPF's claim 
doesn't have any merit. It's not 
going to work.” 

Mr Leon say’s YPF's project, 
which will supply gas to 
southern Chilean cities as well 
as Santiago, can provide gas 
through a dedicated pipeline 
for 20 years, while Nova cannot 
guarantee supply. 

Mr Buzzalino maintains 
Nova's clients are confident 
that the gas supply will not be 
a problem. 

Whether or not Nova begins 
construction, “we are going to 
go ahead”, says Mr Ledn. This, 
in spite of suggestions that 
Chile’s energy market cannot 
sustain both projects without a 
slump in electricity prices. 

Competition, he says, is what 
the new, lean YPF likes 
besL 
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Kimberly defends plans for merger 


By Roderick Oram, 
Consumer Industries Editor 


Kimberly-Clark said yesterday 
it would still face stiff competi- 
tion from small independent 
makers of bathroom and 
kitchen tissues if the European 
Commission allowed its pro- 
posed merger with Scott Paper. 

Its own brands such as Klee- 
nex and Andrex would also 
meet increasing competition 
from supermarket own-label 


products. Thus, the merged 
company’s brands “cannot be 
said to hold a dominant posi- 
tion", Kimberly said. The EC is 
investigating the proposed 
merger because of the large 
market shares the two US com- 
panies have in some European 
countries, particularly the UK. 

Kimberly's comments accom- 
panied the first publication of 
its market share figures. On all 
counts they were much lower 
than those presented last 


month by one of its rivals 
opposed to the merger. 

“We're mystified," said Mr 
Alan Goda. a senior Kimberly 
executive. “We just can’t con- 
ceive of numbers of that size." 

Both sets of figures used 
data from Nielsea the market 
researchers, for shares of the 
branded markets. However. 
Kimberly and its rival made 
their own estimates of Kimber- 
ly/Scott's share of the large 
own-label market 


Kimberly estimates the com- 
bined company would have 
18.2 per cent of total western 
European tissue manufactur- 
ing capacity and a branded 
market share of about 22 per 
cent in Germany. France and 
the UK against own-labels' 42 
per cent. 

In the UK, its share of 
branded toilet paper would be 
35 per cent, of kitchen towels 
12 per cent and facial tissues 34 
per cent 
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INTERNATIONAL companies and finance 


Nomura plays lottery card to woo investors 


By Gerard Baker hi Tokyo 

States 

U«1 weakness 

5®,i? p ^ ese obsession with 

•Nomura Securities, the coun- 
Ingest broker, said ves- 
terday it planned to launch^ 

■ssbss-** 

A C0 P pany spokesman said 
the scheme was expected to 
nta UdMdnl interest £ 
e^Jtr investment, which has 
TOned dramatically in the past 
five years. Other brokers said 
they were considering plans 


When b: 

NTT has gone 
on the offensive 
to counter 
growing calls for 
it to be split up 

T he past few months 
have seen a flurry of 
activity at NTT, Japan’s 
usually slow-moving telecom- 
munications group. 

The activity portrays a com- 
pany that has decided to go on 
the offensive in the face of the 
threat of being broken up 
when the government con- 
dudes a review of Japan’s tele- 
communications industry next 
spring. 

Yesterday. NTT revealed it 
had formed a partnership with 
Cable and Wireless, the UK 
telecommunications company, 
Hong Kong Telecom, a C&W 
subsidiary, and Itochu, the Jap- 
anese trading company, to set 
up a company that would mar- 
ket NTT’s personal handy- 
phone systems in Asia. 

On Monday, NTT said it had 
formed an alliance with Novell, 
the US company, AT&T, the 
US telecommunications opera- 
tor, Deutsche Telekom and oth- 
ers to promote network secu- 
rity and standardisation of 
operations and to provide net- 
work services for business 
communications. 

Sandwiched between the two 
came the disclosure that NTT 
was keen to enter the interna- 
tional telecommunications 
market, an area that it is pro- 
hibited from joining under Jap- 
anese law. 

This year, the domestic car- 
rier announced it would invest 
in a mobile and international 
communications company in 
the Philippines and participate 
in the construction of a tele- 
phone network in Hanoi, Viet- 
nam. 

Calls to split up the com- 
pany. which has a virtual 
monopoly of the local telecoms 
market in Japan, have been 
growing louder by the day, as 
the debate, by an influential 
advisory committee to the tele- 
coms authorities, gathers pace. 

On Tuesday, the committee 
compiled a report in which it 
recommended breaking up 
NTT to increase competition in 


for the introduction of similar 
accounts. 

The scheme will be applied 
to investments in Nomura’s 
ruito" accounts, where cus- 
tomers save a fixed sum per 
month for Investment in the 
equity market 
Customers who maintain 
regular deposits for an as yet 
undisclosed period will be 
entered automatically in the 
monthly prise draw with the 
possibility of winning either 
cash or gift certificates, No 
date has been set for the 
launch of the lottery but the 
company hopes to have it in 
place by the end of thR year. 

Lotteries tied to b ank or bro- 
kerage accounts have tradi- 
tionally been frowned upon by 
Japan's conservative financial 


community. The authorities 
have been concerned that 
attempts to lure customers 
with special offers might lead 
some of the more reckless 
institutions to offer more than 
they could afford. But in the 
past year the pace of financial 
deregulation has begun to open 
up the market to increasingly 
ingenious products. 

Last autumn the introduc- 
tion of lottery deposit accounts 
by a small Tokyo-based bank 
caused uproar among competi- 
tors, who promptly tried to 
have it squashed by the regula- 
tors. But it proved so popular 
that the authorities were 
forced to penult the bank to 
continue the account 

The product was copied by 
other small banks and now 


seems set to spread to stock- 
brokers. Later this month the 
Japan Securities Dealers’ Asso- 
ciation will approve the opera- 
tion of such schemes by its 
members. 

But brokers seem likely to 
face a harder time than hank s 
in selling the products to their 
customers because of the large 
capital risk associated with 
buying stocks. 

Punters in the Japanese 
equity market have been on an 
extended losing streak. Stock 
prices peaked in December 
1989, and have since fallen 
more than 50 per cent. Hardest- 
hit have been millions of indi- 
vidual investors, many of 
whom have lost a large propor- 
tion of their life savings. 

As a result trading by indi- 


vidual investors has collapsed. 
Last year total trading volume 
was little more than a third of 
its level in the late 1980s. This 
year there has been a slight 
recovery In investor interest 
but not one likely to benefit 
brokers significantly. 

Industry observers doubted 
Nomura's move would have 
more than a marginal impact 
on activity. “IndMduais 1 trad 
lng volumes have bean so low 
in the past few years that they 
have become the least profit- 
able part of brokers’ business, 
said Ms Elizabeth Daniels, 
financial sector analyst at Mor- 
gan Stanley in Tokyo. "This is 
an attempt to raise volumes 
and get profitability up a bit 
But frankly I'm not bnliting my 
breath." 


The big slice 
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Masahl Kojims: NTT prmntent 


the market and ensure low-cost 
and convenient services for 
consumers. 

In its current form, NTT is 
the largest telecommunications 
carrier in the world, with oper- 
ating revenues for the last fis- 
cal year of $79.1bn. AT&T, 
which recently decided to spin 
off its telephone equipment 
manufacturing and compu ting 
businesses, made sales of $49bn 
from its telephone services 
business. 

NTT has a 98 per cent share 
of Japan's local telecommuni- 
cations network and about 70 
per cent of the long-distance 
network where it has competed 
with three new entrants since 
1986. according to Mr Eric Gan. 
industry analyst at Goldman 
Sachs, the US securities com- 
pany. 

The problems which arise 
from its size and dominance in 
the domestic market have been 
a powerf ul ar gument for break- 
ing up NTT. The ministry of 
posts and telecommunications 
contends that greater competi- 
tion is needed to ensure the 
Japanese public derives the 
toll benefits of the coming 
information society. 

N TT’s competitors in 
the long-distance mar- 
ket, which was deregu- 
lated in 1985, complain that 
NTT abuses its control over 
the local network by refusing 
to provide them with timely 
and reasonably priced access 
to the local network. 

The Japanese media has 
been awash with repor ts o f 
public frustration over NTTs 
bureaucratic operations, its 
high prices and slowness 


in introducing services. 

Meanwhile, the investment 
community has started to look 
at divestiture in a positive 
light The adverse impact on 
NTTs share price was a strong 
argument against a break-up in 
an NTT review conducted five 
years ago. 

However, market analysts 
this time support a break-up 
on the g round s that it would 
increase NTT’s market value. 

Mr Mateo Inui, industry ana- 
lyst at Kleinwort Benson in 
Tokyo, believes breaking up 
NTT would raise the market 
value of the separate compa- 
nies b y at least 35 per cent 
over NTT’s current market 
value of Yll,856bn iSHTbn). 

A spreading consensus that 
tlie benefits of a break-up far 
outweigh the disadvantages 
has been building up amid a 
lack of strong opposition, from 
key parties, apart from NTT 
and the company's labour 
union. 

While Mr Ryu taro Hashi- 
moto. the minister for interna- 
tional trade and industry and a 
leading contender to become 
Japan’s next prime minister, 
has cautioned against a quick 
decision to split up NTT. and 
opposition politicians have 
been sympathetic to NTT's 
cause, the political establish- 
ment has not yet turned its 
attention fully to the issue. 

The finance ministry, which 
owns some 65 per cent of NTT. 
says publicly that it has no say 
on the break-up per se bat is 
only concerned that share- 
holder protection is properly 
accounted for. 

With more voices heard in 
favour at than against, a 


break-up, Mr Masashi Kojima. 
NTT president, has spent a 
good deal of time arguing the 
case for keeping the company 
intact 

The blurring of borders 
between the telecommunica- 
tions and other industries 
meant competition to NTT 
would not be restricted to com- 
panies in the industry but 
would increasingly come from 
other industries as well, Mr 
Kojima emphasised. 

“The technological advances 
of recent years are changing 
the ground rules for competi- 
tion. This is a frightening 
change." he said. 

M r Kojima has been 
taking action that 
could help counter 
arguments for a break-up. Last 
week, he made a surprise dec- 
laration that NTT would open 
up its local loop to any compet- 
itor at any point along the net- 
work. 

The offer was intended to 
deflect the argument that poor 
access to NTTs local network 
was hampering the develop- 
ment of new services by its 
competitors in the 
long-distance market. 

There have been indications 
that NTT Is considering spin- 
ning off some of its businesses 
in a response to criticism that 
it is too big and inefficient 
Judging from the rising 
momentum in favour of a 
break-up, unless it can muster 
wider political and public sup- 
port, NTT faces a difficult test 
of its new offensive over the 
next six months. 

Michiyo Nakamoto 


Jakarta bourse seeks return to roots 


T he head of Jakarta’s 
capital markets supervi- 
sory board likens Indon- 
esia’s fledgling stock market to 
a car engine with one cylinder. 

perhaps a less scathing anal- 
ogy would see the stock mar- 
ket as a very sophisticated air- 
craft waiting for passengers to 
board before it can take off. 

An updated capital markets 
bill, an automated trading sys- 
tem which can handle up to 
50,000 transactions daily com- 
pared with the 3,800 manually- 
entered transactions previ- 
ously, a new trading floor m 
swish twin towers in the heart 
of Jakarta’s central business 
district, and next year the 
introduction of scripless and 
remote trading, have all 
ensured that the Jakarta stock 
exchange is equipped with 
state-of-the-art technology. 

There is only one hitch; 
potential domestic investors 
have shown little interest At a 
conference on the development 
of Indonesia’s capital markets 
in Jakarta this week, speakers 
stressed the need to develop a 

domestic investor base to a 

market where two-thiros of all 
trading was foreign-dnvea. 

The latest development 
have already provided a signifi- 
cant boost to Indonesia is not* 
riously illiquid market Since 
automated 

number of shares traded dany 
has increased to 42m from sam 
The average value rijmly 
trading was Rp 123 bn «34.to> 
in the first nine months of this 
year UP 18 per cent on last 
and is expected to reach 
Rp200bn by rioeyear-ena- 
However, with 

he south-east Asia ■ **** 
stock market and play a 
Si rote in 

ia’s development, further mea 
sores are needed* 

«ln the long ruu we cannot 


rely solely on the needs of 
international institutional 
investors,” says Mr Bacelius 
Ruru, head of the capital mar- 
kets supervisory board, known 
as Bapepam. “Liquidity can 
only be achieved by having a 
large domestic investor base." 

This week, Indonesia’s par- 
liament passed a new capital 
markets bill which comes into 
force on January l 1996 and 
allows open-ended funds to 
operate in Indonesia for the 
first time. The expectation is 
that this will spur the develop- 
ment of money market and 
mutual funds; previously there 
were only closed-ended funds. 

Analysts agree that the 


remain high, reflecting a 10 per 
cent inflation rate and the pre- 
mium needed to guard against 
political risk, which prompts 
the richest individuals to keep 
a high proportion of their 
assets offshore. 

Nevertheless, the develop- 
ment of open-ended funds will 
make it easier for domestic pri- 
vate clients and institutional 
investors to move funds into 
equities and diversify their 
risk. “To make long-term 
return requirements, you need 
to have a mixture of invest- 
ments and one of those is typi- 
cally going to be equity," says 
Mr Michael Chambers, presi- 
dent director of GK Goh Ome- 


Indonesia’s exchange has a high-tech 
trading system but low domestic 
investment, writes Manoela Saragosa 


scope for domestic investment 
in equities is huge and that the 
new law clears the way for 
more. According to Mr Ruru, 
less than 1 per cent of inves- 
tors who have savings 
accounts currently invest in 
stocks. 

Meanwhile, between 1989 
and 1995 account balances 
grew from J12bn to $32hn and 
are set to rise rapidly as aver- 
age incomes improve. 

But Indonesia's notoriously 
high interest rates, currently 
between 11 per cent and 15 per 
cent, make it difficult to 
attract domestic funds, in 1993. 
for example, only 7 per cent of 
the total investments made by 
Indonesian institutions and 
pension funds were in equities 
with the majority - more than 
36 per cent - going into time 
deposits of between six months 
and 18 months. 

Interest rates are set to 


trace Securities in Jakarta. 

The immediate challenge for 
the stock exchange is to 
change the Indonesian public's 
attitude to stock market 
investments. “pFor usj the 
toughest by far is the educa- 
tional process," explains Ms 
Fella Salim , a director at the 
Jakarta Stock Exchange. 
“There is only one kind of 
learning curve and we're at the 
bottom of it." 

S eminars about investing 
is equities are being held 
throughout the country. 
Meanwhile, the initial public 
offering of Telkom, the domes- 
tic carrier which will raise 
between S2bn and $3bn when it 
is listed in New York, London 
and Indonesia later this year, 
will offer either a bonus share 
or a discount for domestic 
investors. 

The hope is also that the 


new capital markets bill, which 
gives Bapepam new enforce- 
ment powers to crack down on 
une thical tr ading , will increase 
market transparency, making 
it a more attractive vehicle for 
Indonesian investors. 

The bill makes Bapepam 
more than just an administra- 
tor, allowing it to subpoena 
people and investigate allega- 
tions of share manipulation. It 
also tightens standards over 
disclosure and makes penalties 
for these found violating regu- 
lations more severe. 

“The new law gives Bapepam 
significant powers,” says one 
foreign research analyst “But 
Bapepam has to develop its 
skills. 

“Credibility of the market in 
the eyes of investors is only 
obtained by ensuring that dis- 
closures made are accurate." 

Analysis say that the stock 
exchange’s record in its new 
developments so far is enough 
to boost confidence about its 
future. 

There are teething pains - 
the real-time composite index, 
for example, is still not 
adjusted to reflect rights issues 
and issues of bonus shares - 
but these should be tempor- 
ary. 

Whether the stock market 
develops the way officials hope 
will depend on whether they 
manag e to get the interest of 
domestic pension funds and 
institutions. 

“Judging from the history of 
other markets, those entrepre- 
neurs who open the retail mar- 
ket are most likely to be the 
leaders 10 or 15 years from 
now," says Mr Mar’ie Muham- 
mad, the finance minister. 

Tt is in Malang and Medan, 
Surabaya and Jakarta, Denpa- 
sar and Bandung that the 
future of our capital market 
lies." 


BHP plans 
to divest 
American 
oil assets 

By Bruce Jacques 
bi Sydney 

BHP, the Australian resources 
group, plans to divest the bulk 
of its widely spread petroleum 
production assets in North and 
South America. 

The company said yesterday 
it would sell 396 properties 
with combined net production 
to BHP of about 4,000 barrels 
a day of oil and 125m cn ft a 
day of gas. It gave no financial 
details. 

The properties are in Texas, 
New Mexico. Wyoming, Louis- 
iana, nanarfa and Argentina. 
BHP said the sale included all 
assets which were not core to 
the company's future growth 
strategy. 

“The core assets to be 
retained include exploration 
and producing properties in 
the Gulf of Mexico and in 
Bolivia,” it said. “The com- 
pany also intends to pursne 
other exploration acreage and 
prospects In certain other 
Latin American countries and 
North America.” The divest- 
ment process is expected to 
take several months. 

• Foodland Associated, the 
Australian grocery group, has 
returned to the black in the 
year to July, turning a 
ASiO.im loss into a AS52.6m 
(USS40.5m) profit Sales rose 
from AS3.35bn, to AS5.58bn, 
and the annual dividend Is up 
from 12 cents to 30 cents a 
share. 


JAL chief 
bullish on 
profits 

Japan Airlines’ parent current 
profits for the year March may 
exceed the company's earlier 
forecast of Y3bn (829.6m) 
against the previous year's 
Y2.82bn, the carrier’s presi- 
dent, Mr Akira Hondo, said 
yesterday, Reuter reports from 
Tokyo. 

The main reason for this 
optimism was larger-than-ex- 
pected revenue in the six 
months to September 30, 
mainly in JAL’s international 
passenger business. 

Mr Hondo also said JAL 
would be asking the US 
department of transportation 
to reject United Airlines’ com- 
plaint about JAL’s Japan- 
Honolulu service. 

United has asked for the 
rente licence to be renewed for 
only 120 days or until DS-Japa- 
nese talks on air cargo are 
concluded. 

United Airlines made the 
complaint to the government 
after Tokyo’s refusal to allow 
it to extend its flight from the 
US to Japan's Kansai Interna- 
tional Airport to Seoul. 

On the subject of Japanese 
domestic flights, Mr Hondo 
said he wanted complete 
deregulation to enhance com- 
petition. He also said that 
Japan would eventually need a 
third airport for Tokyo, in 
addition to existing airports at 
Haneda and Narita. 


Reebok opens 
first five shops 
in India 

Reebok International's Indian 
unit has launched operations 
in Bombay and New Delhi 
with the .opening of five shops 
and has said the country could 
increasingly supply its sports 
shoes for overseas markets, 
Reuter reports from New 
Delhi. 

Reebok India, which is 80 
per cent owned by Reebok 
International with the rest 
held by India's Phoenix Over- 
seas, said It had opened three 
retail outlets in Delhi and two 
in Bombay. 

The joint venture said it ini- 
tially expected to invest $5m 
in India and to set up about 55 
showrooms for Reebok sports- 
wear in India by 1997. 


TWS NOTICE IS MPOirnNr *HD REQUIRES THE IMMEDIATE ATTENTION OF HOLDERS OF BEARER BOW*. 
V HOLDERS ARE IN ANY DOUBT AS TO THE ACTION THEY SHOULD TAKE, THEY SH OULD CO HSUtJTBEjf* 
FINANCIAL ADVISER, STOCKBROKER, UWYel ACCOUNTANT OR OTHER PROFESSIONAL ADVISER 
AUTHORISED UNDEH THE FINANCIAL SERVICES ACT 1936 WITHOUT DELAY. 


TESCO CAPITAL LIMITED 

£200,000,000 

9% Convertible Capital Bonds Due 2005 

(the “Bonds") 

guaranteed on a subordinated basis by 

TESCO PLC 

REQUIRED CONVERSION AND REDEMPTION NOTICE 


Te^ Capital Unfed 
and the *6021 


iferi {tire ‘Issuer"} hereby grtrea notfoa to hofdare of the Bands In bsarertomr (the "Bearer BondhoWers 
arer Bonds" respectively) that the Issuer will on 6th December, 1995 (the ‘Required Conversion Dalai 
convert all d the Bonds (Including those that are In registered form) then outstanding into Preference Shares of the 
issuer In accordance with Condition 8 of the Conditions of the Bonds. Each £1 in principal amount of each such 
outstanding Bond (or part thereof) shall be converted on the Required Conversion Date Into ora fully paid Preference 
Share in tfw Issuer, which shall ba allotted at a price of £t in accoraanca with the Articles of A6sociatf on of the issuer and 
Shan forthwith be redeemed by the Issuer at a price of a per Preference Share in accordance with the rights attaching 
thereto. Interest on Bonds so converted will accrue up to {but excluding) the Required Conversion Data 

CONVERSION AND EXCHANGE RIGHT 

Bearer Bondholders are reminded that the redemption contemplated by this Required Conversion and Redemption 
Notice shall not apply to any Bearer Bond In respect of wtScn the applicable Conversion and Exchange Right Is 
exercised by the relevant Bearer Bondholder in accordance with Condition 7(a) of the Conditions of the Bonds, Bearer 
Bondholders are also reminded that In accordance with Condition 7(a) of the Conditions of the Bonds their Conversion 
and Exchange Rights shall terminate at the dose of business on 29th November, 1995. Prior to such time Bearer 
Bondholders may exercise their Conversion and Exchange Rights by delivering to the specified office of any Faying and 
Conversion Agent listed below during Its usual business hours Bearer Bonds with all unmanned Coupons appertaining 

thereto accompanied by a duly computed and signed notice of convsreion and exchange (forms of such conversion and 

exchange notices are obtainable from the specified office ot any 01 the Paying and Conversion Agents) In accordance 
with Condition 7(c) of the Condtions ot the Bonds and otherwise complying with the Conditions of the Bonds. 


IMPORTANT 

The value of the Onfinaiy Shares of Tbsco PLC into which each et.ooo principal amounr 0/ Bonds is comrertlbfs following 
the excandse of Conversion and Exchange Rights in respect ot the Bonds and based on the dosing mid-market 
quotation of the Ordinary Shares as derived from The Stock Exchange DaHy Official List on 28th September, 19 95 of 
309p per Ordinary Share and an Exchange Price of 251p per O rtfinary Share Is £1531.08. 

The redemption amount of the relevant Preference Shares (inducting accrued interest on the Bonds) following a 
Required Conversion of the Bonds for each Cl .OOO principal amount of Bonds In the case of holders of Bearer Bonds who 
do not exerdso their Convareton and Exchange Rights is Ei.02fl.50. 

Bearer Bondholders who wish to accept redemption ot the relevant Preference Shares (together with accrued interest 
on the Bonds! rather than to exercise Conversion and Exchange Rights should surrender tneh Bearer Bonds (together 
with all unmatured Coupons appertaining thereto) for payment In accordance with Condition 14 ot the Conditions of the 
Bonds and tits Articles at Association of the Issuer, at ms specified office of any Paying and Conversion Agent Bated 


be pubffshed giving deoils of the resultant proceeds and the mechanics of payment 
PRINCIPAL PAYING AND CONVERSION AGENT 

The Chase Manhattan Bank, NJL 
tvtwlgara House, Coleman Street London EC2P ZHD 

OTHER RAYING AND CONVERSION AGENTS 


Chase Manhattan Bank Luxwnbou-g S Jl 
5R vePiaevs 

L-2338 LuxBtnbourg-Grund 
Luxembourg 

Issued by: The Chase Manhattan Bank, N.A., 
a member of SFA and iMRO, 
on behalf of Tesco Capital Limited 

Date: 5th October, 1995 


Swiss Bank I 
8 Para 

CH-8010, iurich 
Switzerland 


O 


CHASE 


Nrn 1 Issue 
austral 

October 4. tn>»5 


.MI these Nutts luvtrtt botra w4d. i his 
auoauruemen t appear* os s miner ui 
record only. 



Hypothekenbank in Berlin 

Aktiengesel/schaft 

DM 150,000,000 

Floating Rate Notes of 1995/2000 
Series 314 

Issue Price: llXMi/b 

Interest: Six-Man chs-DM-LIBOR. payable semi-annually in anxean. on April -t and October -f 

of each year 

Repayment: October -4. -Ouuat par 

Listing: Berlin 


Trinkaus Sc Burkhardt 
KonBremUltftoclIschari jut .Vkih-u 

Bankgesellsebaft Berlin 


ABN AMRO Home Covert 
ABN AMRO EbnL (DetBschtiihil AG 


Cai&se des depdts et 
consignations GmbH 


Commerzbank 
ALn enfiBselhchj li 


DG BAJVK Dn»tdner Bonk 

Deutsche Genossenschaftsbank Akiurasssclkctuf] 


GZB-Bank 
CtartHenKtefthdie 
Zc mi atanfe AG Stunfan 


RaifleisenbanL KJeonralscrcoJ 

AkuenitewJkJrafi 


Baycrisehe Hypodieken- 
uud Wecbsel-Bonk 

Alum (BsetLctan 

Deutsche Bank 
Aknenawelhchafi 


DSL Bank 
tfeucciii! Skillunfis- 
und Landt-tremciihBol 


SGZ-Bank 

Sbdwiatiieiiudhc 
oiauAj^nschofu-Ztniraftxuil. AC 


Westdeatsche Landesbank 
Girozentrale 


WGZ-Bank 

WisuVutsciie 

lienosvmicluirii-Zemralbank eC 


THE 

Hvrsqnts &z 
Whittemore 
Group 

announces its acquisition of 

Ceixjlosas 
de Asturias, S.A 



arranged by 

$ SBC Warburg 

. A DIVISION OF SWISS BANK CORPORATION 
Funds provided by 

S.G. Warburg & Co. Limited 

and 

MeesPierson N.V. 

September 8. 1995 

This announcement appears as a metier of record only. 
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1995 

S3 

OPERATING PROFIT BEFORE PROVISIONS 

£33&6Mi 

£321 4m 

£65O.0m 

||| 

PROFIT BEFORE TAXATION 

£261 An 

£213 .2m 

£449.7m 


T01AL CAPITAL RESOURCES 

£3,1Q5m 

£2,534m 

£2, 731m 

IT 

TOTAL ASSETS 

£36337m 

£31,951 m 

£34J04m 

<k . . 

EARNINGS PER ORDINARY STOCK UNIT 

VLBp 

10.9p 

22.3p 

Sjifc. • 

DIVIDEND PER ORDINARY STOCK UNIT 

Z45p 

2.13p 

5.82p 

' S * 



>.’ "}■• ' ji? Z'-'- \v *'• •' ^ .* •)<**’'• 'y^j 

-." y' - '\’ ■ •.?' N •' '•'* .. ' **i ' ‘ .. ''•;•? • ~ - -j 





Fax and Telephone 
services from A-Z 



for the Good 
News 

If you want to know which London shares are growing 
fastest or keep up with one of the popular sectors, the 
information is one telephone call away. ... 

All sterling shares - top 10 risers 0891 43 00 17 

FT-SE shares - top 10 risers 0891 43 00 15 

Popular companies .0891 43 00 35 

Leading Industrials .0891 43 00 37 

Electricity shares .0891 43 0040 

Water shares 0891 43 00 39 

... Keeping up with the bad news is just as important, so 
we have that too... 

All sterling shares - top 10 feUere .0891 43 00 18 

FT-SE shares - top 10 fallers 0891 43 00 16 


Calls are charged at 38pm*i (Swap ran and 49pfrrtn at a§ othw rimes 


For details of Cltyfne International sendees ro customers outside the UK, 
please call +44 171 6734378 
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COMPANY NEWS; UK 


Lucas expects lifting of 
ban on US defence work 


By Bernard Gray, 
Defence Correspondent 


Lucas Industries, the aerospace 
and automotive company 
which has just agreed to pay 
$8Sm in damages to the US 
Department of Defence over 
contract breaches, expects to 
have a bar preventing it from 
bidding for further DoD work 
lifted in the next few weeks. 

The bar will remain on the 
company's Western Gear sub- 
sidiary, the source of the 
recent trouble, until produc- 
tion problems are resolved, but 
all other Lucas companies 
should be free to compete for 
Pentagon contracts. 

However. Lucas is unlikely 
to chase substantial new work 
after its bruising experience. 
Rather, the Western Gear sub- 
sidiary is likely to be sold if a 
buyer can be found. That may 


come as part of a wider re-ori- 
entation of the company to 
focus on its automotive and 
aeroengine controls activities. 

A reorientation has been 
expected since Mr George 
Simpson, the company’s chief 
executive, arrived from British 
Aerospace 18 months ago. 
However, substantial manage- 
ment time has had to be spent 
resolving the Western Gear 
problems, which have cost the 
company about £170m in total. 

Mr John Grant, Lucas’s 
finan ce director, accepts that 
the company’s management 
was to blame for its problems 
in the US. "It may well be that 
there was a poor management 
culture lat Western Gear] 
when we bought the company, 
but we have to acknowledge 
that we did not do anything 
about it" 

Western Gear based in Utah 


was bought by Lucas for £52 m 
in 1987, and is the sole supplier 
of gearboxes for the US Navy's 
F/A-18 fighters. The company 
ran into trouble because it fal- 
sified test results on the gear- 
boxes before supplying them to 
the Navy. 

The huge losses come as foe 
DoD cam paign to crack down 
on poor quality suppliers has 
gathered pace. Civil claims and 
criminal fines have mounted 
steadily, with foe Lucas $8Sm 
settlement being foe largest to 
date, narrowly beating the 
$85m paid by Teledyne, the US 
electronics company, last year. 

One other supplier to the 
Pentagon said: “The only way 
to be safe is to stick to foe 
specification and treat your 
staff well Disgruntled employ- 
ees can quickly become well- 
paid whistle-blowers in the 
US." 


£23m buy for 
Arjo Wiggins 
in S Africa 


By David Blackwell 


Arjo Wiggins Appleton, the 
Anglo-French paper group, 
yesterday added South Africa 
to its expanding paper distri- 
bution business with the £23m 
cash purchase of Graph tec, the 
leading South African mer- 
chant of printing and writing 
papers. 

Graphtec, which also oper- 
ates in Botswana. Zimbabwe 
and Mauritius, bad sales of 
£i23m in the year to the end of 
August 

Mr Cob Stenham, Arjo chair- 
man, said the deal - the fifth 
this year - would bring the 
total spent on paper mer- 
chants to £200dl The acquisi- 
tions had been highly opportu- 
nistic, and would lift gearing 
to 50 per cent at the year end. 

However, strong growth in 
paper merchanting, coupled 
with the acquisitions, would 
push group turnover in the 
sector up by about £ 0 . 6 bn to 
about £l-8bn this year. 

Mr Stenham was confident 
of animal compound growth of 
at least 10 per cent -in the 
Southern African market Per 
capita consumption in South 
Africa itself was about one- 
seventh of the level in France, 
and there was “a great deal to 
go for.” 

In August the group 
cemented its position as conti- 
nental Europe’s largest paper 
distributor with the acquisi- 
tion of Muhlebach, the Swiss 
paper merchant for £116m. It 
is still hoping to close the gaps 
in its European coverage in 
the Netherlands and Germany. 


Netto expands 
into SE England 


LEX COMMENT 


Manweb 


Friday is the last day for 
Manweb investors to decide 
whether to accept Scottish 
Power’s 990p a share hostile 
offer. With Scottish Power 
now controlling 26 per cent of 
Manweb 's stock, many have 
already made up their nrinria. 
The rest should follow suit 
Manweb’s defence package, 
which promises 550p in spe- 
cial dividends and preference 
shares while leaving a highly- 
geared rump business, has 
not convinced investors. The 
Achilles heel has been the 
dismal performance of North- 
ern Electric shares since that 
company pioneered the 
"scorched earth" defence. 
Putting the Manweb rump on 
the same yield as that of 
Northern, leaves the value of 
Manweb’s package still 
rou ghly loop behind Scottish 
Power’s offer. 

Manweb may be right that 
Northern’s ramp is underval- 
ued. But if Investors believe 
this, they should take Scot- 
tish Power's ca s h amt plough 
it back into Northern shares. 
The fact that Scottish Power 
is not paying a big premium 
over the value Manweb can 
generate through its defence 
package is also irrelevant. 


.OK electricity 

Share prices rotative ib the rX S'/S? 
FT-SfrA Becfrtotylndax'L 

120.' 


T-| u»ni-v — - 

MXJiUKn roumr • 



The Important point is that 
nobody else is willing to pay. 
more. 

Tbe main decision for 
shareholders is now whether 
to accept 990p cash or the 
cash and share offer of £UM& 
For those who wish to hold' 
Scottish Power shares, the 
cash and share offer is the 
obvious choice. But anybody 
contemplating selling the 
shares in the market would 
do better to take the cadi. 
The 12p premium couldeasOy 
be wiped out If other Inves- 
tors also decided to dump 
their Scottish Power shares. 


By Neil Buckley 


Netto. the Danish-owned 
discount grocery chain, has 
bought the UK operations iff 
Erteco. which runs the Ed 
chain of discount stores, taking 
it into south-east England for 
the first time. 

The acquisition marks fur- 
ther consolidation in the dis- 
count sector, after the acquisi- 
tion last November by Kwik 
Save. Britain's biggest discount 
grocer, of the British 
operations of Shoprite, the Isle 
of Man-based discounter. It 
leaves Kwik Save, Netto, and 
Germany's Aldi and Lidl 
chains as the main discount 
food chains in the UK 

Mr Henrick Gundelach, Net- 
to' s manag in g director, s aid his 
company had bought for an 
undisclosed sum 13 Ed stores 


in south-east England, and 
would keep all the store staff 
and same at head office. 

"This is the launch pad for 
us into the south-east," Mr 
Gundelach said. "We already 
have several other stores in 
the pipeline." 

Erteco, a subsidiary of Carre- 
four. France's largest retailer, 
said the sale was "motivated 
by the difficulties in achieving 
critical mass in this .market”. 
The company recently closed 
five under-performing Ed 
stores. Since the first stores 
opened in 1992, analysts have 
been surprised by its slow 
development 

The withdrawal from dis- 
counting is the second time 
Carrefbur has withdrawn from 
foe UK, after trying unsuccess- 
fully to launch its hypermarket 
format in the 1960s. 


Grampian goes for 
higher margins 


By Jane Martinson 


Improved margins helped 
Grampian Holdings, the diver- 
sified industrial group, lift 
interim pre-tax profits IS per 
cent from £&59m to £429m. 

Mr Bill Hughes, chairman 
and chief executive, said the 
group had concentrated its 
energies on chasing higher 
margin products. Pre-tax mar- 
gins improved to 6.1 per cent 
up from 5.5 per cent 

The transport division saw 
particularly strong growth 
with sales up 16 per cent to 


£ 2 i.Sm while pro-tax- profits 
jumped 42 per cent to £g.gm 
Warehouses and distribution - 
the focus of the capital invest- 
ment programme - performed 
welL 

Tipper trucks, the other part 
of the transport division, saw 
an increase in higher margin 
lan d fill and environmentally 
popular work compared with 
traditional construction orders.' 

Sporting goods turoed-a loss 
of £183.000 into a £23,000 profit 
on turnover down 7 per cent 
reflecting a chang e in foe fee 
basis. 


RESULTS 


Pn-ta 

pnflW 


current 


m 


Dae tH 
payment 


Dividends 


Cot wanting 


Toni tar 

-j f" - 


Total W 
1W ' 


testa iteed 

_ 2B wk« to Aug 12 

363 

<34 .5 ) 

158 

0-84 ) 

3 

(3-9 ) 

2 

Dbc 1 

2 


6 

Bang of Scottaad 

6 rntte to Aug 31 

- 

(-} 

261^4 

(213.2*) 

12E 

009) 

2.45 

Dec 15 

2.13 


532" 


— 6 rntte ro Jura JU 

92.1 

(99.7 1 

13.1* 

(182) 

8.4 

<11-3 ) 

15 

Jan 5 

3.5 


10:35 

Bom Gtaiwart — . . 

Yr to July 2 

50.4 

(40.7 ) 

357 

(4.10 ) 

4.65 

152) 

3.3 

Nov 29 

13 

5 

5 

Global § 

— 6 mths to June 30 

54 

(41 ) 

0.842 

(0.715) 

0.42t 

(0.38) 

02 

Nov 30 

0.2 


0.525 

Gran^tei HokOnsa 

_ 6 mths to June 30 

70^ 

(65.8) 

423 

(3-59) 

4-34 

(068 ) 

10 

to* 14 

1.7 


5.75 

Howden Stuart ____ 

— 6 mtfts to July 31 

141.8 

P28 ) 

19.7 

(16^) 

5 

(4.12 ) 

0.75 

Dec 14 

0.688* 


2.77* 

RinHnjj 

— 6 mths to June 30 

565.B 

(5B3.1 ) 

15 

03.5) 

SS 

(4.6) 

4 

Dec 15 

4 


ID 

Jennera Prtocus St 

6 mths to July 31 

17.4 

06.8) 

0517 

(0.734) 

- 

(-) 

SI 

Nov 17 

34 


71.5 

HeBI Oerh 

—8 mths to Sep 30 

1J5 

U-61 ) 

0507 

(0.12) 

59 

(24 > 

4 

Oct 24 




REA 

—6 nttha to June 30 

48J 

(43) 

0.658 

(0.592 ) 

3.7 

(3.5 I 

. 

. 

_ 


4 

UnitBd Industries 

_ 6 mtos to June 30 

325 

(23-6 ! 

t.ra 

(0.563 ) 

0.S3T 

(0-36 ) 

0.15 

Nov 22 

0.1 


0.32 

Ustxxxiw - 

Yr to June 30 

183.6 

(218 I 

0.622. 

(13-2L ) 

1.78Lf 

(70.141) 

ft 

- 

nd 

m 

ifl 





JUWta 




Curort 

Meat 

Corospondtag 

Total lor 

Tati last 

investment Trusts 


mm m 

Eantosifo4 

BPS CW 

pqnwrt [p) 

fBymM 

dMdeM 

*sr 

yaar 

tad Jersey 

_j 6 mtos to Jrne 30 

- 

H 

0.1 99 

(0478 ) 

83 

(B ) 

EL3M 

Oct 13 

8.3* 


17.8 

Mb MtenBc SmaO 

— 6 mths to July 31 

- 

1-) 

0.179. 

P -23- ) 

2.02L 

P-17L) 

- 

- 


- 



not subject to nx chav. 


EaiiiuB 3fx 
sge. §USM 


stock. 


•Adjusted tor sotp issue. AAftsr exceptional charge, ■faefuda 4.Bp 


TAKE PRECISE AIM 


By pi..\cix(, vot/: ri'ckcit.ui. \t .wvvhtisi.mext 
TV I HE FlSAS Cl A L TIMES YOC Mil: HEACHIXC 
nn: wo/a.n's rscsi.XKss c0M.1rv.MTY. 


TARGET 
THE BEST 


For information on advertising 
in (his section please call: 


Stephanie Cox-Freeman on +-M 0171 S73 3(394 or .Andrew Skarzynski on +44 0171 873 4054 



Rasteabnrg Platinum Holdings limited 

.Registration No. 05/22452/06 (Incorporated in foe Republic of South Africa) 
FRustenburg Platinum Holdings* or the Company*) 


Results of e le ction to rece i ve a final dividend 
instead of a capitalisation a w ar d 


The right of election to receive a final cash dividend instead of an award of 
capi talisa tion shares ("the Capitalisation Award”) made to ordinary shareholders 
registered at the close of business on Friday, 1 September 1995 (“the record date”), 
closed at 16:00 on Friday, 29 September 1995. The closing price of Rustenburg 
Platinum Holdings ordinary shares on The Johannesburg Stock Exchange on 
29 September 1995 was R79.50. Accordingly, the award of capitalisation shares was 
deter mine d as a ratio of approximately 2.03774 new shares for each 100 shares held 
on the record date. 


Elections to receive the final dividend of 147 cents per share in respect of the year 
ended 30 June 1995 were received in respect of 12 355 044 shares. Accordingly, a 
final dividend of 147 cents per share has been declared on 12 355 044 ordinary 
shares in respect of the year ended 30 June 1995, and 2 301 936 new fully paid 
Rustenburg Platinum Holdings ordinary shares of 10 cents each have been allotted 
in terms of the Capitalisation Award. The issued share capital of Rustenburg 
Platinum Holdings has been increased to 127 622 367 ordinary shares. 

The listing of 2 301 986 new ordinary shares in Rustenburg Platinum Holdings will 
on The Johannesburg Stock Exchange from the commencement of 
business on Wednesday. 4 October 1995. It is expected that the new ordinary shares 
will be listed on the London Stock E x cha n ge as soon as practicable. 

Cheques in respect of the cash dividend/fractional entitlements and shares sold for 
the benefit of shareholders, as well as share certificates, will be posted to members 
on or about Wednesday, 4 October 1995. 


V4 


Johannesburg 

October 1995 


Potgictersrnst Platinums limited 

Registration No. 01/08353/06 (Incorporated in foe Republic of South Africa) 
CPP Rust" or “foe Company") 


Results of election to receive a final dividend 
instead of a capitalisation award 


The right of election to receive a final cash dividend instead of an award of 
capitalisation shares ("the Capitalisation Award") made to ordinary shareholders 
registered at the close of business on Friday, 1 September 1996 (“the record date"), 
closed at 16:00 on Friday, 29 September 1995. The closing price of PP Rust or dinar y 
shares on The Johannesburg Stock Exchange on 29 September 1995 was R22. QQ. 
Accordingly, the award of capitalisation shares was determined as a ratio of 
approximately 2.36364 new shares for each 100 shares held on the record date. 

Elections to receive the final dividend of 47 cents per share in respect of the year 
ended 30 June 1995 were received in respect of 16 704 595 shares. Accordingly, a 
final dividend of 47 cents per share has been declared on 16 704 595 ordinary 
shares in respect of the year ended 30 June 1995, and 2 507 363 new fully paid PP 
Rust ordinary- shares of 3,5 cents each have been allotted in terms of the 
Capitalisation Award. The issued share capital of PP Rust has been increased to 
124 292 252 ordinary shares. 

The listing of 2 507 353 new ordinary shares in PPRust will commence on The 
Johannesburg Stock Exchange from the commencement of business on 
Wednesday. 4 October 1995. It is expected that the new ordinary shares will be 
listed on the London Stock Exchange as soon as practicable. 

Cheques in respect of the cash dividend /fractional entitlements and shares sold for 
the benefit of shareholders, as well as share certificates, will be posted to members 
on or about Wednesday, 4 October 1995. 

Johannesburg 
4 October 1995 


MEDIOBANCA 

SOC1ETA PER A210N1 

„ m _ HEAD OFFICE. VU FILODRaMMATIC! 10. MILAN. ITALY 
PAID-UP SHARE CAPITAL: LIT. 476 BILLION: RESERVES. LIT. 3L27.17 BILLION 


Notice of Ordinary General Meeting 

Notice is hereby given that an Ordinary General Meeting of 
Mediobanca will be held ar the Company’s Head Office in Via 
Filodrammand 10, Milan, Italy, ar 10.00 a.m. on 28th October 
1995 in the first instance, and any adjournment thereto ac the tame 
nme and place on 30di October 1995. to transact the following 
business: 


1) The Aitmmtlfir tkr war mUd 30* Jn* 19 95. if* D,rm«T ani Sunnary Audi- 
ion Report; and racialism the non. 

2) Elation of Directors. 

Amcle* of Association, shaiebolden who W 
n Pn ° r , ^ °?SS 1W5 Jod5ed tbeir share* » die Coapa- 

ny s Head Office or at any Brandi Office of Banca Commeroak Inliana. Banca 

idWl £fc 0t “ M ° 1 nK TiroU **•*• ^ case of foares mana- 

gedby it) shall be entitled to attend the meeting on presentation of an admission 


T p- the Board of Directors 
the Managing Director 


CONTRACTS a TENDERS 


PETR6LEO brasileiro s.a. 

PETROBRAS 



WMSTrieODEMNASEBSlau 

NOTICE E&P 101.0.005.95.0 
MARINE SEISMIC SURVEY 

?! Supefottondenco Executive Exploration and Production (E&P) of 
Petrofeo Bra. lolro S Jt. - PETROBRAS. the brazilian oil stale 
*"P for J .“f iamlc * urv *y ED AND 3d bide. In 

“® ntractual conditions, written in Portuguese win be on sale for 
interested companies at Av. Repfibflca do Chile, 85, room 1104, 
Centro. Rio de Janeiro, BrazH (Fax: 05S.021 .534-2714). 
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COMPANY NEWS: UK 



costs 
squeeze Bank 
of Scotland 


By John Gapper, 

- Banking Editor 

? 5** Scotland disappointed 

•'2H2? y ^ terda y *y disd£ 
sing ahMst flat interim operat- 
es SIS 01 ® ^i 0Te 

wr . bad and doubtful debts 

and incon*; 
C£HniD e mder pressure from a 
SQPfieze in margins. Pre-tax 
. go®* rose 23 per cent from 
2“5» to £26L6m ($405m) in 
to August a. 
*£4 °f rise came from a 
ail m provisions from £li&£m 
to 285.8m, and a £23.6m gain 
ttomthe sale of 50 per cent of a 
credit card venture. 

The shares dosed 7p down at 
240p as analysts said they were 
“ocemed at a lack of underly- 
ing growth. “They are having 
to run very fast to stand still," 
said Mr Richard Coleman at 
smith New Court 
The interim dividend is lifted 
from 2.13p to 2.45p, payable 
from earnings per share up 
from 10.9p to 12L6p. Mr Cole- 

Bank of Sc cttand^A; 

.Share price redafive to thB. - *' 

FT-SE-A Retd Banks Index ‘ .'V : W 
20 


ilb 


1 uan said sentiment was 
against the bank because It did 
not have the cushion of capital 
^cumulated by othas. 

Wr Peter Burt, the bank’s 
chief general manager, empha- 
sised that it did not foresee 
having to raise extra capital 
for the planned purchase of 51 
Per cent of Bank of Western 

Australia in the second 
He believed its Tier l ratio of 
core capital to risk-weighted 
assets would fall from &6 to an 
acceptable 6 per cent if Bank of 
Scotland succeeded in placing 
49 per cent of BankWest’s 
Shares with investors. 

The rise in operating profits 
- from £321.4X0 to £339.6m - 
wa s “acc eptable" given folk in 
operating profits in other OK 
banks. Lending to customers 
rose 18 per cent from £2&5bn to 
£2&Bhn. helped by growth at 
NWS Bank, its finance arm. 

Net interest income rose 
from £460m to 2424.7m, but it 
was affected by a squeeze in 
the net interest marg in. 
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Siebe £1 2m expansion 


Siebe, the acquisitive 
international controls group, 
has paid £l2m ($l8.6m) cash for 
the Scada Supervisory Control 
and Data Acquisition business 
of Leeds and Northrup Austra- 
lia. 

The business will be inte- 
grated into Siebe’s Foxboro 
operation, where Scada's prod- 
uct line, will complement its 


intplligpnt a rrtnmaHnn and pro- 
cess control activities. 

Scada, which employs 190 
people in Sydney and Brisbane, 
had net assets valued at £8m 
and made a pretax profit of 
£1.7m on sales of £13.1m in 
1994. 

Leeds and Northrop is 
owned by General Signal Cor- 
poration of the US. 


French 
losses 
drag on 
Blenheii 


By Geoff Dyer 

Losses at its French operation 
caused Blenheim Group, the 
exhibitions organiser, to 
report a 32 per cent drop in 
interim pre-tax profits. 

However the shares rose 16p 
to 236p as the figures were 
slightly ahead of analysts' 
expectations and after the 
group made positive comments 
about trading in France in the 
second half. 

Pre-tax profits la the six 
months to June 30, which fell 
from £19 -2m to £13.1m (S20m) 
were depressed by a £2.1m 
charge related to the closure 
of operations In Japan and the 
sale of the UK gif t- war e divi- 
sion. 

Turnover was £92. im 
(£99. 7m), down 8 per cent 
However after excluding exhi- 
bitions which occur every two 
years, revenue from continu- 
ing business was up 7 per cent 
The group also announced 
that Mr John Hunt, formerly 
vice chairman of corporate 
finance at BZW, had been 
appoi n ted finance director. He 
replaces Mr Christopher Crow- 
croft 

The French business made 
an operating loss of £3 .2m 
(against profits of £3.4m) on 
revenues down at £16. 6m 
(222.6m). 

However Mr Staffan Svenhy, 
managing director, said that 
trading in the second half 
would “more than compen- 
sate" for first-half losses. He 
added that he was “delighted” 
with advance sales for Bati- 
mat, the November building 
industry exhibition which is 
the group’s largest 
Profits from the US business 
fell to £&5m (£6 .9m), after file 
information technology show 
in Boston continued to lose 
ground. 

UK profits increased to 
£8.4m (£5.6m) and profits from 
Germany more than Ambled 
to £6.4m (£3.1m). The group 
bad a net rash inflo w of flgm, 
against an outflow of 229.5m 
last time, which helped reduce 
net debt from £44 -2m to 
£80. 4m. Ea rning s per share 
were 6-lp (l(L8p). The interim 
dividend is maintained at 3J5p. 


Dividend growth with low political risk 

Alison Smith considers the changin g advantages of the life assurance sector 


Results 

season 

Round-up 


The interim 
results season 
for the UK 
quoted life 
assurance sec- 
tor ended last 
week not with a bang but with 
a whimper. This was not a sign 
that the market was disap- 
pointed with the 8 per cent rise 
in the interim dividend 
announced by Refuge Assur- 
ance. Instead, It was simply 
that half-year figures produced 
by Refuge and some other 
quoted companies say little 
about how profitable their 
businesses are. 

Because companies such as 
Refiige, Britannic and London 
& Manchester do not value 
their life funds at the half year, 
these results focus on the 
fo t a ri m divi dend and on pre- 
mium income. 

A more complete picture of 
the half year came earlier in 
the reporting season from Pru- 
dential. the UK’s largest life 
assurance and investment 
group, Legal & G eneral, »nd 


Lloyds Abbey Life, which is 
partly owned by Lloyds Bank. 

All three reported pre-tax 
profit increases and higher 
interim dividends. 

At the Pro, pre-tax profits 
rose by 20 per cent to 2385m, 
(9520m) and the interim divi- 
dend was raised 82 pa* emit 
For L&G, which does not 
smooth its investment returns 
and so has more volatile 
results, pre-tax profits doubled 
to 2117m, and the interim divi- 
dend increased 11 per cent 

LAL saw pre-tax profits rise 
15 per cent to £197.lm and 
raised the dividend by 7 per 
cent 

That dividend rise was the 
lowest in tile sector, while the 
highest was the 20 per cent 
increase in interim dividend 
offered by United Friendly. 
This came after discussions 
with the government allowed 
United Friendly to restructure 
its long-term life funds, trans- 
ferring surplus funds to share- 
holders. 

Britannic and Refuge have 
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begun similar discussions and 
should underpin progressive 
dividend policies for the future, 
thr»ngh in both cases thin is not 
expected to come through for 
the 1995 full-year results. 

The rises in dividends and 
pro fi ts are In sharp contrast 
with the generally lower sales 
figures reported across the life 
assurance and pensions sector 
- not just among the quoted 


1995 


Oct 4 


companies who make up only 
about 20 per cent of the mar- 
ket. 

From .the point of view of 
shareholders, it is the dividend 
growth that is the attraction of 
the quoted life companies. 
“This is a yield sector and 
the reason for investing in 
it is income," says Mr Trevor 
May, insurance analyst at 
BZW. 


He says that the sector is 
supported by the combination 
of dividend growth unparal- 
leled outside the utilities sector 
and low political risk, which 
the utilities are less likely to 
have as a general election 
approaches. 

Mr Roman Cizdyn, insurance 
analyst at Smith New Court, 
says it is not just dividend 
growth that lies behind the 
sector's buoyancy. 

He points to the emphasis 
put by the Pru on its earnings 
from assets under management 
which are not affected by lev- 
els of new bu sines s and could 
become increasingly impor- 
tant . 

So at present prospects for 
future shareholder income 
seem sufficiently bright to out 
weigh the gloom of lower vol- 
umes of sales. Even if trading 
conditions continue to be 
tough, the quoted companies 
look better placed to survive 
than some s mall life offices 
which lack critical mass or 
access to capital 


Aviation behind 
Hunting’s advance 


By Tan Burt 

Hunting, the aviation, defiance 
and ofl equipment group, yes- 
terday announced an 11 per 
cent increase in first-half prof- 
its following a restructuring of 
its aerospace activities. 

The group, which manages 
the Atomic Weapons Establish- 
ment at Aldennaston, achieved 
pre-tax profits of £l5m 
($23 -25m), against 213.5m, an 
turnover which increased from 
£559.1m to 2565.8m. 

The improvement was 
helped by doubled profits of 
23.3m (21.6m) in the aviation 
division, where the workforce 
was cut by 5 per cent to about 
1,500. 

Mr Ken Miller, chief execu- 
tive. said the aircraft repair 
and airline interiors b usinesse s 
had increased orders, but oper- 
ating margins were still unsa- 
tisfactory. 

The aviation division 
reported first-half profit mar- 
gins of 3.7 per cent and a 7 per 
cent return on capital. “That is 
unacceptable; we want a 


return on capital of more 
than 20 per cent," Mr Miller 
said. 

Pursuit Of SUCh margins has 

persuaded Hunting to consider 
disposals in the division, which 
includes contract services for 
the Ministry of Defence, a 
cargo airline and business avi- 
ation services. 

Mr Miller was also disap- 
pointed by margins in defence, 
which were unchanged at 12 
per cent on profits of 27.2m 
(S7.lm). 

However, an upturn is expec- 
ted following tile introduction 
of incentive targets on the 
management contract at Alder- 
mast on and weapons orders far 
the Apache helicopter. 

Increased demand, mean- 
while, for oilfield services 
helped lift profits in that 
area from £7.8m to 
eaan. 

Earnings per share rose 28 
per cent to 5.9p (4.6p), and the 
interim dividend was main . 
twine d at 4p. 

The shares rose 7p yesterday 
to 219p. 


MBO set to bid £200m for 
most of Tarmac housing 


By Andrew Taylor, 

Construction Correspondent 

Schroder Ventures, the private 
equity investor, is supporting a 
management buy-out regarded 
as the front r unn er to purchase 
the UK housing operations of 
Tarmac one of Britain’s biggest 
builders. 

The buy-out team led by Mr 
John Lovering. Tarmac’s for- 
mer chief operating officer, is 
expected to bid more than 
£200m ($310m) for between two 
thirds and three quarters of 
the housing business. Tarmac 
initially would retain the 


remainder. The offer is expec- 
ted to value the business at 
about 2300m, dose to the net 
asset value at the end of this 
year. Tarmac has said. 

Tarmac expects to sell about 
6,500 this year, malring 

it the country's fourth largest 
house builder behind Wimpey, 
Beazer and BairatL Six year 
ago Tarmac was Britain's big- 
gest builder, selling 12,000 
homes in 1988. 

The management buy-out is 

in a ahcw-flist of half a 
dozen 'serious’ potential pur- 
chasers identified by Tarmac 
as likely to bid for whole busi- 


ness. Lazard Brothers, which is 
advising Tarmac, is expected 
to send a sales memorandum 
providing details of the assets 
to the six potential bidders at 
the end of this week. 

The shortlist is thought to 
include some housebuilders as 
well as financial institutions. 

Tarmac is understood to 
have received about 140 expres- 
sions of interest, but has 
decided to concentrate initially 
on those likely to buy the 
whole business. 

The buy-out team would 
expect to float the business 
within about three years. 


Court halts Butte US actions 


Shares in Butte Mining , the main activity of 
which is suing former managers and promoters 
for damages of up to $lbn, fell by 20 per cent 
yesterday, from 2 5 /<p to l%p after the High Court 
made permanent an injunction preventing it 
pursuing in the US courts its claims against 
Simon Engineering, writes Kenneth Gooding. 


Butte said the decision affected only four of 
more than 70 defendants. It would continue its 
action in the US against others. In addition the 
r uling said Butte’s claims should proceed imme- 
diately in the UK and gave leave to defend and 
counterclaim a claim brought by the Robertson 
Group, a Simon subsidiary. 
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COMMODITIES AND AGRICULTURE 


Russian harvest heads for 30-year low 


By Chrystia Freeland 
in Moscow 


A combination of bad weather 
and sharply decreased Invest- 
ment in the agricultural sector 
cut Russia's harvest to the low- 
est level in three decades, offi- 
cials sa Id this week. However, 
the Russian government 
appeared undecided on 
whether the country would 
compensate for the poor crop 
by buying grain abroad. 

With the grain harvest now 
nearly complete, the country is 
set to produce between 65m 
and 66m tonnes of grain this 
year, down from 81.3m tonnes 
last year and the lowest level 
since the 1965 harvest of 663m 
tonnes. In the 1380s, before the 
collapse of communism, Russia 
generally produced between 
120m and 130m tonnes of grain 
a year. 

Other big grain producers in 
the former Soviet Union have 
also suffered poor harvests, but 


nothing approaching Russia's 
steep drop in production. With 
an expected harvest of 363m 
tonnes, Ukraine has actually 
Increased its production by 3m 
tonnes compared with last 
year, though the figure is far 
below 1980s levels. 

Since the collapse of commu- 
nism, the agricultural lobby 
and conservative opponents of 
economic reform have annu- 
ally predicted a devastating 
collapse in Russia's agricul- 
tural production. This year, the 
doomsday predictions appear 
to have come true and with 
parliamentary elections less 
than 90 days away, the poor 
harvest is already emerging as 
a hot political issue and as a 
focus for widespread public dis- 
content with the Kremlin's eco- 
nomic performance. 

Even Mr Alexander Nazar- 
chuk, the minis ter of agricul- 
ture, said a lack of central gov- 
ernment financing , rather t ha n 
the drought which hit central 


Russia this summer, was 
responsible for the poor har- 
vest 

"Miracles do not happen," 
Mr Nazarchuk said. “Given the 
low levels of government 
support we could have pre- 
dicted this harvest in the 
spring." 

On the question of imports. 
Mr Alexander Zaverukha. dep- 
uty prime minister responsible 
for agriculture, said this week 
that Russia “would evidently 
need to buy bard wheat and 
those types of grain which Rus- 
sia does not have enough or. 
But Mr Nazarchuk said that 
the state did not have any 
money for grain imports. 

Meeting austere budget defi- 
cit targets agreed with the 
International Monetary Fund 
has emerged as the Russian 
government's economic prior- 
ity this year and the budget 
makes no provisions for cen- 
tralised grain imports. 

According to government 


officials, Russia needs 24m to 
25m ten nns of grain to feed its 
people and an additional 14m 
to 15m tonnes for livestock. 
Domestic grain consumption 
has fallen dramatically since 
the collapse of communism. In 
part because of widespread 
slaughtering of livestock that 
farmers can no longer afford to 
keep. 

But people who rely on grain 
provided by the government - 
including soldiers and resi- 
dents of Russia's remote north- 
ern territories - could suffer 
from the poor harvest, which 
has driven domestic prices of 
grain up to world levels and 
depleted state supplies. 

The poor harvest has also 
increased the pressure on 
Moscow to step up funding for 
agriculture next year. Mr 
Nazarchuk said that he had 
already asked the Ministry of 
Finance to allot Rbs22.000bn 
($4.8bn) for the sector next 
year. 


Alaskan 
mine may 
top zinc 
league 


By Bernard Simon in Toronto 


Overhaul of EU fruit and veg sector planned 


By Caroline Southey 
in 


Mr Franz Fischler, the 
European Commissioner for 
agriculture, yesterday 
announced an overhaul of the 
European Union's fruit and 
vegetable sector aimed at 
reducing over-production and 
strengthening the marketing 
capacity of producers. 

"The new approach will 
ensure that the Ecu l.6bn 
[£1.3hnJ being spent on the sec- 
tor is invested in the long term 
development of the industry 
rather than on the disposal of 
surpluses which are only of 
short term benefit." Mr Fis- 
chler said. 

He denied that the new 
regime, which has been 
attacked by southern member 
states, would disadvantage 
anybody. The co mmiss ion was 
“not saving money", he said. 
“We will have the same expen- 
diture as in the past. We are 
supporting producer organisa- 
tions more”. 

The measures go some way 
towards completing the reform 
of sectors left untouched by 


far-reaching changes to the 
ElTs common agricultural pol- 
icy introduced in 1992. The 
commission has yet to tackle 
the wine sector. 

The central thrust of the 
changes is to reduce over pro- 
duction by curbing the widely 
criticised intervention system 
for fruit and vegetables, which 
allows producer groups to 
withdraw, and in most cases 
destroy, produce from the mar- 
ket when the price fells to a 
certain level. 

Allied to this, the proposals 
seek to boost the role of pro- 
ducer organisations, which tra- 
ditionally served mainly for 
operating the withdrawal sys- 
tem. “The aim is to inject sup- 
port into the producer groups 
to make them into real pro- 
ducer groups and to ween 
them off the withdrawal sys- 
tem," an £U official said. 

The proposals also address 
the ElTs much-maligned sys- 
tem of standards for fruit and 
vegetable. To avoid “over inter- 
ference" in the lives of citizens, 
Mr Fischler suggested there 
could be derogations for some 
products. 


“We need minimum stan- 
dards but we also need to 
accommodate traditional pat- 
terns of consumption." an EU 
official said, citing as an exam- 
ple the production of small 
strawberries in Finland. 

The changes are expected to 
be neutral in budget terms. 
While the amount spent on 
withdrawals is projected to fell 
from Ecu323m in 1996 to ECU 
128m in 2001, money diverted 
to producer groups will be up 
from zero now to Ecu 257m in 
200L 

Although withdrawals will 
continue, on the grounds that 
surpluses are an inherent fea- 
ture of the sector because of its 
vulnerability to climatic condi- 
tions, a number of restrictions 
are spelled out 

The price paid for products 
withdrawn will be reduced by 
15 per cent over five years - 
the starting point being the 
lowest average monthly with- 
drawal price in 1995-1996. 

"The Commission knows 
that some producers grow for 
withdrawal It has pitched the 
price low enough so that it no 
longer becomes profitable but 


just high enough to encourage 
formers to pick the harvest,” 
an EU official said. 

The second constraint on 
withdrawal is that producer 
groups will have to market 90 
per cent of their produce, limit- 
ing the amount put through 
the withdrawal system to 10 
per cent by the end of five 
years. 

In Greece over 60 per cent of 
the peach harvest between 1992 
and 1994 was put into interven- 
tion and over 70 per cent of the 
nectarines. This was also true 
of 35 per cent of France's apple 
harvest in 1992-93. 

Intervention should operate 
as a safety net rather than as a 
market outlet itself," Mr Fis- 
chler said, adding that the new 
system would guarantee that 
withdrawal “is used only as a 
last resort.” 

But the success of the new 
system will depend on the 
effectiveness of producer 
groups. Mr Fischler proposed 
an "operational fund”, 50 per 
cent of which would be 
financed by a levy on the 
traded products, and 50 per 
cent by public funds. 


Co min co, the Vancouver-based 
metals group, has begun a 
study on expanding the Red 
Dog zinc and lead mine in 
north-west Alaska by 30 per 
cent, turning the mine into the 
world's biggest zinc producer. 

The expansion has been 
made possible by the discovery 
of a large new orebody north 
of the existing open pit The 
discovery has doubled the 
mine's reserves to about 130m 
tonnes. A decision whether to 
proceed with the expansion is 
expected early next year. 

Red Dog produced 234,400 
tonnes of zinc and 46,100 
tonnes of lead concentrates in 
the first six months of this 
year. Under the expansion 
plan, zinc output would rise to 

820.000 tonnes of zinc a year. 
Lead production would be 
about 90,000 tonnes- 

The new orebody has grades 
of 14 per cent zinc and 3 per 
cent lead, slightly lower than 
the deposit now being mined. 
Cominco last month described 
the new discovery as "flat 
lying and amenable to open-pit 
mining with a low stripping 
ratio." The extra reserves are 
expected to extend the mine's 
life to at least 40 years. 

Cominco owns Red Dog; and 
pays annual royalties to the 
NANA Regional Corporation, 
an agency which promotes eco- 
nomic development among 
Alaska's Eskimos. Under the 
agreement, NANA will eventu- 
ally acquire a 50 per cent 
stake in the mine. 

• BHP of Australia is to 
develop the A$450m Canning- 
ton silver-lead-zinc mine in 
north west Queensland, sub- 
ject to port and rail agree- 
ments and sales contracts 
being satisfactorily completed. 
Start-up is scheduled for late 
1997 and it will produce 24m 
troy ounces of silver a year in 

250.000 tonnes of lead concen- 
trate and 100,000 tonnes of 
zinc concentrate. 


London sugar futures volume 
hits record level in September 


By Alteon MsHbmd 


Trading volumes in white 
sugar futures on the London 
Commodity Exchange hit a 
record last month as fears 
grew of a shortage of good 
quality supplies from the Euro- 
pean Union. 

The exchange said yesterday 
tha t volume in the No 5 white 
sugar contract was rapidly 
catching up with its two most 
heavily traded contracts in 
cocoa and coffee. 

It said 62,694 lots were traded 
in September, up 93 per cent 
on August and 45 per cent 
higher than a year ago. The 
previous record was 59,567 lots 
in February. About 99,000 lots 


were traded in cocoa futures 
and 89.000 lots in robusfa cof- 
fee last month. 

The sugar trade has become 
increasingly active in the mar- 
ket recently because of con- 
cern that high quality EU 
sugar, the base of the No 5 
contract, may be. taken off the 
export market and put into 
intervention to boost stocks 
after drought damaged har- 
vests this year and last. 

E.D- &F. Man, the London 
commodities house, said that 
although global white sugar 
supplies were plentiful, good 
quality EU white sugar might 
become more scarce. 

Man has projected an EU 
harvest this year of 15.6m 


tonnes of white sugar equiva- 
lent, not much higher than list 
year's 152m tonnes and. Weft 
down on the bumper crop of 
17m tonnes the previous year,; 

“Because a lot of sngar was 
taken out of stock last year, 
there may be a re-accumula- 
tion of stocks in member 
states," said Ms Angela Mul- 
tan, analyst. 

The London exchange also 
attributed the increase in 
sugar trade interest to volmnes 
reaching "an acceptable level 
that inspires confidence". Hie 
contract, launched in 1983, had 
open interest - unmat ched 
trades - totalling 27,417 lots 
last month, nearly twice the ., 
level of a year earlier. 


Nymex raises bid for neighbour 


By Laurie Morse in Chicago 


The New York Mercantile 
Exchange has boosted its bid 
for its neighbour, the Coffee, 
Sugar and Cocoa Exchange, to 
$43m as CSCE executives con- 
tinue their battle to keep the 
exchange independent 

The 310m increase in the 
Nymex 's two-month-old offer 
brings its value to about 
$95,000 a seat for the smaller 
exchange. 

Nymex also says that in the 
event of a merger, CSCE mem- 
bers will be included in the 
state-of-the art trading facility 
the Nymex is currently build- 
ing in Manhattan. It had previ- 
ously said the smaller 
exchange might have to 
remain in older quarters at the 
World Trade Centre. 

At the same time, the 
Futures Industry Association, 
grouping powerful futures 
clearing and brokerage firms, 
is increasing pressure on its 
members to vote against the 
CSCE's planned move to New 
Jersey and to give the Nymex 
offer serious consideration. 

The actions come just ahead 
of a non-binding CSCE mem- 
bership referendum next Mon- 
day, which will give the first 
indication of how much rank- 
and-file support there is for a 
New Jersey move. Traders say 


the vote will also be viewed as 
an indirect comment on. the 
Nymex overture. 

CSCE executives have flatly 
refused to negotiate with the 
Nymex, saying an agreement 
with the smaller New York 
Cotton Exchange, and with the 
State of New Jersey, preclude 
merger negotiations. However, 
Nymex executives and dissi- 
dent CSCE members view that 
position as a diversionary tac- 
tic by CSCE staff, who stand to 
lose their jobs if a merger with 
the large oil and metals 
exchange is mnwrimmateri 

Last year the Nymex and the 
Comex successfully merged, 
with members at both 
exchanges pleased with the 
outcome. However several for- 
mer Comex senior staff execu- 
tives are still without jobs. 

The refusal by senior staff 
and the CSCE's board of man- 
agrers to seek membership 
input on either the Nymex 
offer or the move to New Jer- 
sey has angered both floor 
traders and brokerage firms. 
They have pressed the 
exchange to schedule the refer- 
endum and distribute details of 
the financial package being 
offered to the exchange by the 
State of New Jersey. 

Now CSCE members find 
themselves the object of 
intense lobbying campaigns 


ahead of the vote. 'New Jersey, 
seeking to pluck a prime mar- 
ket from New York, is believed - 
to have to have offered the 
CSCE first 517m, and more 
recently, $35m to help finance 
the move. 

CSCE management has. 
retained the investment bank- 
ing firm Rothschild to assess 
the value of the exchange, and, 
will present that assessment at 
an information m eating today. 

In a letter to members this 
week, Mr Laurence MoUner, 
chairman of the FLA. urged 
senior executives of futures 
brokerage firms to give dose ’> 
attention to the issue and not - 
to delegate their CSCE vote to 
junior staff or floor personnel 

“The FIA continues to ques- 
tion whether any benefits to a 
move by the exchange to a sep- 
arate location in New Jersey 
outweigh the drawbacks,” the 
letter said. “The move destroys 
the synergy of common loca-; 
tlon and is likely to negatively 
affect interest in CSC markets, 
by the New York Community." 
At stake, futures industry 
executives say, is the opportu- 
nity for a single, consolidated 
commodity exchange in New 
York that would provide signif- 
icant cost-savings to customers 
and trading firms and position 
the markets for competition 
globally. 


.COMMODITIES PRICES 
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LONDON METAL EXCHANGE 

(Prices from Amalgamatod Metal Turing) 


Precious Metals continued 

■ GOLD COMEX (100 Toy OE4 SAray ot.) 


GRAINS AND OIL SEEDS 

■ WHEAT LCE (£ per tonne) 


SOFTS 
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■ HIGH GRADE COPPER (COMEX) 
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Oct 


-020 114J0 11420 

2204 

68 

DM 

895 

+3 

898 

893 27234 5,176 

Oct 

■ 117.40 117J0 

1,720 

2 

Mar 

925 

+3 

928 

824 29227 2243 

Dec 

-0.05 118.75 11930 

1,170 

82 

Hey 

943 

+3 

946 

843 14258 414 

FCb 

■0-05 121.75 12125 

1286 

8 

AH 

961 

+5 

985 

960 4,002 32 

Apr 

. 

74 

- 

Sep 

977 

+3 

97B 

077 12,000 2.100 

An 

- 108.40 10620 

11 

5 

Pee 

998 

-Z 

907 

896 5,782 111 

Aug 


7AM 

188 

TOW 




3827610232 

TBkt 


VU 

2368 

5520 

1348 

858 

291 

80 
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■ PALLADIUM NYMEX (100 Troy ql: $ /troy «■) 


PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices aupplad by N M BattncWd) 


QoWfTroy oz) 

dose 
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COCOA CSCE P0 tonnes; S/tonnea) 


Deo 


128a +ia 1285 1274 30J054 4,011 

1314 +0 1318 1370 18301 1550 

1338 +8 1338 1333 SJK7 139 

Jut 1357 +3 1364 1357 3,528 10 

S«P 1378 +S 1383 1378 3,324 

DK 1408 +6 1410 1408 5J89 1 

Total 71,863 8,711 

■ COCOA OCCOt (SDR'e/tonne) 


itefe <ta» 

pike donga Noil lorn tat 

63.725 -0200 63.650 83.475 11.788 
05.000 -0.050 65.050 B5.G00 25.31 9 
85.375 +0.100 85.400 65.100 13276 
66.900 - 65.923 65.700 7J12 

61275 +0.025 62.050 61.900 ZSS3 
60250 +0100 61000 60.825 1000 

01,502 11,083 
■ UVE HOPS CME (4Q.OOObu; cemts/lba) 

act 
Deo 
Fob 
Apr 
Jna 
Ate 
TPM 


45.950 +0.175 48.050 45.860 8.151 2,533 

46.025 +0200 46125 45.650 12281 2,756 

48273 +0275 48250 47.000 9888 870 

47.200 -0275 47.450 47J0D0 2.098 93 

51500 -0250 51.7SD 51050 2,527 107 

40200 -0.050 49250 49.650 1248 63 

33*480 M20 


■ PORK BBJJ6B CMS (40.00Qlba; cemeribel 


Oct 3 
Doty .. 


Price Fra*. Pay 
.017.94 918.51 


M 


■ COFFEE LCE (Slonne) 


NO* 

2374 

+34 

2393 

2350 

12.337 

1.770 

Jan 

2287 

+47 

2305 

2253 

7278 

270 

(Hr 

2237 

+47 

2254 

2205 

3,477 

19 

way 

21B8 

+58 

2200 

2150 

V» 

27 

Ad 

2140 

+40 

• 

- 

237 

10 

Sep 

2105 

+25 

- 

- 

90 

2 

Tow 





2SJJ31 3228 

■ COFFEE ’tr CSCE (37,500lbs pantaftba) 


DM 

123.15 

+1.35 

124.35 121.60 

1B.7B0 5212 

Mar 

120.15 

+135 

121 30 

118.80 

8234 

1209 

Hey 

119.40 

+135 120.00 118.90 

2284 

449 

Ad 

119.75 

+0.78 

12000 

TIB. 50 

389 

20 

Sap 

>19.50 

+1.10 

- 

- 

271 

3 

Dec 

12030 

+1.10 



53 

8 


Her 

Jut 

tag 

Total 


60.423 -0.150 61200 60000 
60.500 -0.150 61.060 60200 
81 250 -0.250 81.700 80.800 
62.475 -0200 82.475 81200 
90000 -0.950 0 58.600 


5243 

474 

97 

421 

32 

8287 


993 

55 

3 

9 

Z 

1JM 


JOTTER PAD 


CROSSWORD 


LONDON TRADED OPTIONS 

Strike prise S tame — Cede Puts — 

« ALUMINIUM 


No.8,884 Set by GRIFFIN 


Total 

■ COFFEE (ICO) (US centa/pound) 


28213 8004 


OCt 

2629 

*0.12 

26.03 

2ft 62 

3.366 

945 

DK 

26.72 

+0.04 

26.90 

26.68 37268 

4019 

J» 

2ft 76 

- 

2805 

26.76 

8.885 

541 

Uar 

2681 

-0.04 

27.05 

26.90 

B.769 

BIB 

May 

2683 

■0.12 

27.15 

2600 

4071 

177 

Ad 

26.85 

-0.14 

27.01 

2685 

3013 

80 

Total 





nz 19 

8044 

■ SOYABEAN MEAL CBT (100 Wns I/tan) 


oa 

191.4 

+21 

1912 

1890 

4063 

4.657 

DK 

1942 

+12 

19L5 

1920 45003 1D2B4 

Jan 

195.6 

+02 

195.8 

194 0 10.025 

1021 

M*r 

1872 

♦0.7 

1979 

185,6 

7086 

1021 

war 

1882 

*1.9 

1982 

1955 

4.191 

215 

Ad 

1992 

+19 

2000 

197.3 

3.039 

507 

Total 





75003 

18038 

■ POTATOES LCE (E/lonne) 




No* 

1925 

•22 

205.0 

192.5 

1 

1 

Uta 

XtLQ 


- 

- 

- 

- 

«Pt 

3822 

+92 


2600 

1249 

1B6 

Hay 

325.0 

+50 

- 

- 

6 


Am 

3605 

- 

- 

- 


- 

Total 





1268 

187 

■ FREIGHT (BJFFEX) LCE (SlO/index point) 


Oct 

1765 

-45 

1795 

1755 

889 

184 

Hm 

1765 

-57 

1800 

1760 

627 

94 

Dk 

1740 

-55 

1750 

1735 

44 

28 

Jan 

1707 

-51 

1741 

1680 

1.094 

208 

Apr 

1660 

-70 

1670 

1660 

642 

22 

Jta 

1500 

-30 

1500 

1470 

156 

9 

Dital 

Ctoae 

Pea* 



2.141 

88 

BR 

1957 

1870 






Dd 3 Price Pro, day 

Comp. (My 110 72 120.41 

15 Day overage 11928 11925 

■ No7 PREMIUM RAW SUGAR LCE (canta/toa) 


Oct 

13^ 

. 

. 

. 



Jan 

10.90 


- 

- 

- 


Uar 

1105 

- 

- 

- 

• 

. 

■MY 

11.05 

- 

• 

- 

- 

- 

Tow 





- 

- 

■ WHITE SUGAR LCE (S/tomne) 



Sec 

333.6 

+05 

335.0 

3325 10000 

870 

Mar 

317.1 

■00 

3175 

316.5 

10.742 

307 

May 

3111 

*1.0 

3134 

311 9 

2,913 

30 

Aog 

309.9 

♦00 

3104 

309.0 

1.586 

32 

OCt 

2044 

+ 1.4 

2835 

283.0 

1.799 

10 

Dm 

2016 

♦1 1 

280 5 

2805 

STB 

2 

Total 





28062 1052 

■ SUGAR 11’ CSCE (112.0008K; cantsAbs) 


Mar 

Iftil 

♦0.07 

1043 

1003 

57.178 

3020 

May 

10J7 

+0.02 

IQ 38 

10.33 

17204 

sa 

Ad 

1006 

+0.02 

1037 

10 32 

12,431 

221 

« 

1003 

+001 

1034 

1028 

1Z.771 

562 

Mar 

1000 

+001 

10.31 

1026 

5097 

BO 

Total 




104070 5011 

■ COTTON NYCE iSO OOOtos conuvRjc) 


Ota 

9503 

+1.13 

9705 

95.50 

706 

81 

Dm 

91.72 

+1.18 

9256 

9100 

32.168 

3517 

Mar 

92 43 

+095 

93.40 

9220 

15.460 

1017 

kffir 

93.60 

*1 25 

94 35 

9310 

7.073 

259 

A4 

9330 

♦047 

9403 

93 30 

5057 

345 

Oct 

BO SO 

♦050 

El 50 

6050 

1097 

17 


(BS.7J4J LME 

Dec 

Feb 

Dec 

Feb 

1700 

117 

155 

34 

58 

1800 

62 

101 

78 

100 

1900 

20 

62 

143 

150 

■ COPPER 





(Grade A] LME 

Dec 

Feb 

Dec 

Feb 

2800 

154 

155 

34 

58 

2800 

07 

101 

78 

100 

3000 

58 

62 

143 

159 

■ COFFEE LCE 

Now 

Jem 

Nov 

Jan 

2700 

5 

53 

331 

488 

2750 

3 

47 

379 

510 

28fld ^ 

2 

41 

428 

554 

■ COCOA LCE 

Dec 

Mar 

Dec 

Mtar 

87S - 

41 

78 

21 

28 

900 

28 

61 

33 

36 

925 

18 

48 

48 

48 

■ BRENT CRUDE IPE 

Now 

Dec 

Nov 

Dec 

1600 

25 

35 

9 

40 

1650 

5 

17 

34 

69 

1700 

- 

6 

84 

109 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per twTOVNov) 


+OT- 


Dubd S14.65-4.77w .0.315 

Bnm Stand (dated) Sl6.32-6.36 -0240 

Brent Blend (Nov) S10 .01-0.03 -0.100 

W.T.I. (1pm oat) Sl7.38-7.39w -0255 

■ OH. PRODUCTS MWE prompt delhre ry OF (tonne) 

Premium Gaaotaie 
Coe OK 
Heavy Fuel Oil 
Naphtha 
Jet fuel 
Otoaei 



SI 71-1 72 
S1HM51 
$83-65 
S151-153 
3177-179 
$155-156 


ttonnaam Angus. Tel. into fiirv 369 9792 
m OTHER 


+3 


Tata B8JHT7 SAM 

■ ORANGE JUICE NYCE HS.OOt»bg; cano/tea) 


He* 

111 36 

- 

11260 

110. BO 

11037 

982 

Jan 

11300 

-0.05 

114.45 

11280 

5.415 

521 

Mar 

1157D 

-005 

11050 

11570 

1.GG6 

25 

May 

117.90 

*015 

119.00 

11790 

1.021 


Ad 

12000 

*0.15 

12000 

I20.1D 

388 

. 

sw 

ibW 

12235 

♦030 

123-00 

12200 

236 

20009 

1.408 


Previous does 382.10-382.50 


Total 

■ UNLEADED GASOLINE 


136282 SM9B 


S tar Re 

Spot 
3 months 
6 months 
1 year 

Gold Coins 

Krugerrand 
Maple Leaf 
New Sovereign 



NVWEX (42JH0 US qaK ; c/lfi grihl 



”aiO 12 months 
„4.0S 

-4.08 


Latent 

prtea 

D*yi 

eftaaea 

MBta 

Low 

Opan 

hi 

VM 

o/trav oz. US ett eraitv. 

(to* 

5185 

-008 

52.75 

51.40 

24.114 

9.75t 

33755 

53350 

BBC 

50.60 

-0,10 

51.10 

50.45 

127B0 

2172 

340.50 

537.10 

Jan 

5050 

♦010 

50.8S 

5045 

6588 

742 

343.B0 


Fee 

50-80 

+0J5 

50 90 

50.70 

2A94 

177 

35100 

551.70 

Mar 

51.10 

+050 

. 


1090 

145 

S Price 

3815-3845 

3B3.S5-3B6.05 

07-90 

E equiv. 
241-243 

55-57 

Apr 

Total 

5350 

*055 



2880 2S1 

52107 14A03 


Nuts and Seeds 

1994 crap prices from Kankko Group; S a 
lorn, (roman putsches 26/26 raw nn gheS) 
natorafly opened (round) 3.750 FOT MS’. New 
crop 28/30 price refloated at 3.J50 CSF/FOT 
MEP (avert**? December): special Exemption 
for 20/22 0994 crap) at 3 ADO C&F M6P or 
direct tram Iran US almonds 1 shaded] 23/35 - 
new crop price estimated at 6.875 FOB. rising. 
US walnuts oheHed) Kgra halvas and waces; 
'95 crop 5.4Q0 FAS - many suppfaera with- 
drawn. Indian cashews W320 (raw) 6J?95 FOT 
Rotterdam - spot auppAas ptanata though Bra- 
eftans not avadabla 61 end ol month. Turiush 
Hasttnul hsmeta 13/15 standard la; "85 crap eg 
3.300 C&F M£P - watt. Sunflower seeds "OS 
crop. Kansas 22/64 at 600 CIF MEP: N. Dakota 
20/64 at 730. TurWsn u prtcor a *95 crap at 
2,600 FOB Turkey - wing. Deskxnrad eoco- 
nut 1.000 FOB Mania - ngmg. 



VOLUME DATA 

Open Interest and Volume data shown lor 
contracts traded an COMEX. NYMEX. CBTT. 
NYCE, CME. CSCE and IPE Crude 09 are one 
day to arrears. 

INDICES 

■ REUTERS (Base- 76/9/31=100) 


Oct 3 Oct 2 month ago 

year ago 

2988 4 £092.0 

■ CRB Futures (Bose; ■> 967*100) 

2083J 

Od 3 Oct 2 month ago 


240.49 240.35 238 48 

■ OSCI Spot (Base 1070=100) 


Oct 2 Sep 29 month ago 

yw age 

182.84 761.08 183 43 

171.40 


Gold (par troy oe)4 
Slvar (par troy ot}$ 
Platinum ( per troy at] 
Palladium (per boy 02J 
Copper (US prod.) 

Lead (US prod.) 

Tin (Kutaa Lumpur] 

Tin (New York) 

Cattle (We uraighOf 
Sheep (We weight)*)* 
Plgc (We weight)) 

Lon. day sugar (Tow) 
Lon. day sugar twin) 
Barley (Eng feed) 

Matte (US No3 Yellow) 
Wheat ATS Dark North) 
Rubber (Nov)V 
Rubber (Oee)V 
Rubber [KLRSSNol] 
Coconut OU IPWQS 
Palm OH (Malay .)§ 
Copra <Pti9)§ 

Soyabeans (US 
Cotton Outloofc'A' Index 
WooHopo (04a Super) 


5382.95 
534.5c 
8414.75 
8136.50 
Una 
41.75c 
15.74m 
3005c 
123 30p 
101 -33p 
97.70P 
*280.10 
3372.00 
Cl 14.50* 
C104.OW 

u«v 

0£L5Op 

B9.50p 

340.0m 

S715.0u 

S620.Cz 

457.0y 

184-Ou 

93£0c 

475p 


+0.65 
- 1.0 
+ 1.50 
-110 


-O.IZ 
♦2.0 
-2.63" 
-O.80- 
*1.06- 
♦ 2 . 0 O 
-O.80 


+0.5 0 
♦0.50 
♦3.0 


+ 1.0 
■KL20 


_ _ opww Vm Mated, ppmukij r. cenmAi. 

cnntnAfl z Od u NOviThc V 


CP^JL- 

r itngQVfcQ. •>• «■»<-*■ 2 w u rtovavc « w 

Nov. » Oet/Nov. * OetOot UXKton Pfiymen s GIF IWtar. 

am. 1 mtatai eta*. + Stoop Saw^riST 

Owngi on »e» t Fntxsi aie tor mvUa 


ACROSS 

l, 4 Ruined Danny’s cooked 

meal (6.6) 

8 Not one coin victim drops Fra 
giving criminal (7) 

9 Dislike companion cutting 
with blunt end of axe (7) 

11 Corrupt grown-up scoffed 
without hesitation (io) 

12 Break in. thanks to yours 
tnily (4) 

13 Lie about Job Centre's second 
attempt (5) 

14 Musical words in title or oth- 
erwise must be black (8) 

16 Disturbing boast by Parisian 
back street vandal (8) 

18 A little unwell. I lack colour 
(5) 

20 Piece of paper petticoat (4) 

21 Art Room’s rirst to show 
“Interplanetary Traveller" 
( 10 ) 

23 As we bothered to ring, com- 
piler must be dreadful! rr> 

24 Unearth version of Bible with 
a goddess (7) 

35. 26 One saddled with a job as 
a teacher? (6.6) 

DOWN 

1, 13 down Performer taking 
care to avoid a sore throat? 
(5.9) 

2 Old composer takes fresh look 

3 Knowing Jaguar car is oriei- 
nal model (9) 


5 First person to scold when 
angry (5) 

6 Has audacity to draw an item 
of clothing Cl) 

7. 22 Much at fire is destroyed, 
always something painful 
19.5) 

10 Prisoners escaping win , with 
a stroke of luck (9) 

13 See l down 

15 Dancer and bouncer are in 
trouble (9) 

17 Put forward after work is 
resisted (7) 

19 Reg turned in after the oth- 
ers, being biggest (7) 

21 Man wrong to embrace doctor 
15) 

22 See 7 


Solution 8,883 
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SURVEY 


The Indian State of KARNATAKA 

Agricultural state 

turns to microchips 

right noises India. There is no comparison." stflZ produces a tot of talent. 




rhave been made, 
but no action has 
followed, reports 
Alexander Nicoll 

Information technology compa- 
mes, seeking to capitalise on 
India s growing markets and 
its large pool of young talent, 
have made Bangalore, capital 
or tne southern state of Karna- 
taka, their main centre. 

A cluster of companies, sup- 
plying software and 
systems to customers in Twrtj p 
ana abroad, make up what is 
perhaps the most globally com- 
petitive industry in the coun- 
try. Though their number 
remains quite small and the 
range of their activities is stffl 
hmited, the industry is acquir- 
ing depth as new companies 
Sitting up to produce software 
or provide other services for 
the computer companies which 
are already established. 

If this process of deepening 
continues, Bangalore will be 
able to justify being called 
India’s Silicon Valley. 

However, there are many 
hurdles in the way of the high 
technology revolution, of 
which the biggest is the Inade- 
quacy of infrastructure and 
public services - a nationwide 
malaise from which Bangalore, 
even though it has a number of 
attractions compared with 
other Indian cities, has not 
escaped. Power, telephone 
lines, water supply, poor roads, 
traffic, road safety and lack of 
an international airport are aB 
cited by business as problems. 

Thousands of young com- 
puter professionals struggle 
along terrible roads to get to 
their jobs in software factories 
which their employers insulate 
from the world outside by gen- 
erating their own power, leas- 
ing special telephone lines and 
creating work environments 
which are conducive to cere- 
bral pursuits. 

In Karnataka, power is the 
biggest problem. According to 
the chief minister, Mr ED. 
Deve Gowda, 9,000 MW of 
power will be needed by the 
year 2000. but the state cur- 
rently produces only 3,600 MW. 
Mains power is unreliable, so 
industries which depend on 
constant supply and voltage, as 
computers do, have been 
forced to install their own die- 
sel-power generators. 

Nevertheless, people who 
have made Bangalore their 
base have few regrets. Because 
the city is 920 m above sea 
level, its climate is more tem- 
perate than those of the other 
Indian metropolitan centres. 
The appeal Is heightened by 
parks, attractive houses, rela- 
tively low property prices, and 
a cosmopolitan atmosphere. 

“This is by far the nicest city 
in which to live and work in 


India. There is no comparison," 
says Mr Xerxes Desai, manag- 
ing director of Titan Indus- 
tries, a watch and jewellery 
manufacturer which has its 
headquarters in Bangalore. 

The city’s emergence as a 
centre for computer technology 
stems from decisions of the 
central government in New 
Delhi shortly after India's inde- 
pendence from British rule in 
1947. Paced with potentially 
hostile neighbours to the north 
in Pakistan and China, the 
government sought to locate 
strategically sensitive indus- 
tries well away from the bor- 
ders. and away from the coast 

Bangalore was therefore an 
obvious place to base the 
Indian Air Force as well as a 
number of other public sector 
institutions which were seen 
as central to India's develop- 
ment under the Congress Par- 
ty's doctrine of socialist 
“self-reliance’*. 

The city remains the base for 
public sector giants such as 
Hindustan Aeronautics, Hindu- 
stan Machine Tools, Bharat 
Electronics, Bharat Earth Mov- 
ers, Indian Telephone Indus- 
tries, and the Indian Space 
Research Organisation, which 
develops and launches satel- 
lites far civilian purposes. 

Although some of the public 
sector companies no longer 
flourish, and are hardly at the 
cutting edge of technology, 
they did spawn the establish- 
ment of a number of universi- 
ties, institutes and colleges 

providing pngitraring - and sci- 
entific training. 

The presence of such compa- 
nies awd educational establish- 
ments helped the computer 
industry to set up around Ban- 
galore. For example, when 
Titan Industries was founded 
in the 1980s, it deliberately tar- 
geted the employees of Hindu- 
stan Machine Tools, which also 
makes watches. 

Mr John Whiting, president 
qnd manag in g director of Tata 
Information Systems, a joint 
venture between the Tata 
group and International Busi- 
ness Machines of the OS, says; 
“We came here primarily 
because of the talent being pro- 
duced In Bangalore from its 
educational pg fathlighmgnfee. it 


(FtebMon) 


still produces a lot of talent, 
although there is some concern 
over the number of qualified 
people coming on to the job 
market," 

Computer industry execu- 
tives caution, however, that 
while Bangalore is the centre, 

the industry puUs in employ- 
ees from all over the country. 

Mr Som Mittal, managing 
director of Digital Equipment 
(India), which is 51 per cent 
owned by Digital of the US, 
says: “We don’t specifically 
choose people from here. We 
do a national search, although 
people from Bangalore are 
obviously easier.” 

Mr N.R. Narayana Murthy, 
chairman of Infosys, a fast- 
growing software company, 
says its new recruits axe a mix- 
ture. “We recruit elsewhere 
but we also have a responsibil- 
ity to create jobs for Karna- 
taka,” he says. The company 
seeks graduates in pn ginupring 
and communications applica- 
tions from all over frwfrn 

As an Indication of the 
demand for jobs in the indus- 
try. Infosys screens 4J500 peo- 
ple each year from wham it 
selects 200. Some companies 
are recording very rapid 
growth: Tata Information 
Systems, for example, is 
thought to be doubling its reve- 
nues each year, and will have 
about 1,000 employees at the 
end of 1995 compared with 450 
at the beginning of the year. 

There axe two factors behind 
the growth of the computer 
industry. First, the liberalisa- 
tion policies of the central gov- 
ernment of Mr P. V. Narasbnha 
Rao. the prime minister. From 
1991 onwards, the government 
drastically reduced the require- 
ments on the private sector to 
seek official approvals, cut 
import duties and adopted a 
more open approach to foreign 
investment. 

Secondly, the computer 
industry did not exist when 
most government regulations 
were written, and therefore its 
activities are relatively free. 
Nevertheless, all companies 
still need to battle with 
bureaucracy for their basic 
needs s uch as land and ser- 
vices fTOm utilities, and corrup- 
tion is a serious problem in 
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The smeB Kentucky fried Chicken restaurant in Bangalore, the chain’s first in Mie, has had to be protected by 
poOce and security guards attar threats. See ‘A flnger-fictdn’ uproar* on page 2. H— cT. HTO— a * 
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almost all states. 

The advent of the computer 
industry has yet however, to 
maitp much of a dent In the 
overall economic picture for 
Karnataka, which remains pri- 
marily an agriculture! state, 
producing large amounts of 
foodgrains, oilseeds, sugar and 
cotton as well as higher value 
produce such as coffee, 
shrimps arid silk. 

The predominance of agricul- 
ture to some extent insulated 
the state’s nearly 50m people - 
of whom about 7B per cent live 
in rural areas - from the 
industrial recession which hit 
India after the financial crisis 
of 199L During the first four 
years of the 1990s, average eco- 
nomic growth in the state was 
5.1 per cent. However, the fig- 
ure was 4.2 per cent in the 
1993/94 financial year and the 
state estimates only 3.5 per 
cent in 1994/95 because of an 
unfavourable monsoon. 

The importance of farmers, 
who benefit from many subsi- 
dies, tends to put political and 
financial constraints on the 
efforts of the state government 
to tackle Karnataka’s pressing 
infrastructural problems. 

Fanning leaders In the state 


have also adopted a strong 
stance against foreign invest- 
ment. They led a fierce though 
unsuccessful campaign against 
the local operations of Cargill 
of the US and are now seeking 
to eject Kentucky Fried 
Chicken of the PepsiCo group. 

However, Karnataka is 
actively seeking foreign invest- 
ment The government of Mr 
Deve Gowda, who is from the 
leftist Janata Dal party, took 
over last December from a 
Congress party government in 
one of a series of state electoral 
setbacks for the Congress 
Party, which controls the fed- 
eral government in Delhi. 

Mr Deve Gowda has made 
clear that he has no major 
quarrel with the liberalisation 
policies of the central govern- 
ment and has actively joined in 
the competition among states 
to lure foreign investment In 
spite of the state’s efforts, only 
about $230m of foreign direct 
investment has come in since 
the economy was opened up in 
1991, according to central gov- 
ernment figures. 

The chief has *nad« 

improvement of infrastructure 
his main priority, and to this 
end frag put his weight behind 
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Power 


By Mark Nicholson 


Top of the 
state’s wish-list 


the proposal of Cogentrix of 
the US to build a 1,000 MW 
power plant on the Karnataka 
coast. “This government has 
made it clear that it win pro- 
ceed with an open mind to 
invite private investment, tak- 
ing advantage of the new eco- 
nomic policies, and see that 
the power shortage we are fac- 
ing should be sorted out.” Mr 
Deve Gowda says. 

The arguments over Cogen- 
trix have assumed extra signif- 
icance following the decision of 
the government of the neigh- 
bouring state of Maharashtra 
to scrap a power project which 
was already under construc- 
tion by a consortium led by 
Enron of the US. Cogentrix is 
actively countering concerns 
raised by environmentalists, 
but is still awaiting approvals 
from both state and central 
governments. 

Businessmen say that 
although Mr Deve Gowda has 
given all the right signals on 
infrastructure, he has yet to 
deliver any real improvements. 
They see this as the crucial 
factor in determining whether 
the state, and Bangalore in 
particular, will retain its com- 
petitive edge. 


Even with a decent 
monsoon, demand 
exceeds supply at 
peak periods by at 
least 17 per cent 

Until the monsoon reins swept 
- in with a belated, but providen- 
tially torrential appearance 
last month, Karnataka was 
staring at Its worst power 
shortage in recent history. Mr 
J. H. Patel, Karnataka’s deputy 
chief minister who is responsi- 
ble for power, said cuts of 
between 50 and 70 per cent 
would have been imposed. 

Such Is Karnataka’s depen- 
dence on hydro-electric power, 
fed by reservoirs filled by the 
annual monsoon. Of the state’s 
installed capacity of 3377MW, 
71 per cent comes from its 
mostly ageing hydro-electric 
stations, some of which were 
built under the British Raj. 
The remaining power is either 
generated by Karnataka's few 
thermal plants, provided by 
the central government’s 
National Thermal Power Cor- 
poration or, increasingly, by 
captive power units built by. 
industrialists. 

But added together, even 
with a decent monsoon, Karna- 
taka cannot meet its needs. 
Power cuts are already routine, 
for demand exceeds supply at 
peak periods by at least 17 per 
cent, not allowing for sup- 
pressed demand. Reliance on 
hydro-electric power makes 
even these supplies vulnerable 
to the weather, and the state 
requires heavy investment in 
thermal stations to provide 
more “base” power. Like every 
other state in India, neither the 
government nor its state elec- 
tricity board has money to 
finance new power projects. 

According to Mr H. FL Gupta, 
chairman of the Confederation 
of Indian Industries in Banga- 
lore, energy-intensive indus- 
tries are already shying away 
from Karnataka because of the 
shortage of power. 

Power is “our priority num- 
ber one," says Mr Patel. “That 
is why we have taken the deci- 
sion to invite the private sector 
and foreign capital- We need at 
least Rs250bn ($7.8bn) of 
investment”. 

In 1991, the central govern- 
ment opened the country’s 
power sector to private invest- 
ment. Thus, when Mr Deve 
Gowda's Janata Dal party took 
power late last year, it inher- 
ited a clutch of private sector 
proposals for power plants. To 
date the state has received 28 
such proposals, 19 thermal and 
9 hydroelectric, for an envis- 
aged total of 5,494 MW. 

Of these, one matters above 
an others: the proposal from 
Cogentrix, the North Carolina- 
based power development com- 


pany. to build a 4x250 MW coal- 
fired plant on the coast aj Man- 
galore. Cogentrix’s partner in 
the project is Hong Kong Light 
& Power, which holds a 40 per 
cent stake in the Mangalore 
Power Company. 

The Cogentrix project is one 
of eight power projects in India 
to have been offered a central 
government “coimter guaran- 
tee", whereby the centre 
undertakes to assure payment 
for the private! y-generated 
power from the mostly loss- 
making state electricity 
boards, the power purchasers. 
The project, on which Cogen- 
trix began discussions In 1992. 
is further advanced than any 
other big project in the state. It 
may be the most important 
test case for foreign-backed pri- 
vate power projects in India 
since the state government of 
Maharasthra cancelled the 
Enron-led Dabhol power proj- 
ect in August 

Cogentrix, like Dabhol, has 
had to contend with a change 
of state government. It has, 
similarly, attracted opposition 
from Hindu nationalist groups 
and environmentalists. But 
nntfVft Dabhol, the Mangalore 
project has the backing of the 
new state administration. 
"Cogentrix will be cleared in 
another three to four months.” 
says Mr Patel. 

Formally, the project still 
requires environmental 
approval and negotiation of the 
terms of the counter-guarantee 
with the central government. 
Both, says Mr Ron Sozners, 
Cogentrix managing director, 
can be achieved by the end of 
this year. He hopes thereafter 
to tie up the financial package 
for the project by early next 
year. 

After the Enron affair, Mr 
Somers is acutely aw are of the 
need to remove any suspicion 
of “cost padding” - one of the 
charges levelled against the 
project by the Hindu national- 
ist Bharatiya Janata Dal party 
in the state. They point to the 
fact that when initially con- 
ceived in 1992, the project was 
expected to cost RsSftSbn. but 
that this subsequently foil In 
1993 to Rs43.8bn - evidence, 
they claim, that the project’s 
costs must have been inflated. 

Cogentrix, however, says 
that the initial project envis- 
aged a 6x167 MW configuration 
and that it was the revision to 
a 4x250 MW format which led 
to the cost reduction. 

Opponents of the deal level 
further charges - that Cogen- 
trix is importing coal, when 
India has ample coal reserves, 
and that the project wiD harm 
the environment around its 
Mangalore site. To the first, Mr 
Somers answers that imported 
coal Is twice as efficient as 
Indian coal, and that be could 
■ To page 2. 
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KARNATAKA 
Key information 


fSrxc 


■ Area 

192,000 sq km 

■ Capital and 
population 

Bangalore, population 4.1m out 
of a total state population of 
45m (199 1 census). 

31 % of the state’s population Is 

urban. 

Other large towns 
Beflary, Bijapur, Shimoga, 
Ralclrur. Mysore, Man galore 

■ Main industries 

Sectronics. computer software, 

telecommunications equipment, 
aeronautics, machine tools, 

watch -making, electrical 

gpofteering, aluminium, steal, 

processing, 

textiles, mini ng, seraouttute. 

■ Main crops 

pice and other foodgrains, 

sugarcane, 

groundnuts, coffee, cotton- 


■ Currency 

Rupees (Rs) divided into 1QO 
pafea. £1=Hs53.73 at beginning 
of October. 

import and export of local 
currency Is prohibited- Import of 
foreign currency is unrestricted, 
but export can only be effected 
up to the amount declared on 
Import 

Foreigners generally required to 
pay hotel Nils in foreign 
ctxrency. 

international crecfft cards are 
widely accepted in Ug cities, 
although can be more expensive 
than paying by cash. TreveRers 
cheques acceptable. 

■ Visa requirements 

Required by an foreign nationals. 
Obtainable from ttfgh 
commissions, embassies and 
consulates. In London, the 
embassy Is at India House, 
Aldwych, WC28 4NA tel (0171) 
836-8464. 


■ Language ■ Air links 

^nadaisthetenQu^e ^ international airport, but 

flights to other maft) Indian cities 

languages include U^u P*k * Heattft Control ~ 
TaJugu (8-1796), yellow fever: Vaccination 

Tamil (3.6%), **** squired if arriving wttfwi six 

English Is wWsly spoken. 


State don* 
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days, from or via an infected 
area, or from most African, 
Central O' South American 
countries. 

Precautions recommended 


also against cholera, malaria, 
typhoid, pofio and tetanus. 
Infectious hepatitis (A and B) is 
common, so precautions are 
recommended. Intestinal upsets 
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are ubiquitous. Rabies is 
endemic. 

■ Working hours 

Business hours: 

Government offices: 0930-1700 
Mon to Fri; 1000 to 1230 
Saturday. 

Offices: 0930-1700 Mon to fit, 

half-day Saturday 

Banks: 1000-1400 Mon to Fri, 

1000 to 1230 Sett 

Shops: 0930-1800 Mon to Sat 

■ Public holidays 

January 1 (New Year's Day), 
January 28 (Repubfic Day), 
August 15 {Independence Day), 
October 2 (Mahatma Gandhi’s 
birthday) and m^or Hindu, 
Moslem and Christian hofecteys. 

■ COmate 

Hot and tropical, with 
temperatures In Bangalore 
seldom failing below 15degC In 

winter, and gohg above 34 1 n 
April, the hottest month. 

Summer average maximum 
temperature 33degC: winter 
average maxirmxn 26degC. 
Heaviest rainfall In October, with 
up to 200mm. Dryest months 
January to March; best months 
to visit are from the end of Ihft 
monsoon in November to the 
beginning of April. 

■ Time 

Five hours and SI minutes 
ahead of GMT 

■ Government 

Governor Khurehid Alam Khan 
Chief Minister H&adanahsSi 
Doddegowda Deve Gowda, 
since December 1994 

■ Useful contacts 

Karnataka Chamber of 
Commerce and Industry. 
Karnataka Chamber Building, 
Hubfi 580 020, tel (836) 63102, 
fox (836) 365346, president G.B. 
Hampannavar, secretary G.B. 
GoudappagoL 

Soirees: Reutara, Salesman's Year-Book. 
BV Coirtty Report Waktan Cortry 
Reports. World gf Wormaion and others 
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CAPITALISE ON THE CHANGING FACE OF INDIA 


The Guinness Flight Madras Indian Equity Fund 
offers investors the potential for above average 
growth from a portfolio of Indian equities 
predominantly based in the Southern and Western 
states Which contribute the bulk of industrial 
output in India. With strong expected earnings 
growth and a low price earnings ratio, the market 
compares favourably with other Asian markets and 
the established markets of the US and UK- For 
further information on this timely opportunity, 
complete the coupon, call (44) 171 522 2111 or 
contact your financial adviser. 

The Madras Indian Equity Fund 

GUINNESS FLIGHT 


WHAT THE 
EXPERTS SAY: 

66 US Treasury Chief 
strongly backs 
India's reforms?? 

Afrit 17 impumtnl 

€6 India market 
reforms at point 
of no return 99 

-. (K oorij. 

ZSZ rrrr 
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Return to: Investor Services Department, Guinness Flight Global Asset Management 
I .imtt ed. Lighterman's Court, 5 Gainsford Street, London SE1 2NE. Tel: (44) 171 522 2111. 
fax: (44) 171 522 3001. 

Please send me details of the new Guinness Flight Madias Indian Equity Fund. 
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Foreign investors: Business is 


hv fundamentalist protests, says Alexander Nicolt 


UuSiuSH Chief Minister H. D. Deve Gowda ye aj | • " 1 1 

A pragmatic 'man of the soil' ~V t, more foreign investment to the harlal Nehru. n^g ter^to MSG 1 a 

^ O No thank VOU. we seta's India's first prime minister in MSG a 


When Mr H. D. Deve Gowda 
was appointed chief minister 
of Karnataka last December, 
he wasted no t u™» in 
launching a campaign to 
attract investment 

Since be is from the leftist 
Janata Dal party, this was 
among the first indications 
that the enthusiasm of the 
central government for 
opening up India to foreign 
investment h«d spread to 
leaders of other parties. The 
Karnataka election result was 
a reverse for the Congress 
party which controls the 
central government, but the 
new chief minister's 
pra g matism suggested 
economic reform might 
outlast that government. 

Mr Deve Gowda was soon 
seen at the World Economic 
Forum In Davos, Switzerland, 
and at the Confederation of 
Indian Industry's annual 



Mr H. D. Deve Gowda 

conference in Calcutta, 
sending signals that 
Karnataka was open for 
business. Such gatherings 
appeared an unlikely 
environment for a 62-year-old 
“son of the soil". 

He fooght long and hard 


through India's complex 
political web to reach his 
position. Seen as a man with 
his feet firmly on the ground, 
his straightforward approach 
has been welcomed by 
business in Bangalore even 
though it has yet to produce 
concrete improvements in the 
state's creaking 
infrastructure. 

"We are lagging behind in 
infrastructure for 
developmental activity', 
including industrial 
development," Mr Deve 
Gowda says. He has made the 
state's shortage of power his 
main priority for action. The 
government, he says, "will 
create and provide all the 
infrastructural facilities, 
including land, water ... We 
do not want to create an 
atmosphere of delay." 

Mr EL R. Gupta, Bangalore 
chairman of the Confed- 


eration of Indian Industry, 
says of the chief minister: “I 
feel he's doing a great job. Mr 
Deve Gowda wants industrial 
development in the state and 
is accessible. He’s taking 
every opportunity to spare 
time and meet people." 

Mr Deve Gowda had been 
due to visit the US and 
Britain shortly to continue 
his campaign for foreign 
Investment - competing with 
other chief ministers who are 
making similar visits. But the 
trip was postponed when he 
came under domestic political 
pressure because a senior 
civil servant in the state 
government was sentenced to 
a month's jail because the 
state had failed to enact an 
order of the Supreme Court in 
New Delhi. 

Alexander Nicoll 


M Properly: Bangalore is an estate agent's paradise, reports Mark Nicholson 

Prices soar 200% in a year 


Since the ’80s, 
successive waves of 
newcomers have 
pushed demand 
ever upwards 

These are such good days for 
Bangalore's estate agents that 
everyone wants in on the act. 
“Everybody here now seems to 
be an estate agent" says one 
real estate agent in the city 
centre. “From the lift operator 
to the tea boys in the street - 
all sorts of people are calling 
up to find out from us which 
properties are available, then 
trying to move in and broker 
the deals themselves." 

By some estimates, rent and 
land prices for Bangalore prop- 
erty have trebled or quadru- 
pled in the four years since 
India's liberalisation policies 
gave a hefty shove to what had 
already been a long period of 
steady property price growth, 
fed by successive waves of buy- 
ers since the early 1 980s. 

Property prices began their 
present ascent in the early 
1980s. says Mr Feroze Abdulla, 
executive director of Feroze's 
Estate Agency, and have since 
been propelled by successive 
and merging waves of newcom- 
ers. "It’s a combination of the 
good weather here, the conviv- 
ial atmosphere. Bangalore 
already being a cosmopolitan 
city, the good labour relations 
and, relative to places like 
Bombay and Delhi, the fact 
that land was cheap and rents 
reasonable," he says. 

For these reasons, 15 years 
ago Bangalore became, he 
says, the "pensioners para- 
dise”, attracting well-heeled 
retirees from north India. To 
this flow was added another as 
hundreds of Punjabis fled the 
sectarian violence which con- 
vulsed the state for most of the 
1980s. By the middle of the 
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Construction work on a site in Bangalore city centre pvaunr Tony Andrew* 


decade, Bangalore's emergence 
as "silicon valley south" 
brought in the first big foreign 
companies looking for office 
and residential space. 

This latter flow grew consid- 
erably after 1991. when the 
government of Mr P.V. Nara- 
simha Rao, the prime minister, 
opened India’s doors to foreign 
investment. Indian investors 
from Bombay, Delhi and Cal- 
cutta then started piling into 
the Bangalore market as prices 
rose precipitously in their own 


cities. And in the last year to 
18 months, say estate agents, a 
fresh wave of Indians has 
crashed into the market from 
East Asia, either non-resident 
Indian investors from Singa- 
pore setting up' businesses or 
Hong Kong Indians looking to 
establish a bolt hole. Lately, 
therefore, says Mr Abdulla, 
“there's been a tremendous 
boom - in some places last 
year there's been an increase 
of 200 per cent in land prices." 

Today Bangalore property 


TRUST A NEWBORN TO TEACH THE WORLD 
A THING OR TWO ABOUT STEEL. 


‘No thank you, we 
don't want any 
technology,’ says 
leader of the war 
against KFC 

Some foreign companies 
seeking to build a presence in 
India run head-on into prob- 
lems they could not expect. 
One such is Kentucky Fried 
Chicken, part of the PepsiCo 
group. 

KFC, which plans to invest 
$40zn in 30 restaurants over 
seven years, opened the first in 
Bangalore in June after obtain- 
ing all necessary clearances 
from the central, state and city 
authorities. Already, however, 
it is in court, fighting to stay 
open. The city corporation is 
seeking to close the restaurant 
down, alle g in g excessive levels 
of monosodium glutamate 
(MSG) in the food- 

people who want to eat in 
the small KFC restaurant, 
located in a busy shopping 
area, have to go past police and 
security guards posted to pro- 
tect it from attack. 

KFC’s problems have embar- 
rassed business leaders in Ban- 
galore who want to attract 


more foreign investment to the 
area and fear that the state $ 
image will be damaged by 
groups who, in their view, are 
marginal and do not command 
significant popular support. 

The campaign against KFC 
is being led by Professor M. D. 
Nanjundaswamy, a farmers' 
leader whose views run 
counter to conventional 
approaches to economics. He is 
no stranger to battles against 
foreign companies, having 
fought against the entry into 
Karnataka of Cargill, the US 
agricultural concern. Cargill's 
Bangalore office was attacked 
and burned In 1993, though the 
group's operations are now 
flourishing. 

Prof Nanjundaswamy' s oppo- 
sition to these companies 
stems from his belief in an iso- 
lationist economic policy of 
self-sufficiency in which there 
would be no mass production 
and farmers would be paid 
what he considers the true 
return for the produce of their 
small lots. “No thank you. we 
don't want any technology." he 
says. He considers himself a . 
true follower of Mahatma 
Gandhi, India's ascetic pre-in- 
dependence leader. 

According to him, Mr Jawa- 


harlal Nehru, who became 
India's first prime minister in 
1947, perverted Gandhi 'sjdeals. 
“He continued the British 
model with a socialist label 
In the professor’s view, it has 
been all downhill since them “1 
wouldn't say that we have 
achieved any development at 
all” . „ 

He says: "KFC is not just a 
simple restaurant. It's a multi- 
national giant coi n i n g into the 
food sector, trying to influence 
standards.” His main charges 
are that KFC is serving “chem- 
ically poisoned chicken": that 
KFC and other fast food 
chains, such as McDonald's 
and Pizza Hut, will divert food- 
grains needed for Indians into 
feed for chicken and cattle. 
There are also accusations of 
excessive levels of MSG. and 
that KFC is perverting Indian 
cuisine by serving carcinogenic 
fried "junk food". 

KFC rejects these charges. 
“All these allegations are with- 
out any basis. They have no 
data, no facts," says Mr San- 
deep Kohli, managing director 
of PepsiCo Restaurants Interna- 
tional in New Delhi. Chickens 
come from a local supplier 
which injects no hormones and 
has bad no cases of salmonella 


or other harmful pathogens' 
MSG amounts levels are wall 
below the permftted 1 per cent 
level. Poultry feed, accdnfUng 
to KFC, is mainly from agricul- 
tural by-products not con- 
sumed by humans. 

KFC argues that if its food is 
“junk", then “moat of the food 
Indians consume will be classi- 
fied as junk”. It points oat that 
most Indian snacks, such as 
samosas and doses, are fried. 
"If these fried foods were can- 
cer-causing everybody; would 
be suffering from, cancer." 
Chicken, it says, has low fet 
and low cholesterol. • ' 

Logic may not count. for 
much in what has became a 
political issue which arouses 
nationalistic emotions in many 
Indians, even in cosmopolitan 
Bangalore. However, the state 
government remains commit- 
ted to supporting KFC. . - 
Prof Nanjundaswamy, who 
claims the support of lfon Kar- 
nataka formers - a .figure - 
many consider to be inflated - 
says he is waiting for the gov- 
ernmental processes to work 
on KFC. "If our representatives 
fall us, then we will resort to 
democratic methods, throwing 
them out physically - non-vio- 
lently of course." 


Right tram die very beginning, Jindal Vgajanagw Sred Lid. had everything going for k. 

Being tootled in the oudn of (he high grade iron ore Bdlaxy-Hospet region (with exclusive 
access to mines in due area). And the blessing of the KamziaJca Government. 

Bur whai actually sets it apart from the pack, w*. opting for theCorex technology (from Voest 
Alpine, Austria). The latest imolutionary iron -making process in the world today. Which yields 
sued of the finest quality and composition. 

Not that this satisfied JVSL Atoog wtrb ibe beak coosirococm activities a green carpet Is being 
laid around the project. One that's made up of a million green sapling*, whkfa'Il transform the 
barren landscape into a veritable g re en belt (coming at a /ga* 

time when rapid todustrialfcation is taking its txd oa the 
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So tfJVSL is exhibiting aD the signs of a steel prodigy'. — 

it's only to tbe world's advantage. V^AYA NAGAR STEEL UP. 
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remains considerably cheaper 
than Bombay of Delhi - a fac- 
tor which has encouraged com- 
panies, like Britannia, the 
Indian foods group, to move 
headquarters from Bombay, 
and drawn others, like Moto- 
rola. the US co mmuni cations 
and software group, and Caze- 
nove, the British merchant 
bank, to establish new bases in 
the city. Some expatriates 
today choose to live in Banga- 
lore, where their housing pack- 
ages stretch further, while 
working In Bombay. 

The result has been a sharp 
rise in land and rent prices 
over the past three to five 
years. On average, land prices 
In central Bangalore - gener- 
ally meaning within three or 
four kilometres of MG Road, 
the city's prime commercial 
street - have shot up In the 
period from around Rs 1.800 a 
square foot to between Rs6,500- 
RsiO.OOO a square foot. Rents in 
prime commercial areas have 
risen from around Rsie a 
month a few years ago to 
nearer Rs60 to RslOO a square 
foot today. 

Residential prices have fol- 
lowed suit. Rents for modest, 
reasonably central two-bed- 
room apartments have more 
than doubled to RsSO.OOO to 
Rsa0,000 a month in the period, 
while land prices have soared. 
Where couples might four or 
five years ago have managed to 
find good, central houses for 
Rs 800,000 to Rs900,000, today 
estate agents say bidding 
starts nearer Rs5m. 

But prices remain cheaper in 
general than New Delhi, and 
far better value than extortion- 
ate Bombay. “Sell your flat in 
Bombay," says one Bangalore 
architect, “and you can buy 
five good flats in Bangalore." 

As in both Delhi and Bom- 
bay, however. landlords are 
rare who do not demand that a 
year to two-years' rent be paid 
in advance to secure a prop- 
erty. But, unlike both northern 
cities, good, central property 
remains available. Though the 
Bangalore market is tighter 
than ever, estate agents say it 
remains possible both to find 
spacious office accommodation 
within reach of the centre and. 
something unheard of In Bom- 
bay, to purchase land for fresh 
development within the city- 
centre. 

Motorola, for instance, has 
just moved into a purpose-built 
11,150 sqm headquarters in 
Ulsoor Road, dead city centre. 

And while Bangalore suffers, 
like other big Indian cities, 
from multi-layered legal and 
bureaucracy-bound restrictions 
on land purchase, estate agents 
and architects say the illicit 
mechanisms for circumventing 
such laws, or expediting 
affairs, are better oiled in Ban- 
galore than other cities. “It's 
never a problem," says one, “if 
you have the right lawyers, the 
right contacts and, of course, 
the right dollars." 

For the present, estate 
agents suggest, the Bangalore 
market is steadying. Mr 
Abdulla believes prices will 
continue to rise, but more mod- 
estly - by perhaps 25 per cent 

- over the next six months to a 
year. But in the longer term, 
many also agree that Banga- 
lore's popularity is stretching 
its infrastructure to breaking 
point. 

Power cuts are common 
across town and. given the 
likeliest outlook for new power i 
generation in the state, will 
worsen over the next four or 
five years. Transport is a grow- 1 
mg headache, with prospects I 
for the city's vaunted new air- I 
port and rapid transit system > 
still distant. Bangalore's city 1 
centre roads, meanwhile, are 
clogging fast and the main ; 
arteries outwards, towards 1 
Madras. Mangalore and Mysore ] 

— becoming the new loci of 1 

heavy and light industrial c 
development - are crumbling, i 
narrow, slow and choked with s 
traffic. 1 
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Motorola 




‘You have to follow the rules’ 


Dinesh Raghavan says he has 
been “pleasantly surprised" 
by his experience setting up 
and r unning Motorola's new 
pager manufacturing plant in 
the “Electronic City", a 
government-sponsored 
industrial site 18 km outside 
Bangalore. 

“I came here with a lot of 
negative perceptions." admits 
Mr Raghavan, a Motorola 
veteran who joined the US 
electronics, communications 
and equipment group 18 years 
ago in Malaysia, but has spent 
most of his career in the 
facilities in Florida. 

“I thought India would be a 
difficult place to work in 
because of the bureaucracy 
and the perceived level of 
corruption." But he says he 
has not encountered any 
corruption. “There are 
systems, and you have to 
follow the rules," he says. 

Even India’s bureaucracy 
seemed to move quickly for 
Motorola, probably helped by 
its presence in the 
subcontinent since 1987, 
when a representative office 
was established in Delhi, and 
the setting up of a 
datacomm uni cations 
products' manufacturing 
facility In 1990, which is also 
in Bangalore. “The Delhi 
office knew the procedures." 
says Mr Raghavan. 

Tbe decision to establish the 
plant was taken in August 
1993 and after a two-month 
search for a site the plant 
opened in April the following 
year. “There was a shell here 


but we installed everything 
else.” he says. 

In this case, “everything" 
included the 2,78 sq m plant's 
own generator and voltage 
regulators to ensure the 
facility' could continue to 
operate despite the dally 
power cuts and voltage 
reductions which plague 
businesses in Bangalore. 

Despite the chroni c 
infrastructure problems. 
Motorola chose Bangalore 
“because it is viewed as tbe 
Silicon Valley of India," says 
Mr Raghavan. Many 
multinationals, including 
Hewlett-Packard. 3M and 
Fanuc. have also established 
operations there. 

However, the biggest lure 
for foreign electronics 
companies is low cost, high 
quality labour and the 
opening up of the domestic 
market 

Underscoring the plant's 
success in achieving high 
quality standards, it obtained 
ISO 9002 certification within 
five months of beginning 
operations. 

Motorola's strategy in 
setting up the facility was to 
supply the local Indian pager 
market once it takes off. The 
first pager services in India 
began in metropolitan cities, 
including Bombay, earlier this 
year. By the end of 1995, 
services should be available In 
27 cities around the nation. 

Some industry analysts 
believe the market could be as 
big or bigger than China, and 
Motorola is not alone in 


spotting the opportunity. 
Philips, of the Netherlands, 
has already set up a 
manufacturing facility; Casio, 
of Japan, has plans to set up a 
plant in Goa; and Korean 
manufacturers are believed to 
be eyeing the market 

Ahead of tbe expected boom 
in domestic demand, Motorola 
shifted manufacture of its 
“Adviser” pager out of 
Singapore to the new plant in 
June last year, enabling the 
group to take advantage of 
India’s relatively low wages 
and run the Bangalore facility 
at full capacity. It is currently 
producing pagers worth 
around $100m annually, 
mostly for export to the Asia 
Pacific region. 

Currently, 249 employees 
work two shifts at the plant. . 
“We would love to open a 
third shift but women cannot 
work after 10pm or before 
6am", says Mr Ragavan, and 
Indian law says that shifts 
must be rotated, ruling out an 
all-male night shift. 

There have been no 
industrial relations problems 
at the Motorola plant, and Mr 
Raghavan says the workforce 
is highly committed and 
motivated. 

He believes Western 
companies have an advantage 
in India, where the prevailing 
work culture is usually 
hierarchical and status 
orientated. “We provided a 
refreshing change," he says. 

Nevertheless, he also 
believes Western employers 
are largely responsible for the 


rampant wage inflation In 
Bangalore, particularly among 
experienced technical staff. 

Motorola's own wage costs 
rose by 28 per cent last year, 
although managers 
acknowledge that they are 
well below Western rates. 

Line operators, who comprise 
about two-thirds of the staff, 
are paid S100 a month and - 
engineers $300 a month. 

The group has had 
considerable success with 
Motorola India Electronics, its 
fast -growing Bangalore-based . 
research centre which writes' . 
software for all Motorola’s 
businesses. It is also 
developing software for the > 
$3-4bn Iridium project, which | 
is due to become operational 
in 1998, and will provide i 
global wireless hand-held 
telephone services via a 
network of 66 low-earth orbit 
satellites. 

Meanwhile. Motorola's Land 
Mobile division began 
assembly of two-way 
band-held radios a few 
months ago and a semi- 
conductor sales office has 
been established in Bangalore. 

These new investments 
underline Motorola's 
determination to play a key 
role in the rapidly-developing 
domestic Indian information . 
technology market - aided by 
the new pager plant the group 
is already ranked as India's 
largest telecommunications 
equipment exporter. 


Paul Taylor 


Top of the 
wish-list 


■ From page 1 

not anyway secure financing 
based on the "best efforts" 
delivery promises of the notori- 
ously unreliable state-owned 
coal and rail operations. 

On environmental issues, Mr 
Somers says: “It’s exactly as if 
we were doing the deal In Cal- 
ifornia". He concedes that the 
proposed imported coal has a 
higher sulphur content, hut 
says that since less needs to be 
burned and since Imported coal 
leaves a third less ash. the 
environmental impact will be 
less. 

Even if the project sails 
through, however, it will still 
provide only 1000 MW. At least 
five more Cogentrix-sized pro- 
jects are necessary to meet 
likely demand in 2000. 

Mr Patel says two other US I 
power groups are interested in 
installing new thermal units, 
with total proposed capacity of 
800 MW. Otherwise, prospects 
appear limited. Industrialists, 
accordingly, are increasingly 
providing their units with cap- 
tive power. Connected Indus- 
trial demand in the state is 
around 1.200 MW, and more 
than 900 MW is now generated 
by captive units. 

In the longer term, attracting 
investors will depend upon 
being able to offer them viable 
returns, which in turn will 
require restoring the state's 
loss-making electricity board 
to solvency. In Karnataka, as 
in most other states, the solu- 
tion will lie in charging the 
state's farmers, who presently 
receive their power free. 

Until tariff rationalisations 
are made, the base for inves- 
tors is shaky. Of the state's 
power. 43 per cent is supplied, 
free, to fanners, while 23 per 
cent is lost or stolen in trans- 
mission. Two thirds of the 
state's power is. therefore, not 
paid for. 
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U The shortest flight to Karnataka. 

Deccan Herald. Karnataka's leading English daily dial can take you into 
the homes of aver three-fourths* of ihe slate's most influential people. 

Whether it's launching new business ventures or finding receptive 
maAets for your products, the Deccan Herald provides you easy access 
to the finest talent and resources or Karnataka. 

The flagship publication of one of India's leading publishing houses, 
n Tf,c prinlers 'Mywrci Limited, ihe Deccan Herald is supported by the 

-o y s la/1 ^ ua ^ c dai, - v - Prajavani as well as language magazines - Sudha 

and Mayura. 

I So. if you'd like to have a business breakfast with one or India's fastest 

progressing stares, take the shortest flight available. The Deccan HerakL 
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— — ~ tatQ is home t0 114 companies, reports Paul Taylor 

Bangalore India’s 


silicon plateau 


Growing domestic 
and internati onal 

competition 

casts a cloud over 
industry 

Bandore's computer software 
JSlvSJZ has ex Perienced 

^iMtve growth, over the past 
are years, earning KaraataSS 
gate capital the title “India’s 
Silicon Plateau". 

. Now, however! there are con- 
cems over whether that 
growth can be sustained in the 
of Rowing domestic and 
international competition, 
inadequate infrastructure and 
escalating costs. 

According to G. S. Varadan, 
director of the government- 
backed Software Technology 
P3rk scheme in Bangalore set 
up to encourage the develop- 
ment of export-orientated soft- 
ware industry, there are 114 of 
these companies in the area. 

Among the indigenous high 
technology companies which 
have established themselves in 
Bangalore are Wlpro Systems, 
one of the largest Indian hard- 
ware and software vendors; 
Infosys Technologies; and 
Sonata Software. 

These in turn have been fol- 
lowed by a galaxy of multina- 
tional IT companies which 
have adopted varying strate- 
gies to tap into the local labour 
market of software engineers 
and gain competitive advan- 
tage through what has become 
known as “offshore outsourc- 
ing*'. 

Some like Digital Equipment, 
International Business 
Machines and British Aero- 
space have formed joint ven- 
tures with existing Indian play- 
ers. Among them Tata 
Information Systems. IBM's 
hardware and software joint 
venture with Tata Industries, 
has grown rapidly to become 
one of the largest IT companies 
in inrfia - 

BAe-HAL. a joint venture 
between the (IE-based group 
and Hindustan Aeronautics 
and Unit Trust of India, formed 
two years ago. Is focusing on 
real time systems such as air 
traffic management, main- 
tains Sunlife Assurance’s 
annuity system remotely using 
a dedicated high-speed satellite 
datac oms link. 

Others, including Texas 
Instruments, one of the off- 
shore pioneers, have set up 
wholly owned subsidiaries 
focused on export markets - 
TTs Bangalore operations are 
involved in advanced semicon- 
ductor chip design. 

Meanwhile, US groups 
including Hewlett-Packard and 
Motorola have established 
manufacturing operations in 
Electronic City - a government 
and state-sponsored technology 
park complete with satellite 
earth station facilities 18km 
outside Bangalore, designed to 
serve the fast growing domes- 


tic market. 

More recent additions to the 
Bangalore technology roll call 
include VeriPone, the US 
transaction automation group; 
Siemens Communications Soft- 
ware, a wholly owned subsid- 
iary of the German conglomer- 
ate; Oracle Software and 
Novell Software, which have 
both set up software develop- 
ment centres; and Compaq 
Computer, which is aggres- 
sively attacking the domestic 
PC market 

Many of these companies are 
growing by more t han 50 per 
cent a year and employ ing rap. 
idly increasing numbers of 
graduates. For example Sie- 
man’s Communications, set up 
IB months ago to build soft- 
ware for the group's digital 
switching systems, already 
employs 250 people. Hans 
Krafka, managing director, 
plans to grow his workforce of 
software engineers to 1,000 by 
the end of the decade. 

According to KunaJ Kash- 
yap. a consultant with Arthur 
Andersen in Bangalore. 85 per 
cent of new software compa- 
nies that come to India chose 
Bangalore as their headquar- 
ters, mainly because of the 
availability of “a large pool of 
low cost professionals". 

Andersen has advised a num- 
ber of multinationals on siting 
for their new Indian 
operations. Based an a range of 
factors including transport, 
power, telecommunications, 
labour availability and “livea- 
bility", it rates Bangalore as 
the first preference for locating 
a new software development 
Bombay, which actually 
boasts more indigenous soft- 
ware companies than Banga- 
lore, is ruled out because of its 
extremely high propert y prices, 
while Andersen says Delhi and 
Madras could be considered as 
“alternative, backup loca- 
tions". 

The Karnataka capital owes 
its success in attracting new IT 
Investments to a combination 


of political, industrial and geo- 
graphical factors. 

Back In the 1950s, the Indian 
government decided to estab- 
lish several strategically 
important public sector Indus* 
tries in Bangalore - well away 
freon India's northern borders. 
Those public sector companies 
included Hindustan Aeronau- 
tics. Bharat Earth Movers. 
Bharat Electronics, Hindustan 
Machine Tools and Indian Tele- 
phones Industries - names 
which stni play an Important 
role hi the state the coun- 
try as a whole, employing 
thousands of people. 

When first the indigenous 
Indian computer software and 
services industry began to 
develop in the early 1980s, Ban- 
galore's public sector employ- 
ers, among the few Indian 
organisations with extensive 
software and hardware instal- 
lations, provided a ready 
source of expertise. 

By the mid 1980s. IT compa- 
nies in the US were already 
experiencing a shortage of soft- 
ware engineers - a shortage 
which led to large numbers of 
Indian engineers going to work 
for American technology com- 
panies, and to the emergence 
of an Indian software industry 
based on the supply of trained 
software engineers to US firms 
on short-term contracts. 

The “body shopping" busi- 
ness was based largely on the 
relatively abundant supply of 
cheap Indian engineers who 
could be hired then for a frac- 
tion of the gwiariag of their Cal- 
ifornian colleagues. However 
as US and other western com- 
panies built up confidence in 
the quality of Indian software, 
developers switched from on- 
site development to offshore 
services supplied from India. 

At the same time, the liberal- 
isation of foreign ownership 
rules, the drive for export earn- 
ings and the opening up of the 
domestic economy which was 
begun in 1991 has encouraged a 
growing number of foreign IT 



1 Waterways By Yagati Krishnamurthy 


State pays for 
lack of policy 


The problems show 
how central 
and state politics 
can become 
entangled 
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Top 20 Indian Software Exporters 


C om p a ny 


Export* 

{RsmJ 


Tata Consultancy Services 
Tata Unisys Lid 
HCL Hawlwtt Packard Ltd 
Djgfta! Equipment (India) Lid 
JCIM Ltd 

Wlpro Systems Ltd 
S9variine Industries Ltd 
Pentafour Software & Exports Lid 
Patnl Computer Services 
Infosys Technologies Lid 
Citicorp Overseas Software Lid 
Information Management Resources 
Siemens i n for ma tion Systems Lai 
Square-0 Software Ltd 
Wlpro fnfartech Ltd 

Otlcorp Information Technology Industries Ltd 
Tate information Systems Ltd 
Mahindra British Telecom Lid 
Texas Instrument s Ltd 
PSl Data Systems Ltd 
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companies to establish their 
own operations in India. Ini- 
tially many of them used their 
Indian start-ups for tedious 
programming jobs. But now 
many of them are relying on 
their Indian operations to 
design, build and test complex 
software applications for the 
global market 

Bangalore has had a number 
of key advantages when it 
comes to attracting the new 
foreign investment. First and 
foremost is a supply of well-ed- 
ucated engineers. Bangalore is 
home to a large number of 
national research laboratories 
and prestigious higher educa- 
tion estab lishmen ts, including 
one of India's six Indian Insti- 
tutes of Technology. 

The state of Karnataka as a 
whole has 16DOO college places 
for engineering. Despite ram- 
pant wage inflation - particu- 
larly for experienced software 
engineers - a first-class gradu- 
ate can still be recruited for 
about Rs 12,000 a month (about 
£2300 a year), although a new 
recruit can expect his salary to 
triple over three or four years. 

But most start-ups say that 
relatively low labour costs are 
only one reason for setting up 
operations in Bangalore. “We 
did not come here to save 
money, we did not come here 
to service the Indian market." 
says Ranjan Chak, executive 
director of Oracle Software. 
“We just needed to expand our 
resources and getting estab- 
lished here was a way to min- 
imise the risks." 

Other factors include the 
state’s relatively good record of 1 
labour relations, the Kama- { 
taka government's positive 
attitude towards foreign inves- 1 
tors, and Bangalore’s pleasant 1 
climate. | 

With an altitude of just over 1 
900m and relatively light rain- I 
fall, Bangalore has been 
described by its inhabitants as | 
having “an air-conditioned cli- j 
mate”. Until recently the city I 


Infosys: Something of a darling among foreign investors, writes Mark Nicholson 


Aiming for the $100m mark 


GE, Reebok, 
Holiday Inn and at 
least one leading 
US bank 
are clients 


It's a long, grinding haul out to 
Electronics City, the state-run 
high-tech park which houses 
the headquarters of tofosys. 
one of India’s most ambitious 
and best regarded software 
companies: 20km ofadagj; 
dated road dogged with mostly 
delapidaied trucks and cars- 
Small wonder Infosys has built 
a dormitory for the candle 
burners among its 1,000 on-site 

W But there is nothing grinding 
lapidated about ^ 
bright and airy new 
ZSh-e which it claims to be 

facility, nor about this reia 

— 

C ° mPa Mr^ N R Narayana 

aAt-mss 

our staff here. ^ dollar 

probably 

millionauts Mr 

Including- software 

Murtby. one oi ded the 
engineers w jth. he 

company Aose seven 

claims- members and 

remain. employees, m 

full tune las t year 

a company * ^ riseta 
tuned in a ^ Pf ^ gross 
net ^‘Sreughf!®* 

revenues of aD d its 

of software s * r ceD t of 
own prt**S* jSstf*- of 

■“* “ “ 3 ? ■*» 


tune 500 companies, including 
GE. Reebok. Holiday Inn and 
at least one leading US bank. 

Such a client rosta and 
Infosys' steady growth have 
already established it as some- 
thing of a darling among for- 
eign international investors, 
which bold 23 per cent of 
Infosys' stock - half of which 
is in the hands of its employees 
under one of India's first 
employee share ownership 
schemes. 

"Everyone loves them,” says 
the India head of one UK mer- 
chant bank. “They could well 
be on the verge of becoming a 
real global player." 

And such is patently Infosys’ 
intention. Mr Murtby reels off 
a list of Indian firsts he claims 
for the company, each of which 
cipnala its global designs: it is 
India's first company to own 
Its own videoconferencing 
equipment; the first to estab- 
lish its own data communica- 
tions network; the first soft- 
ware group to win an ISO 9001 
quality standards certificate; 
and the first and only group to 
submit its annual accounts 
both to Indian and US gener- 
ally accepted accounting stan- 
dards. “We did that not 
because we have any intention 
in listing in the US,* says Mr 
Murtby, “but being a company 
that receives financial analysts 
every week, a lot based outside 
India, we must make their task 
easier in understanding our 
flnaTKfafe-" 

At present the company 
earns 87 per cent of its reve- 
nues through software ser- 
vices. supported by . a network 
of overseas centres, mostly in 
the US in Boston.' San Fran- 
cisco, Cincinnati and New 
York. A full US subsidiary 
began operations last month. 
But the aim, says Mr Mnrthy, 
Is to have Infosys product sales 


rise to 40 per cent of turnover 
by 2000. 

Infosys at present offers 
three main products: Eagle, a 
warehouse management soft- 
ware system; DMAP, a system 
for distribution management; 
and Bancs 2000, a software 
package for complete bank 
branch automation - a product 
already installed with several 
Indian banks and financial 
institutions and which is fast 
finding takers in Africa. Fur- 
ther products, says Mr Murtby, 
are in the works. 

Indeed, sustaining a competi- 
tive edge in an industry where 
a lead in technological or soft- 
ware development can last 
only a matter of months is 
clearly Infosys 1 priority, and 
one Mr Mnrthy puts in terms 
of finding, training and retain- 
ing the best of India’s young 
software engineers. Infosys 
claims to lose about 10 per cent 
of staff to rivals, err bigger com- 
panies overseas, each year - a 
figure about half the average 

for other Bangalore-based soft- 
ware houses. 

The company hired 200 new 
recruits last year, culling from 
the Indian institute of Manage- 
ment and other high-grade 
Indian colleges. Computer and 
software knowhow is less the 
criterion of selection, company 
managers say, than the “lear- 
nabOity" of candidates. “The 
only constant in this business 
is change.” says Mr Murthy, 
"so we la* far people who can 
learn quickly, and that tends 
to mean younger people." He 

says fir every five recruits, the 

company win interview 100. 

To keep them, he says, 
Infosys seeks to “empower” 
new recruits early, giving them 
responsibility far new projects 
and applying a meritocracy 
backed up by the stock owner- 
ship programme and the sight 


of the company's six now 
rather wealthy founders at 
work on the shop floor. “No- 
one can be on the board who is 
not a foil-time employee - as a 
matter of principle,” says Mr 
Murthy. “People have encour- 
aged us to have non-executive 
members, but if we want a dif- 
ferent view, we hire consul- 
tants." 


The approach is one consist- 
ent with the company's foun- 
dation which, Mr Murthy 
explains, began with the prin- 
ciple that the company should 
be one “of the professionals, by 
the professionals, for the pro- 
fessionals”. When he and his 
six colleagues started out, he 
says, they sought to find a 
business which could grow in 
its own terms outside the con- 
straints of early 1980s India, 
these of licencing and govern- 
ment controls, where industry 
was led by big business houses 
with political connections. “We 
saw software as an area where 
professionals could leverage a 
business on their own,” he 
says. 


Running through a list of 
India's biggest business 
bouses, he says few have so far 
managed successfully to culti- 
vate their own software busi- 
nesses. “The old, feudalists 
way of running companies 
doesn’t work," he says. “You 
need to keep the brightest and 
best by empowering them, giv- 
ing them responsibility. It 
needs a different kind of lead- 
ership." 

The approach seems to have 
worked so fer. Infosys’ inves- 
tors certainly have faith. Stock 
which sold at Rs95 two years 
ago is now trading above Rs460 
a share and is, according to 
one UK analyst an equity on 
which Infosys' institutional 
shareholders are sitting tight 


was also relatively uncrowded 
ami land prices and housing 
were cheap compared with 
Bombay or Delhi. 

But Bangalore's success in 
attracting new business ven- 
tures and its rapid population 
growth is taking its toll on the 
city's infrastructure, which is 
on point of collapse. Bangalore 
has no effective public trans- 
port system - and no taxis - so 
the pot-holed, congested and 
polluted streets are bursting at 
the seams. 

Most crucially, power cuts 
and voltage reductions are a 
daily occurrence. Although 
software companies are not big 
power users, they must install 
voltage regulators, uninter- 
ruptable power supplies and 
generators to run their com- 
puters. “Power is a major con- 
cern,” admits Andersen's Kash- 
yap. Similarly although 
historically Karnataka has had 
enough water there is now a 
looming shortage - mains 
water is only available two 
days a week and bore-holes are 
drying up. 

The local telephone network 
has improved dramatically, but 
according to John Whiting, 
managing director of TISL, the 
IBM-Tata joint venture, one in 
three call s sti ll fail to get 
through to TISL's switchboard. 
Meanwhile he warns that offi- 
cial restrictions over the 
deployment of higher capacity 
satellite links could constrain 
growth. Whiting, who is also 
chairman of the American 


Business Council in Bangalore, 
warns bluntly: “The business 
community feeds there is not a 
plan to handle the hi g h growth 
rate here.” 

Overall costs are growing at 
about 25 per cent a year, says 
V. Cbandrasekaran, president 
ctf Wipro Systems. The price of 
office space an in the central 
business area has risen from 
Rsi,800 a square foot two years 
ago to between Rs6,000 and 
Rs8,000 today, although plans 
for a new Singapore-financed 
Technology Park on the out- 
skirts of Bangalore could even- 
tually ease pressure. 

Meanwhile, staff turnover is 
high and employers in the 
Industry report that wages are 
rising by an average of 20 to 25 
per cent a year. “From a multi- 
national's point of view it's not 
a critical issue yet.” says 
Krafka of Siemens Communi- 
cations. “As long as salaries 
are at an appropriate level, 
then the software industry will 
flourish. However he, like 
other mangers, warns that if 
salaries continue to spiral, he 
would be under pressure to 
.move the operations back to 
Europe. “That is a danger for 
India," -he says. 

"If things go well Bangalore 
could become the software cap- 
ital of the world,” says Mr Var- 
adan in his office in the Elec- 
tronic City. But most industry 
leaders warn that unless the 
city’s infrastructure is 
improved urgently, new IT 
investments may go elsewhere. 


Two rivers - the Canvery in 
the south and the Krishna in 
the north - are the lifelines of 
Karnataka. But not much good 
has flowed down them. Long 
stretches of countryside along- 
side them are parched as a 
result or interminable disputes 
between the states through 
which they flow. 

Though plenty of water 
flows into the two river 
basins, little of it ends op on 
the land it is supposed to irri- 
gate. The problems are an 
example of how central and 
state politics can become 
entangled, preventing effective 
action to solve India's funda- 
mental problems. 

The disputes have been 
allowed to fester because of 
the absence of a national 
water policy to resolve inter- 
state disputes, and a lack of 
political will among the rulers 
of the states. 

The longest-running argu- 
ment has been over the Can- 
very, with the neighbouring 
state of Tamil Nadu. Its ori- 
gins lie In a water-sharing 
agreement decreed by the Brit- 
ish in 1924, which was compli- 
cated by the 1956 reorganisa- 
tion of states following 
independence from British 
rule in 1947. 

Karnataka, formed from the 
state of Mysore and parts of 
Bombay and Hyderabad states 
and the Madras presidency, 
was barred by New Delhi from 
using outlays under the cen- 
tral pan to harness Canvezy 
water to irrigate land. 

In the 1970s the state gov- 
ernment defied the Planning 
Commission and used state 
funds to implement some irri- 
gation projects. Bnt its efforts 
were matched by Tamil Nadu, 
where the government in 
Madras made alliances with 
the Congress Party govern- 
ment ruling in New Delhi in 
order to frustrate Karnataka. 

The dispute became increas- 
ingly politicised. In the late 
1980s, the two states were on 
the point of reaching an ami- 
cable accord when the then 
prime minister, Mr V. P. 
Singh, as a favour to a politi- 
cal ally in Tamil Nadu, 
appointed a tribunal to adjudi- 
cate the states' claims to Cau- 
very water. At the time, Kar- 
nataka had a Congress Party 


government which was 
opposed to the Janata Dal gov- 
ernment in New Delhi 

The present Tamil Nadu 
chief minister, the formidable 
Ms jayalalitha, refused to talk 
to her counterpart 

in the early 1990s. At one 
point she began a “fast unto 
death” in order to persuade 
the central government to 
implement an order of the tri- 
bunal. year, passions are 
whipped up, lives are lost and 
property destroyed. The 
Supreme Court tu New Delhi is 
presently hearing petitions 
from both the states. 

The dispute over the north- 
ern river Krishna also sterna 
from the formation of Karna- 
taka, since much of the river 
basin was formerly in Hydera- 
bad state which became the 
present Andhra Pradesh- The 
government in Bangalore, 
which is in the south, showed 
little urgency in accessing the 
water from the Krishna. 

The dispute with Andhra 


Irrigation In 1990 


Area 

(m acres) 


Water u» 
(bn ou ft) 


Tamil Nadu: 2.S8 
Karnataka: 2.14 


Pradesh went before a tribunal 
in 1989. But by the time tribu- 
nal had completed its job, 
Andhra Pradesh had almost 
completed the Nagarjuna 
Sagar Dam, staking claim to 
more water. The tribunal 
awarded the largest share of 
water to Andhra Pradesh, and 
stipulated that the degree of 
exploitation of the allocated 
water would be used as crite- 
ria for distribution of surplus 
water to the states in 2000. 

However, Karnataka has 
only exploited about one third 
of its allocation, in spite of 
getting World Bank finance to 
do so. The basin remains 
largely onirri gated, and the 
state’s performance in rehabil- 
itating and compensating 
those who lost land through 
water projects has been disap- 
pointing. 

Karnataka now faces a grim 
prospect of losing water 
resources to Andhra Pradesh 
which has made greater efforts 
to build Infrastructure. The 
present state government of 
Mr H.D. Deve Gowda is belat- 
edly seeking to address the 
problem, allotting budget 
funds and issuing bonds to 
finance a plan to use all its 
share of water by 2000. 
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The wheels of economic reforms are propelling India ahead to meet the developed economies of 
tire world. Ami Karnataka - India's eigktk largest State - is steadily emerging 
as the country's economic magnet 

In just tke last four years, Industrial Licences, EOU Registrations and Industrial 
Entrepreneurs' Memorandum Lave shot up - from 201 witk investments of Rs. 10.5 billion to 1043, 
with. investments of Rs. 201 billion. In fact, since December 1st, 1994, 8 mega projects involving 
an investment of Rb. 1768.86 cm res and medium projects worth Rs. 360.71 mores were cleared, 
lire investment momentum Las truly gathered pace. The dynamic Industrial fblicy, a comprehensive 
package of concessions and subsidies and KSHDCs catalytic role have al helped make Karnataka 
. the focus of attention - both nationally and internationally. 

KSHDC's package for industrialists, in foot, is tailor made to suit all their needs - infrastructure 
assistance, term loans, equity participation, equipment leasing, deferred payment guarantee and 
a range of merchant banking and financial services. Let KSHDC help, you. Come to Karnataka. 


KSUDC- Committed to industrial grourik 


KARNATAKA STATE INDUSTRIAL- INVESTMENT 
& DEVELOPMENT CORPORATION LIMITED 

% MSIL HOUSE' 36, Cunningham Road, Bangalore 560 052, Karnataka, INDIA. 
Phone; 91-80-2258131-33. Fax: 91-80-2255740. 


Few Prestigious Units assisted by KSIIDC 


9 The Khoday Group of Industries 
Brewerm and DistiBeties 
9 Vintage Foods & Industries Ltd. 

Cheese and Afflk Products 
9 Karnataka Petrosynthese Ltd. 

Polymer Alloys & Blends 
e Ramanashree Group of Companies 
Hotels, Resorts, Developers* Butoters 
9 Karnataka Oswal OHpahns Ltd. 
PaknOil 

e Murudeshwar Ceramics Ltd. 

Ceramic Diamond Floor & WaB Titos 


9 Nucor Weld Pvt. Ltd. 

WekSng Consumables & RexCoredWbes 

e Blocap Pharma Ltd. 

Pharmaceutical grade empty hard gelatine capsules 
9 Indiana Dairy Specialities Ltd. 

Daity products & EeffiXe grade Casern 
9 Tufsyan Synthetics (P) Ltd. 

HDPE/PP Woven sacks, Jumbo flags, LDPB Liners 
a Mineral Sales Pvt Ltd. 


Beliary Steel and Alloys Lid 
Sponge Iron, MS Bflfats & Steel Strucftrate 


1 






26 


FINANCIAL TIMES THURSDAY OCTOBER 5 1995 


INTERNATIONAL CAPITAL MARKETS 


Lukewarm response to D-Mark deals 


By Conner Middefcmarm 


The D-Mark sector sprang back 
to life with four medium-dated 
bonds, but the deals, three of 
which were triple-A rated five- 
year bonds, got a lukewarm 
reception. 

While most dealers did not 
quibble with the terms of the 
Issues, they said the five-year 
area - one of the few sectors in 
the eurobond market offering 


INTERNATIONAL 

BONDS 


attractive swap opportunities - 
was still suffering congestion 
alter a glut of Issuance earlier 
this year. 

“The market can’t take any 
more triple-A rated five-year 
paper,” said a Frankfurt 
dealer. 

Landwirtschaftliche Ren ten- 
bank issued DM300m of 5.75 
per cent five-year paper via 
Nikko B ank, a large chunk of 
which was aimed at Japanese 
investors. 

Priced at 33 basis points over 
the corresponding Bobl, the 
spread widened to around 35 
basis points after the bonds 
were freed to trade. 


BNG, the Dutch municipal 
financing institute, also tapped 
the five-year sector with 
DM250m of 5.S25 per cent 
bonds via BZW. The spread of 
28 basis points over Bobls was 
deemed aggressive and the gap 
widened to around 32 basis 
points, traders said. 

Ford Credit issued DM250m 
of five-year bonds via Deutsche 
Bank Its deal got a slightly 
more enthusiastic response 
from continental European 
retail investors far its higher 
spread of 62 basis points over 
Bobls, reflecting the borrower's 
lower credit rating of A1/A+. 

In the dollar sector, TMCC’s 
$750m issue of five-year bonds 
was a resounding success, 
being several times oversub- 
scribed. Its yield spread over 
Treasuries. 22 basis points at 
launch, narrowed to 20 points 
by the close. 

“It was a fairly priced deal, 
they had a great story to tell - 
everything about it was right.” 
said one dealer. One of the lead 
managers said about 50 per 
cent of the bonds had gone into 
Asia and the rest into Euro- 
pean accounts. 

Meanwhile, a £10Gm 10 -year 
issue for London Electricity, 
the top-rated' UK electricity 
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company, got a warm welcome. 

under pressure amid takeover 

bonds for Germany’s KfW, 


with a third of the bonds 
placed in continental Europe, 
according to HSBC Markets. 

Bonds previously issued by 
electricity companies had been 


activity and fears of rating 
downgrades, but the recent 
recovery of the sector helped 
this Issue considerably. 

Another £200m of five-year 


priced at 16 basis points over 
gilts, were slower off the mark 
but saw demand from conti- 
nental European investors, 
said lead manager JP. Morgan. 


US Treasuries little changed in quiet trading 


By Lisa Bra listen In New York 
and Antonia Sharpe in London 


US Treasury prices held steady 
in quiet trading yesterday as 
new data was mostly in line 
with economists’ expectations 
and the dollar posted modest 
losses on profit-taking. 

Near midday, the benchmark 
30-year Treasury was £ lower 
at 105A to yield 6.456 per cent 
and the two-year note was up 
A at 100. yielding 5.733 per 
cent. Volumes were thin 
because of the Yom Kip pur 
holiday. 

Manufacturers orders rose 
2.6 per cent in August, more 
than reversing July's 1.0 per 
cent decrease, but the figure 


failed to rattle the bond market 
as it matched median expecta- 
tions. The index of leading eco- 
nomic indicators was also in 
line with economists forecasts, 
gaining 0.2 per cent in August. 


trading it was changing hands 
at Y100.69 and DM1.4323 com- 
pared with Y101.35 and 
DM1.4375 late on Tuesday. 
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Most traders were more con- 
cerned with the data on Sep- 
tember employment due on 
Friday than with figures on 
economic activity in August. 

The dollar slipped against 
the yen and the D-Mark as cur- 
rency traders took profits in 
advance of this weekend's 
meetings of the G7. hi early 


■ European government bond 
markets moved higher in the 
late afternoon but earlier in 
the day had shown little move- 
ment as traders awaited devel- 
opments horn the meeting of 
the International Monetary 
Fund in Washington. 

Stories that the meeting 
would result in concerted 
intervention to support the dol- 
lar were discouraging partici- 
pants from taking positions. 

A further reduction in the 
repo rate by the Bundesbank 
failed to excite the German 


market which reopened after 
Tuesday’s holiday. The central 
bank cut the lowest accepted 
rate to 4.05 per cent from 4.08 
per cent, prompting a further 
steepening in the yield, curve. 

Ms Phyllis Reed at BZW said 
three-month rates in Germany 
were set to go below 4 per cent 
which would cause the yield 
curve to steepen further. She 
said that since the curve was 
so linked to interest rate move- 
ments, it was difficult to see it 
flattening in the near term. 

Mr Graham McDevitt bond 
strategist at Paribas Capital 
Markets, said the market was 
focusing on the forthco ming 
auction of new bonds which 
could be as large as DMISbn. 


■ Strong words from Mr Alain 
Jupp#, the French prime minis- 
ter, about the dangerous situa- 
tion of the country's finances 
caused a softening in the 
French market, where the 
spread over bunds widened by 
about 4 basis points to 94 
points. 

Analysts said the market 
was pricing in any trouble 
which could be sparked by the 
forthcoming strike on October 
10. On the Matit the 10-year 
notional government bond 
eased 0.12 point to 115.40. 


■ UK government bonds had 
an unins piring day, with the 
December long gilt future ris- 
ing y. to io6&. 


Russia near 
agreement 
on London 
Club debt 


By Graham Bowfay 


Russia and. Its commercial 
bank creditors have moved 
closer to an agreement on the 
rescheduling of the country’s 
defaulted commercial loans, 
its socalled London Club debt. 

Representatives from both 
sides, which met in London 
this week, are to recommend 
that Russia’s S25bn-S30bn of 
commercial bank loans be 
restructured into loans with a 
25-year maturity, according to 
hanking sources dose to the 
negotiations. 

Past due interest on the 
loans is to be repackaged into 
20-year bonds, they said. There 
would also be a seven-year 
grace period, daring which no 
principal repaymmit would be 
due. 

The recommendations are to 
be considered at a full meeting 
of Rnggian and bank negotia- 
tors “in a few weeks’ time”, 
according to a statement. 
Bankers said they expected a 
final decision to be made 
before the end of the year. 

“This is a further sign of the 
seriousness of the Russians 
and the eagerness of the Lon- 
don Club to come to an agree- 
ment,” said Mr David Boren, 
an em e r g ing market analyst at 
Salomon Brothers in London. 

The progress will be wel- 
comed by foreign investors, 
who see the settlement of Rus- 
sia’s outstanding debt prob- 
lems as an important measure 
of its transition to a market 
economy and as a signal of the 
authorities’ commitment to 
attracting foreign investment 

US dollar and D-Mark- 
denominated debt trading in 
London rose slightly on the 
news. 

“It’s positive, but let’s not 
get that excited,” said one 
emerging markets analyst. 
“This is an outline of the deal 
that might or might not be 
approved.” 


FOA forms panel 
to advise users 


of derivatives 


By Conner Mddebnann 


The UK Futures and Options 
Association (FOA) yesterday 
launche d a specialist panel to 
advise users of derivatives - 
especially small and medium- 
sized enterprises - on how to 
improve their internal risk 
management controls. 
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The Operational Risk Review 
Panel comprises members from 
15 leading firms of 'lawyers, 
accountants and consultants 
who have particular expertise 
in advising users of derivatives 
on operational and legal risk. 

Each of the panel members 
will offer their services to mar- 
ket users for the purpose of 
reviewing their documenta- 
tion, practices and procedures. 

The service is aimed at unre- 
gulated corporate users of the 
derivatives market, although 
others - such as pension funds 
or insurance companies - win 
be able to use it for an indepen- 
dent appraisal of their control 
systems. 

"The role of derivatives in 
the management of risk has 
received a lot of attention from 
regulators, the maHin and the 
industry, and there has been a 
proliferation of reports con- 
cerning what should be good 
practice,” said Mr Michael Jen- 
kins. chairman of the FOA, 
when introducing the new ser- 
vice. “But these reports are 
often fairly inaccessible to 
small and medium-sized end- 
users of deriv a t ive s," be added. 

While the majority of market 
participants use derivatives to 
great effect in manag in g - finan - 
cial risk , he said, others “still 
have to learn the importance of 
establishing and maintaining 
proper policies, procedures and 
controls governing their use”. 


For this reason, said Mr Jen- 
kins, the association decided to 
offer a practical “help-line” for 
end users of derivatives to 
establish whether their pollcis 
and procedures are appropri- 
ate- 

An FOA committee hasalso - 
drawn up a list of derivatives' 
risk management guidelines 
which are due to be released' 
before the end of the year, he 

said. 

The cost of the service is 
likely to lie some 50 per cent 
below the fees usually charged 
by specialist consultants for 
detailed appraisals of compa- 
nies’ risk profiles. 

However, the work of the 
panel will usually provide only 
a “health-check”, rather than 
an- in-depth examination . • 

The panel will advise users 
of derivatives on ' various 
aspects of operational "risk, 
such as strategies; policies and 
procedures; management 
supervision; valuation of deriv- 
atives holdings and their sensi- 
tivity to underlying market 
- movements; counterparty- 
credit exposure; and loading 
and settlement procedures. 

Legal risk assessment, will 
include examining whether a 
company is able to enter deriv- 
atives transactions and can 
provide collateral or guaran- 
tees to back its obligations; 
contractual relationships; 
proper authorisations; and the 
participants’ regulatory status. 

The risk review panel 
includes law firms Ashurst 
Morris Crisp, Baker & 
McKenzie. Clifford Chance, 
Denton Hall, Freshfields, 
M.W. Cornish, Macfarlanes, 
Simm ons & Simmons, and Ste- 
phenson Harwood; tax and 
accounting consultants Held 
Fisher Waterhouse. Moores 
Rowland, Price Waterhouse, 
and Touche Ross; and deriva- 
tives consultants Trevor Robin- 
son Investment Manflgpmflrrt- 
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3.07 

10300 

1.18 

2.09 

2.15 

306 


FT FIXED INTEREST INDICES 

Oct 4 Oct 3 Oct 2 Sep 29 Sep 28 Yr ago High’ Low* 


GILT EDGED ACTIVITY INDICES 

Oct 3 Oct 2 Sop 29 


Sep 28 Sep 27 


Esc voL total. Cate 10M Puts 3697. Prevtooi day's open W- Cats 30031 Pus 36486 


t Guns fcTduaUg Ira * 105 pa cart payaUa by 

prtcatr us. UK n J&ida. rtrian in 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (\®FF) 


Govt. Sms. (UK) 93.44 9385 9385 93 00 92.98 9118 9551 9082 

111.74 11187 11182 11184 11183 106.96 114.66 106-77 


GW Edged ha r gahn 
9-day average 


898 

90.1 


74.8 

898 


848 

908 


88.7 

91.1 


1128 
89 A. 


9®rita Mdteinracompaaton:iZ7^0(pri/3S). to- «9.1B p/i/7fe Rad Intasst N^i rtnea campteon 131*7 pi/i/W) . low 5063 (3/1/7$ . Bart 100: Q oreiwm Strttee is/Tty 


28 art Ffccd merest 1828. SE acOrty tadtoac refused 19r« 


IIS INTEREST RATES 


Latest 


toon rah 7% 

i 5% 


ftlfl (IUI Ull . 

Mi Tvo nrth . 


Treasury Bfls and Bond Helds 
556 Two year . 


Fed lutes. __ 

FaUBods at WanrataL. 


TbrcamnU. 


Sta imffl 

Dna 


553 Then yoar_ 

5.49 Rw year 

559 16- yea 

561 Sfryear 


5.77 

564 

593 

6.12 

6.47 


Ok 

Me 

UK 


Open Sett price Change 
89.12 8884 -0.06 

8888 


Wgh 

88.15 


Low 

88.74 


Eat voL Open M. 
43893 31.928 

6 


FT/1SMA INTERNATIONAL BOND SERVICE 


■ NOTIONAL UK GILT FUTURES (UFFET CSO.OOO 32nds of 100% 


Listed as aw Iteea I Ken aBonri Honda fcy rtfah there a ai a I nart a secondly mafcet 
BM Otter Cbg. YMd 


prise* at 7SCD pm on October 4 

Hd OSor Chg. Yield 


Open Sett price Change High Low Eat Wri Open hL 
Dec 106-10 106-09 +0-04 106-11 106-01 31054 101573 

Mar 105-25 105-25 +0433 105-25 105-25 32 69 

■ LONG Gfl-T FUTURES OPTIONS 0JFFE) ESO.OOO 6-tths at 100% 


BOND FUTURES AND OPTIONS 


Strike 

Price 

108 

107 

108 


France 

■ NOTIONAL FRBICH BOND FUTURES (MAT1F) FFr500,000 


Nov 

Dk 

CALLS — 
Jot 

Mar 

Nov 

Dk 

PUTS 

Jan 

Mar 

0-58 

1-23 

1-26 

1-80 

0-10 

1-05 

1-40 

2-10 

0-28 

0-56 

0-63 

1-32 

1-10 

1-38 

2-13 

2-46 

0-11 

0-33 

0-42 

1-08 

1-57 

2-15 

2 -se 

3-22 

Crtb 233S Putt 400. PtovIoub day's open faL. Cate 3213S Pu» ZW73 



US. DOLLAR STRAIGHTS 

Attwy Nrt Ttoaeuy 5 97 1000 

*4*ylteBTreasuy6*2® 1000 

t&i tertvo Qv* 7 V, 06 1000 

terteeiftrvBt7%23 500 


NMU nmtaoa 7% 96 . 
Arses 8^2 00 , 


MOO 

.400 


SafervIMair L-Ai 0% ® 1000 

Ba*NedG*necrten7 9B — 1000 

Ba»vVMnei*S%m 500 

Baigun 5% 03 1000 

0FCE7%97 150 



Open 

Sett price 

Change 

High 

Low 

Eat. voL 

Open IrrL 

DK 

115.58 

115.40 

-0.12 

115.64 

11523 

96689 

99042 

MOT 

11402 

114.72 

-612 

114.62 

11402 

324 

2.709 

Jun 

11610 

114.90 

-612 

115.10 

11800 

298 

1,245 


Ecu 

■ ECU BOND FUTURES (MAT1F) ECU 100,000 


Brt* Court* 7* 02 . 

Brtrii Gea021 

Carats 6*2 97 am 


1500 


Ok 


Open Satt price Change 
88.74 66.70 +0.16 


High 

86.78 


Low 

86.56 


Est vd. Open art. 
1.070 7.351 


Cheug Kong Rn 5% 98 . 
Otoe 8% 04 , 


500 


■ LONGTBW1 FRB4CM BOND OPTIONS (MAT1F) 


OW* Fonder 9*2 99 - 
Oavnak&BB 


. MOS 
- 300 


Strike 

Price 

Nov 

CALLS 

Dk 

Mar 

Nov 

— PUTS — 
Dk 

Mar 

114 

. 

. 

- 

020 

005 

. 

115 

002 

- 

- 

0.48 

000 

- 

118 

0.36 

0.76 

- 

005 

106 

. 

117 

0.10 

641 

- 

- 

- 

- 

118 

- 

0.17 

004 

- 

- 

- 

EA ml 

tort. Cate fl.938 

Pua 13808 . 

Previous days open art., Cate 114269 Pm 183003. 


US 


■ US TREASURY BOND FUTURES (CB7) S100.000 32nda of 100% 


1000 

East Japan Rafcwy 51*8 04 60S 

ECSCft 96 193 

6B604 500 


9til 

901 

103*4 

iar\ 

101 *. 

106*4 

106* 

10ft 

10ft 

9ft 

102*4 

10ft 

1ft 

10ft 

aft 

9ft 

10ft 


100 

10ft 

07 


9ft 

10ft 

101*1 

10ft 

10ft 

10ft 

10ft 

10ft 

aft 

102*2 

10ft 

1ft 

101 

aft 

aft 

110 

9ft 

10ft 

10ft 

97*, 


ft 

ft 


Swedm6 97. 


599 

662 

690 

729 

6JJ7 

834 

831 

814 

831 

856 

801 

849 

7.72 

584 

733 

733 

824 

590 

862 

804 

847 


Uteri Kingdom 7*4 97. 


WoMogvi M Fit 7 03 . 
World Bark 0 IS . 


Mate Bar* 5% 03. 


SWISS FRANC STRMKTS 

Asm Ow Bar* 6 to 

I ft 00. 


OoudBaepaft 98 . 

Dwmarkfts 

SB ft Oi 


Bee da Frame 7% 06 . 
RrferiftaS. 


HyrtriaMdO-ftiftW. 

JcelarrtftOO 

KdwftOl 


2500 

108% 

10ft 


4.77 

Attay Nan TraaaiyB 03 E_ 

_ 1000 

5600 

104% 

105 


409 

Han Leka 11% 97 E 

— rao 

1000 

102% 

raft 

ft 

583 

Mah Uart 8% 23 £ 

— 150 

2000 

25% 

26% 

ft 

892 

DumwkSLi nr 

B00 

3000 

95% 

08 


654 

fh flair 

— 1000 






tfeBR!0%97£ 

_ 100 






taram ift 97 E 

— 500 

.100 

110 

110 


504 

HSBC HaUkd 1108 02 £ _ 

— 153 

1000 

KM% 

104*2 


343 

fctfy 10% 14 f 

400 

.250 

raft 

103*2 

ft 

319 

Jra*i Dw Or 7 00 £ 

200 

WOO 

raft 

103% 

ft 

330 

Land Sec* ft 07C .... 

— 200 

.300 

113 

113 


403 

Onto 11% 01 f _ . 

_ ioo 

TOO 

114% 

114% 


540 

Powwgcn 3% 03 C __ 

250 

.300 

112 

112 


396 

Seren Trent 11*2 99 E 

_ 150 

100 

108 

108 


4.11 

Trtyo Bee Power 11 01 C 

_ 150 

100 

113% 

113% 

ft 

407 

TOC fin 9% 02 NZ5 

— 75 


Omari ft 03. 


.340 lift lift ft 4» 


Quebec Hyten 5 08 . 
SNCF7D4 


World Bar* 503 . 
Word Be* 7 01 . 


. 100 Bft 
.450 lift 


.150 IBft 
.600 lift 


9ft ft 536 
lift 490 

102% ft 457 
lift ft 409 


Wort Bank iShWNZS . 
Ow* Loot 801 FFr 


Bee da France ft 2 FFr. 
SNCFft 97FFr 


7000 


BM 

OBar Chg. 

YtaH 

97% 

8ft 

ft 

fl TP 

108% 

WB% 


7.11 

91% 

92% 

ft 

898 

Bft 

98% 


703 

99 

9ft 

ft 

617 

104% 

10ft 


895 

105% 

105% 


731 

114% 

115 

ft 

678 

109% 

raft 

ft 

9.43 

97% 

97% 


738 

103% 

103% 

ft 

600 

112% 

112% 

ft 

613 

102 

102% 

ft 

60 

111% 

111% 


734 

112% 

113% 

ft 

fl IB 

105*4 

10B% . 

ft. 

.619 

106 % 

107% 

ft 

848 

94% 

94% 

ft 

7.18 

104% 

105% 

ft 

829 

104% 

104% 


827 


HLOCTNO RATE NOYES 



Open 

Latest 

Change 

High 

Low 

Est voL 

Open int 

Be: da France 9 99 

200 

106% 

106% 


614 

YBf STRAEHTS 






Dk 

114-26 

114-24 

-O-Oi 

114-29 

114-29 

247.671 

316401 

E*-*n Bart Japan 9 02 

500 

«»% 

100% 

ft 

540 

Bt0um599 

— 75000 

113% 

113% 

ft 

102 

Mar 

114-14 

114-13 

- 

114-16 

114-16 

10SO 

12.633 

Export Dev Ccrp 9*2 96 

150 

109% 

109% 


615 

CFHJfT F0NQBI 4% 02 _ 

— 75000 

112% 

112% 

ft 

270 

Jun 

- 

113-30 

- 

- 

- 

153 

2005 

Fed rtxne Loan 7% 99 

— 1500 

103% 

103% 

ft 

617 

BB6%00 

-100000 

120% 

121 

ft 

1.73 


Germany 

■ NOTIONAL CB4MAN BUMP FUTURES (UFFE)- DM250.000 100thsof100% 


Japan 

■ NOTIONAL LONG TBWJ JAPANESE OOVT. BOND FUTURES 
(LffFE) VI OOm 100018 at 100% 


Fertort Nrt Mcrt TAJ 04 . 
Ift 97 . 


1500 


Fad Mov Qadk ft 96 . 
M Bk Japan Rn7% 97 , 


1500 
- 200 


Dec 


Open Sett price Change 
95.59 85.75 +0.16 

95.15 85.18 +0.16 


H#i 

8882 

Q5.20 


Low 

9537 

95.10 


Est voi Open H. 
98913 183448 

500 3530 


Open 

Dec 12228 

■ UffC tarn dao nwted 


Ctaaa Change 


Wgh Low Est w* Open int 
122.43 12220 2208 0 

i N'T. At Open bnmwM flp. ora tor a rtM day. 


MSMMB OEV 7*2 06 500 

Mfinmsft 99 500 

taayfctn am 


IB* 6% 23. 


3500 


Japan DwBkftm 


Korea Bk tower ft 03 . 
LTCBF*8 97 . 


UK GILTS PRICES 


IttsuMa Bee 7*4 02 . 

Noway 7*4 97 

Ortano ft 03 , 


1350 
- 200 


1000 

1000 


YkM „ 

M Dad mote +«v- 


— 1995 _ 
«*•£+«-- »** lire 


-'fleri- 
Ct) 0 Pncsc 


- 1995- 

mail ure 


Pcrkgaift tn. 


ft 01 


Starti- (threw to F*e Teare) 


1teMl2%pci995M 

12.67 

063 

100% 

-A 

104% 

14j)c 1096 — 

1171 

63/ 

102% 

, 

105% 

15%pcl»6#_ 

1403 

6.45 104Unl 



109% 

EH* 13 Upc 1995*4 

1275 

053 

103U 

j 

107% 

Caiwraten irpc mqe _ 

965 

044 

I03il 



10441 

Tnsi 13%pc 199m 

1225 

650 

108* 



109TI 

6a* 10 ' 2 SC 1991 . 

9S9 

955 

106,% 

, 

Wbfl 

1rea» 0 - 7|K l«m___ 

606 


lQOii 

_ 

low 

Trafa B%pc 1997# 

845 

671 

103,*, 


103JJ 

E«» I5gc1 997. 

1208 

679 115 Art 


117A 

Wipe 1988 

020 

605 

105!) 


10/A 

Traas 7>»pc IBBCtt — 

720 

tffij 

100% 


raiA 

rnws84,pe 1995-W».. 

600 

704 


♦A 

0W( 

Trara lyas . 

1269 

7.10 

1=A 




Each 12DC 1998 

1060 

7.17 

113A 


114,1 

TVera 8>2PC 1999(4 - 

801 

717 

106A 


107,’, 

Trara Reflate 1999 

- 

— 

WOtt 



rasii 

En* 13'*pc 1999 

1065 

725 

USA 


1*6/. 

Ina* lotjpe 1999 

954 

726 

110/4 


110U 

lr«s 6c«: 1999 

627 

729 

95U 


06A 

Qneruai lOVpc 1898- 

902 

707 

lffHJ 

+h 

1UJ« 

CoreSpcanOt* — 

849 

707 

106 


10BB 

TntB lJpe2C00 

1P97 

746 

121J3 

+.‘» 

123A 

14pc 1996-1 

1204 

7.07 

116% 


1175, 


ComS h pc 2005 

1D0»| Trawtftspc 2003-5 

naa.ata>c200S« 

71riK20O5kt 


IW^ 

loan 

103* 

10743 


74rtc2COB«_ 


■wb 8ps2003-Stt 

104J, Treat 118*2003-1 — 

B7>a Treat ftj* 2007 tt 

100A 13*2pe 2004-8 

114B Ties 9pe 2008 

’EJ That «c 2009 

94H 
13ft 
1 09*J 
1D0\ 


067 

869 

622 

7.79 

801 

fl02 

175 

&as 

1019 

842 

810 


804109Urt +t l 4 
800 12813 +A 
800 10ft *i, 
799 96& 

806 Oft 




795 130* 
80S 102U 
801 13ft 
amoBUrt 
814 9Q3 


+A 

♦i 

+A 


+A 


ina iaft 

128)1 110)3 
105B Bft 

a® 

9W1 92*a 
I01A Oft 
133)1 11% 
10SU 97U 
135)} 126* 
110* 10ft 
102* 04 


« 


■98__ JpX 0 42 106 2120 


i pc mt* — (iaa 186 305 111^ 


:V1 (78a 104 152 

2*J|* oa 08® 120 357 172,5 

04# — P3&S 322 35511 

2DC 06 £951 331 157 1 

2*2pc 09 <78B 363 1 

21a*ni (7491 3A4 184 \ 

2*21*13 092) 146 166 1 

ftpelB (610) 352 350 1 

|^c-20' - 166 3.71 141©d 

41** ” 


3 W 369 118 

03811 357 170 1T6B 


WH 

105>« 


117 

114* 


Trate 6 1/4pc 2010 

752 

620 

83d 

+£r 

sea 

! Cgn*9pe(Ji201ltt 

641 

616 

107 

♦A 

niA 

Traratecmm 

840 

a 19 

107A 

♦i 

lilB 

Treat Slope 200B-12ft_ 

70S 

786 

TBJ, 

♦A 

60% 

1 nm Spc 20im 

616 

820 

9BA 


1021. 

7\pc 7012-1 5# 

813 

622 

95A 

♦A 

mi 

fee 2015. 

8.16 

616 

BBA 

+* 

HEM 

Trete8%pc2inm 

802 

623 

*05% 

+A 

110U 

Ec&iaic 2013-17 

892 

626 

I34*j 

♦% 

138J1 


Prospective real l aoampoon rrte on pu y uad 
10% and fZ) 5%. (til FJgures In parenttwaaa snow 
Madng (to 8 menM prt» n tasue) and hrere bean 
refiec* rebaang el hpi to 100 In Fetmanr 1987 
(actor 3Jte5. HP) tor Jareray 1995: 1460 art » far 

1400 



Oubac Hyrto ft SB . 
Qudbec Plow 996 — 


. 1000 
. 150 
_ 20) 






Snedan 6*2 03 

- - 2000 

Temsaae Watejr 6% 05 . 

- — 2000 

To*Jf5 Bac Prare 6% 03 

1003 

Tcfcjo Urtrtrts B% 96 . 


To)rtaUotorS%B9 

1500 

Uteri Nnpton 7% 02 _ 

3000 

Wort Bate 6% 05 

1500 

tffcrid Bart 6% 97 

1500 


10ft 
101% 
10ft 
102 
10ft 
97% 
9ft 
91% 
’0ft 
9ft 
101 4i 
»t*4 
101 % 
10ft 
10ft 
Oft 
10ft 

roft 
10ft 
10ft 
101 
10ft 
9ft 
9 ft 
10ft 
Bft 
10ft 
10ft 
«ft 
«ft 


10ft 

101 % 

10ft 

102 % 

10ft 

96*1 


9ft 

10ft 

68 

102 


650 

801 

620 

842 

653 

556 

861 

7.73 

836 

809 

Q« 


BHMl Bank JtapBi ft 03 105000 112% 

Marten* Dev ft 00 30000 13ft 

Kriy ft 01 300000 106% 


j^anDeyBkSW- 

JapaiDwBiftOi 

Norway 5% 97 

SNCFftOO 

Spain ft 02 . 


. 10000D lift 
120000 12ft 
150000 106% 


.30000 121% 


Sw u d a i 4%aB. 


125000 lift 


Wald Barik ft 02 . 


150000 WB*2 


.250000 117% 


lift 

13* 

105% 

113% 

123% 

10ft 

121% 

lift 

10ft 

117% 


ft 

ft 

ft 

ft 

ft 

ft 

ft 

ft 

ft 


264 

1-83 

200 

143 

220 

048 

1.73 

243 

OQ9 

227 


teriay WiTreasoy-A® 1000 

Bartamana % 99 750 

i97DM 500 

SFCE-0IEB6 350 

Canatte-%99^ 2000 


CCCEOOBEoi . 


.200 


CCMieTZBKQSFM-%98 — 750 

Credi Lyomao 00 300 

DBnmafcft 97 1000 


(kasdna finance ib, 9B DM 1000 

Fwio del Sa CLIO 97 420 

firtand 0 87 — _____ iooo 


FNAM>-%». 


.104% 


657 

CINBI STRAIGHTS 




102 


598 

FWfad804LFr 

5000 



104% 

ft 

667 

German* Lib 9% ® Lfr 

1000 

in 

1® 

109% 

ft 

606 

Iffl Daut hduarti 8% ® Lft — 

3QQQ 



95% 

ft 

66t 

ABN term 6%®fi 

1000 

W3 

103% 

1® 

ft 

643 

Bafa Ned Gonaantan 7 03 R _ 

1500 

W2% 

103% 

106% 

ft 

641 

Bel CarudS 10% 99 CS - 

. 150 

1® 

109% 

110% 

ft 

671 

Bf» CoMite 7% 03 CS 

1250 

99*2 

98% 


M BsrfcHI % 99 . 

MrA». 

fcW%B8 


1500 


.500 


1600 
. Mir 


649 


10ft 

101*4 

10ft 

Bft 

BTlj 

iaz*2 

90*2 

105% 

100 % 

108% 

104% 


ft 

ft 


ft 

ft 

ft 

ft 


813 
621 
654 
653 
656 

a» 

594 

833 

646 

814 
574 


Cauda Mg S Hag 8% SB CS - 1000 

BB 10% 66 CS 130 

Breda Franca ft 69 CS 276 

rOW 14 Fri 10 01 CS 400 


MpponTdTdlftaSCt 200 

CMsrt»8a3CS 1500 

Qreerio Hpfaj 1ft 99 CS 500 

Orta Kotetere* 10% 99 C> — 150 
Ourtac Hydra 7 04 CS 


DEUISOS MARK STRNCH1S 
teaea6%24 2000 


66% 


Other Fixed Interest 


fadev«Wil.-ATO<ffi_ 2000 102% 

Cret* Fcnoer 7% 03 2000 KC 

Dnrak ft BB 2000 103 

□grii Fhno 5% 03 1500 97% 


Dertche & Fri 7% 03 . 


-Ifad- 
w ifad ntctE- 


— 1995 _ 

M«l Low 


rew fa rut— iTaara 

Be 2000(4 

iQpcson 

7PC2001 Li. 

Bine 200. 


8*2003tt 

1ft* 2003 . 


Tram nljpc 2001-4 


702 

7.42 

102A 



103fl 

900 

75B 

tiou 

+& 

lllji 

723 

7.95 

WIN 


97CS 

60S 

7.79 

"OA 

+& 

111% 

703 

703 

100% 

+& 

1®A 

690 

766 

112 A 

ft 

113U 

907 

7.72 

116% 


118 

442 

60S 

79% 

+A 

8D% 

666 

7091OWM 

♦A 

111)3 

705 

an 

91% 


Wk 


96,1 


Aatan Dev 10%8C 2008 

81 aa 1 l%pc 2 m 2 

Mred Car8*zac *10 

ifac Crt 1966 

ISpcW-g 


90JJ 


9ft 


7Dij TraaaapCK*.. 


<faBMa*oa9%pc2004_ 

Trass 6%pc 2004^ 

• 'TV etock. st Tin -tree (a naHrtdsnei on ap pHr-rttra . E Auctm baa*, as E* AMreL Ckang mrt^ino re ae shewn *» part pm ftoq nomkirt ed etocL 


644 

- 47% 

ft 


45% 

626 

- 4S% 



mn 

687 

- SBU 

♦A 

Bid 

5TB 

644 

- 35, Vd 


37A 

34% 

623 

- 30%ri 


31% 

?8fi 

638 

- 29B 


31% 

28% 


HrtrottJrt*c15pc»11_ 

Laacb 13*aK2006 

Ureneaftsctrad 

LECapC 20AfL 

Hi rl eriar I1 *mc 2007- 

iMutt-apcv 

nridaterai3%nc2B2i. 

4%DCL2D24. 

OUNsSMa W*z]E?OOB 


901 

950 

821 

865 

1128 

1033 

1024 

1001 

1861 

9.70 

426 


051 113fl 
BOS 121 
- 103*1 
104 


116,*. 108U 
116% 


- lift 
941 14ft 

- lift 


1341 


- 27% 
806 lift 

039 7D*z 
451 137*4 
447 131% 

- 123 


122% 116V 
106 90% 

104% 100 

111% 107 

154)3 138U 
133% 126% 
*0 33 

34% 27% 

11B% 113% 
72 0ft 
143% 130% 

138% 123% 
139 lift 


ran 6 ij m 

2900 

s»fl%m — _ 

1500 

(VMd7%nn 

_ 3000 

iM^y%rt . 

9033 

LKB Srtan-Wuertl 6*2 ® _ 

OR 

__ 2Z5D 
«00 

rWrfaoB% 04 

__ 1500 

Span 7% 03 

— 4000 


3X0 1(0% 


10ft 

96 


6B% 

102 % 

102 % 

10ft 

97% 

101 % 

10ft 

102% 

106% 

!» 

95% 

103% 

96% 

nft 


-% 

ft 


ft 

ft 

ft 

ft 

ft 

ft 


759 

521 

809 

402 

603 

860 

867 

506 

878 

406 

7.13 

<75 

869 

807 


CWec Pror 10% 98 CS _ 
Couid Eu^x, 9 01 Bar _ 
Cradr Fonda 8% 04 Ecu . 

Daman ft 02 Ecu 

HiaOOEni 


.1100 
.1000 
. 1000 


1 1097 Ecu . 


.iooo 


K2S 
.500 
WOO 

Urttad Ogdan 9% Di Ecu 2750 

ADC 1099 AS „ 100 


hnuddSUtftgBfoi. 
Uy 1ft 00 Ecu. 


Ceram Biteortte 13% 99 AS - IDO 
BB 7% 99 AS 350 


NSW Haoray Zara 0 BIAS . 
R n are 7% oa M . 


Sera Be lew 9 (B AS . 


1000 
- 125 
- 300 
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CURRENCIES AND MONEY 


Dollar gives up gains as investors take profits 


By Phlfip Gawith 
-Foreign exchanges yesterday 
pattern seen In recent 

■■»«SaWE 

The dollar succumbed to 
profit-taking, handing back the 
phis made on Tuesday. After 
touching intra-day highs 
iprand Y101.2Q and DM1.4380. 

virt?i pped back t0 around 
Y 3°°-S and DM1.4328 in early 
afternoon New York. 

The denar's losses were attri- 
buted to comments from Mr 
Eteuke Sakaklbara, head of the 
mternational division of 
Japan’s Ministry of Finance, 
that central bank buying could 
not sustain the dollar for long 
This undermined the hopes! 
"harboured by some in the mar- 
ket, that a renewed commit- 
ment by the G7 to a stronger 
dollar will provide the excuse 
for the next leg in the dollar 
rally. 


There was little action in 
Emppe to enthuse traders. Mr 
Alain Juppe, the French prime 
J^dster, repeated his warning 
that French public finances 
were in “peril", white Mr Lam- 
berto Dini, his I talian counter- 
part, also re-iterated his expec- 
tation, that the lira would 
.remain stable. 

The French franc closed 
slightly lower against the 
D-Mark, at FFr3.454, from 
FFr3,448, while the lira was 
firmer, at U,m, from L1.126. 

In Germany, the repo rate 
tell to 4.05 per cent from 4h8 
per cent while the Belgian cen- 
tral bank trimmed its central 
rate to 4.05 per cent from 4J0 
per cent 

Sterling had a quiet day, 
closing little changed at 
DM23717. from DM2375, and at 
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$15817, from $L€807. 

■ Optimism about the dollar 
has clearly receded from the 
high-water mark reached a tew 
weeks back, although the bal- 
ance of market opinion would 
stm appear to be on the bullish 
side. 

That said, the polarity of 
views among currency fore- 
casters is now more resem- 
blant of the position a year 
ago, than one month ago when 
there was barely a dissenting 
view to be heard. 

This point emerges clearly 
from the latest currency fore- 
casts made by Citibank and 
UBS, who have returned to 
their long-held positions as. 
respectively, bellwethers of 
bearish and bullish opinion on 
the dollar. Citibank's twelve 
month forecast is for DML30 
and Y85; UBS is forecasting 
DML60 and YU2. 

Mr Neil MacKinnon, Citi- 
bank's chief currency strate- 
gist, goes further, repeating a 
previously stated view that 
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“there is a high probability of a 
dollar collapse over the next 
two to three years which will 
take the US dollar down to par- 
ity against the D-Mark." 

On a shorter term perspec- 
tive, some technical analysts 
are also bearish about the dol- 
lar. Mr Chris Dunne of Forexia 
(U.K) says there is a 70 per 
cent chance of the dollar fell- 
ing to DM13850 over the next 


month. “A lot of short and 
■medium tfinn indicators show 
that the current dollar 
strength Is just a dead-cat 
bounce," said Mr Dunne. 

On the policy front, Mr Jer- 
emy Hawkins, chief economist 
at the Bank of America in Lon- 
don, described Mr Sakakftara's 
comments as “potentially the 
first chink in the armour of G3 
commitment to the dollar." If, 
as reports indicated, he was 
happy with the dollar at 
Y10L5. this meant the market 
could no longer rely on central 
bank support for the dollar. 
Ibis raised the question, said 
Mr Hawkins, of “who is going 
to fund the US current account 
deficit?" 

Dollar bulls hope that to this 
event, the vacuum will be 
filled by the outflow from 
Japan of private investment 
funds. Mr Cbertkow, however, 
concedes that “we have not 
seen Japanese life companies 
come back into the market." 
On the other band, he says 
there has not been much sell- 
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WORLD INTEREST RATES 


ing pressure either. 

The IMF. in its semi-annual 
World Economic Outlook, 
offered some cheer ter tee dol- 
lar, saying it may still be “too 
weak”, while some fell in the 
D-Mark against European cur- 
rencies was said to be war* 
ranted Mr Gbertkow said with 
the Bundesbank not thought to 
be happy with the D-Mark 
above Y7D, what was needed 
was a generalised move into 
the dollar - so far absent - 
rather than simply a move in 

dollar/yen. 

■ The Bank of England pro- 
vided £467m liquidity towards 
clearing a £650m money mar- 
ket shortage. Three month 
LIBOR was unchanged at 6% 
per cent 
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Israel (St*) 4.7670 -0. 0005 618-722 4.7728 4.7613 - - - - 

Japan 00 159531 -0097 701 - 960 1BD5G0 159.170 15B51B 65 157006 80 150081 55 

Malaysia (MS) 35978 +0.0038 954 - 985 40029 35876 - - - - - 
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Singapore (SS) 20655 +00004 640 - 670 22000 20618 - - - 

South Africa (R) 5.7886 - 0.0012 856-918 5.7969 5.7831 - - - 

South Korea (Won) 121348 -1.01 294 - 402 1215.47 121157 - - - ' - 

Taiwan (T$) 424805 +0.1965 568-042 425454 42H84 - - - - 

TfcsHartd (Bt) 39.7840 +00284 435 - 844 393280 393900 - - - 
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are Imp *ed ty caarant nma mu StMtag Max rataieiwd by tee Bank « Enfl hnil 8 m menoa 1800 - ioa Indtai ntmu vunte Bd. Othr and 
Mtateaim In both ms and tha Dote SpertaMw domad Von THE WIWREUTBS CLOSMG SHOT RATES. Soma vakna an isuodad ay tna F.T. 


Singapore (S S) 14323 -00007 318 - 328 1.4342 14314 1.4288 25 14225 2.7 1.3 978 24 

South Africa (R) 30598 -0.0032 590-805 3. 6635 30688 30851 -83 3.7351 -60 3.9683 -8.4 

South Korea (Won) 78 7200 -1.15 100-300 788000 767.000 770 0 -4.7 773.7 -3.4 7920 -30 

Taiwan [TS) 260575 +0.1085 S10 - 640 280720 26.7490 260775 - 0.8 260175 -09 . - 

Thailand (Bt) 25.1400 - 350 -450 25.1700 25.1300 250275 -40 24075 40 26095 -30 

T BOB ram pw S fw Oca 1 OdtoHer spraada ki tna Donor Spot tamo show only tna km thraa decanal places. Ferwanj ibm am not (SmcBy quoad » me 

market but am mipaad by omn man a m mat LHC. ketant S ECU am e«ai) In US cueency. J P. Morgan nominal tadjeeo Oct 3 Base morage 1 990=100 
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CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Oct 4 BFr DKr 

Botgnnri (BFt) 100 1807 

Denmark (DKt) 5209 10 

Renee (FR) 6803 1103 

Germany (DM) 2008 3080 

inland (KJ 4707 8098 

Italy W 1.834 0346 


Norway 

Portugal 

Spain 

Sweden 

Swttwwlantl 

UK 

Canada 

US 

Japan 

Ecu 

Para* Kroner. 
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(BFr) 

100 
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1600 
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W 
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(U 
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LONDON MONEY RATES 
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EMS EUROPEAN CURR0ICY UNIT RATES 
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rates against Ecu on day can, rate v weatest ta 

Netberfanda 0152T4 £10546 +4X00015 -217 4.75 It 
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Ranee 640608 649283 +000188 135 1.11 -11 

Inland 0792214 0811857 +0001911 248 0.00 -11 
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Open Latest Change Hfch Low Bt V 6 l Open tit 
Dae 9401- 0400 - 8401 94JW 66086 418^71 
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The FT GUIDE TO WORLD CURRENCIES, pabC shed in Moodny's 
ocw*papcr and cwoiog over 200 anrcnots. is now available b>- dtolling the fottowing 
nuraber ftntn the keypad w inn ds« of ytw f» machine. 0891 437 801. 

Calls ate duvged a 39ptetin cheap rate and 49p)mit> at all other rimes. For service 
• outside the UK please tdephoee +44 171 873 4378 for details on Cityline bnmuitiooal. 


FAST 64 KBIT SATELUTE TKHWOIOGY 
FOR COMPLETE REAL-TIME DAIA OFTHE U5 
AND EUROPEAN EXCHANGES 
FOREX, FUTURES, OPTIONS, EQUmES, NEWS M 

t * wSwi i tu'sesarao NEW SatQuotc 
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TRADERS 

H1B EPFKTEVT 
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MIDLAND INTERNATIONAL CIRCUIT FUND 

Sod£te dlovestissement a Capital Variable 

The Inierun Dividend for the following classes of die above Fund has 
been declared by the Directors and is detailed below; 

CLASS Dividend per share 

UK F«ed Interest £ 0.037 

MuJticujTency Bond £0.034 

UK Sterling Liquidity £ 0.030 

US Dollar Liquidity USS 0.033 


38 DOVER STREET, LONDON WK 3KB 
TEL 0171 629 1133 FAX: 0171495 0023 


Registered Shareholders at the close business on 30. September 1995 
will receive the above payments in£orUSS(asrequested}oD or after 15. 
November 1995. 
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Currencies, Futures, Indices and the latest news updates; 

• Futures Pager keeps you in touch with the markets 24 his a day. 

FOR YOUR FRB= K> DAY TRIAL FREEPHONE 0500 800 456 TODAY 
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T ;--^V •• Hootf^r, Noveetear B. ■ r 

This survey will be seen by leading international 
businessmen in 160 countries. 

II you would like to promote your organisation to this 
Important audience please contact 


Futures. Options e> 
Cumneks wkh dirta 
access to exchange floors 
James Maxwell 
TW :0m 702 iWI 
Fo.r:0J7I4«J6/IS 


UK e> International ' 
Equities ami DwJs, j 
CDRs an.( AP-Vv ' 

Laurie Pinto 
/,•; ><ri :«u . ■ i 

hit: 0171 t<8t> i*+ W 


Aloe KitraefF in Athens 

Tel: +30 1 671 38 15 
Fax: +30 1 647 9372 


Kbvty Saunders In London 
Tel: +44 171 873 4823 
Fax: +44 171 873 3204 


FT Survey* 


ebrof. •?. you- PC tr.: Ioa '•>..•<! 


/^yiarket-Eye 

FREEPHONE 0800 321 321 fax 0X71 398 1001 


WANT TO KNOW A SECRET? 

The I.O.S. Gibb Seminar will show yon boat the markets REALLY work. 
Tie amazing trading teebnlqaes of (be legendary W.D. Oiu can 
inereue yoar profit* and contain fonr losses. How? That'* the secret. 
Book yoar FREE place. Phone 01 71 588 5858 


24HR FORBT^f ~ 

0771-865 0800 c“mp«^«X, • 


THE TAX FREE WAY TO PLAY THE MARKETS" 

Wc arc the leaden a Snanrial end coauMdjty 
i*M«ad betdn*. Acconoo arc aoranQr opened wtttini 
7a bean. Up-a>- d« ic ttaoa Srcn- Span, 6tw M 
Tdeien QK. Par tta d ara and aecwant ■■ 
apn&atloa farm cafi 01H JM7. Bi) 

■&Anabiuh< 9 


CITY INDEX 



FUTURES AND OPTIONS TRADING 
Clearing and Execution Service 14 hrs 
KS1H Tel: +4+ 171 329 3030 Eg 

SC Fax: +44 171 329 3919 J1L 


NUy Anlyili t Tndli| iMUMfldatlou by Fn 

FOREX • METALS • BONDS • COMMODITIES 

a., epee yaixf Wiob* 01962 379744 

For FREE TRIAL ta 01494 774067 


SECURITIES AND FUTURES LIMITED' 

Vaite Bern 225 RariiiirylteieflM , 

SSTSt TeL- (44) 171 417 9720 Fit («) H 417 9719 



EOhUadta WB OCHA hat 20 offlos awU wHk.?SOrud++i«(k 
oirrwntoriaaaUe.FOrMO page FREE MtawbraqhrcewiIS: 
Maalltart DMUWflLCA Vt +u> 1GH B155H fac*M 16UB1GCS7 
uwtor aOMttCKMLBSCU+MITfXSieK F*e*4«l7f«»l7 
Hoofl bag BAIT DBBB.UM T»£*Sl 25220172 fee «23SHiiS0 
UM flWAWMft&a 1**17U6U33U te+17M«S«SK7 


Oar aoJaaa cempoiB prograi sh>aa bau trutni epfenm Wo 

«1B| Duukct maken InftwmaUoo 

Cootscf Earaseae: Td.flrTI 44S 1720 Fox: OtJt m tvn 



SOVEREIGN (FOREX) LIMITED 

24 HOUR HARSH TRADING FACPJTY 
COMPETITIVE PRICES 
DALY FAX SERVICE 
Tel: 0171 - 931 9188 Fax: 0171 - 931 7114 

O BucWnclum hlace M, LaadM SWlWOSX 


Real-time U^. & international 

Mimiul < * tHXK 00 over 90,000 issues 

■tol L*J |P|I ^M >■ As low as 59/day, Cali today: 

44 +( 0)171 600 6101 

[g6 KNfGHT-RIDOBTS FUTURES MARKET MTAHT FOR ORLY S695 

Olt»tiaatrcwBSw-ewiiiOm«sS<»« OmreaaMHiriim hvwmw 
OMUmrBafUMaBiaaiHia>a<nare*«a O 

tfASSwarttiinMandaBiiawalerjtimSHSslMaanKaaaaMpreMia. 
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LONDON STOCK EXCHANGE 


MARKET report 


Takeover cash gives further boost to equities 


By Steve Thompson, 

UK Stock Market Editor 

More evidence that cash from the 
recent spate of takeover bids in the 
regional electricity sector has been 
pushed back into the equity market, 
plus a fundamental stock shortage 
across the market, drove UK shares 
higher again yesterday. 

Once again, the possibility of 
imminent corporate activity was 
said to have been behind strong 
gains in various sectors of the 
market 

True to recent form, the u tilities 
provided more than their fair share 
of interest, with speculators shifting 
their sights in the electricity stocks 


towards East Midlands Electricity 
and Yorkshire. 

Another hint in utilities was that 
the much heralded bid for Northum- 
brian Water from Lyonnaise des 
Eaux would come In lower than pre- 
viously thought 

The FT-SE 100 index ended a 
buoyant session only a shade below 
the day's best, dosing 19.9 higher at 
3,544.1. The second-line stocks con- 
tinued to leave their senior breth- 
ren behind, with the FT-SE Mid 250 
index climbing 15.2 to 3,988.8. 

Strong gains across the board in 
the equities market owed nothing to 
Wail Street where the Dow Aver-, 
age, which dropped some 11 points 
overnight came in weaker again. 


falling well over 20 points within 90 
minutes of London's close, with US 
markets said to be increasingly ner- 
vous ahead of tomorrow's US non- 
farm payroll figures. 

Dealers did point out however, 
that European markets bad taken 
heart from the recent encouraging 
performance of US Treasury bonds, 
where yields have moved to their 
lowest levels this year. 

The trend in US bonds was said to 
have sustained UK gilts, which 
ended a few ticks higher yesterday. 
Some traders felt the market was 
already discounting more bid activ- 
ity. “It wouldn't take too much for 
this market to get very windy 
indeed." said one. Strategists are 


becoming increasingly cautious as 
the FT-SE 100 moves to within stri- 
king distance of its all-time high- 

The best individual performances 
in the FT-SE 100 came from Ccrurt- 
aulds and the two classes of HSBC 
stock, where SBC Warburg was said 
to be promoting big switching 
between the Hong Kong and UK 
registered stock. 

On the downside, Bank of Scot- 
land took the dubious honour of 
worst performer in the premier 
index, after announcing disappoint- 
ing half-year profits and a below 
consensus dividend. 

Of the front runners in the FT-SE 
Mid 250, Vickers responded to bro- 
ker recommendations, while Willis 


FT-SE-A All-Share Index 

1,700 


Corroon, the insurance broker, 
caught up with fellow broker Sedg- 
wick, which made rapid gains on 
Tuesday. Both stocks have been 
languishing at near-record lows. 

Turnover in equities increased 
significantly, reaching 749.2m 
shares by 6pm. Activity in non- 
Footsie stocks accounted for -60 per 
cent of overall trade. Tuesday's 
exceptionally heavy programme 
trading business gave a substantial 
boost to customs' turnover, which 
topped the £2bn mark, eventually 
settling at £2.03bn. Retail business 
has topped £2hn once in the past 
two weeks, indicating that the insti- 
tutions have been increasing their 
exposure to the equity market 


Equity rfiarestraded ". •. 

‘nmoMw by ikWw BcrtuOkig; 

KnMTuvte* buataas and owfflMMwn^w 



Indices and ratios 

FT-SE 100 3544.1 +19-9 

FT-SE Mid 250 3983.8 +15.2 

FT-SE-A 350 1770.7 +9-2 

FT-SE-A All-Share 1749.B4 +8-56 

FT-SE-A All-Share yield 3.81 (3.83) 

Best performing sectors 

7 Tottaoco — +2-J 

2 Chemicals +]■» 

3 Oil. Integrated - — +10 

4 Telecommunications +0.9 

5 Breweries - - +°- 9 



FT Ordinary Index 2627.3 +13.8 

FT-SE-A Non Fhis p/e 17.15 (17X0) 

FT-SE 1 00 Fut Dec 3575.0 +30.0 

io yr Gilt yield &oo fluo} 

Long gltt/equtty yld ratio: 2.18 . -£18) 

Worst per f or mi ng sectors 

1 Ufa Assurance — — ;.-08 

2 Banks, Merchant — — -0.7 

3 Water ; — ~i-(L6 

4 Transport ~-05 



5 Spirits. Wines & CldS.. 


--03 


Price cut 
hopes for 
chemicals 

Hard-pressed chemicals group 
Courtaolds, left behind within 
the sector because of raw mate- 
rials worries, bounced back to 
record the best performance in 
the FT-SE 100. 

The shares had fallen 60p 
over recent weeks, but Klein- 
wort Benson picked up on 
press articles suggesting that 
the price of two key raw mate 
rials used by the company 
were stabilising, and possibly 

falling. 

Yesterday, the house was 
telling clients that acrylon- 
itrile, used in the production of 
acrylic fibres, appeared to be 
falling, while wood pulp, up 
at a record high, could be 
peaking. 

Mr Mike Lewis of Kleinwort 
Benson commented: "The grass 
margin pressure they have had 
from raw materials prices is 
quite significant. The whole 
market is waiting to call the 
tiuii on this one." As a result, 
Courtaulds shares jumped 15 to 
415p on turnover of 1.9m. 

Rees again active 

Bid activity in the regional 
electricity companies centred 
on East Midlands, which 
jumped for the second day run- 
ning. The shares advanced 26 
to 902p. 

The company is one of the 
six remaining independent 
electricity groups along with 
London. Seeboard. Swalec, 
Yorkshire and Northern. Deal- 
ers were suggesting a possible 


link with Yorkshire, although 
Yorkshire spokesmen were 
pouring cold water on the idea. 

There was also renewed talk 
that British Gas might be 
interested in a utility but the 
company has apparently been 
steering city analysts away 
from that. Turnover in the 
stocks remained subdued but 
as analysts pointed out so was 
the turnover in Southern Elec- 
tric last week, which raced 
more than 60p ahead before the 
company announced it was in 
lallrs 

All the bid contenders - 
except for Northern which had 
divested much of the share 
value during its fighting with 
Trafalgar house - were up yes- 
terday. London bounced 14 to 
911p, Seeboard 10 to 5Q3p and 
Swalec 7 to 932p. Northern 
declined 9 to 776p. 

P&O nervous 

P&O came in for some ner- 
vous selling ahead of today's 
lunch with institutions and 
brokers. 

The transport leader is push- 
ing out the boat at the Cafe 
Royal, and following some 
uninspiring September traffic 
numbers from Channel tunnel 
operator Eurotunnel some 
dealers were taking bets that 
the news on trading would not 
be over positive. 

P&O’s ferry operations 
account for around 15 per cent 
of group earnings and in recent 
months returns on this side of 
the business have been sav- 
aged by heavy price discount- 
ing. The shares shed 10 to 480p 
in 2.7m traded. Eurotunnel 
eased 2 to 95p. 

Leading engineering stock 
Vickers jumped almost 7 per 
cent following a reiterated 


undervalued stance from ABN 
Amro Hoare Govett. which 
hosted a lunch for institutional 
investors on Tuesday. The 
shares closed 17 higher at 262p 
in 2.3m traded. 

Rolls-Royce, which is under- 
taking a series of Scottish pre- 
sentations this week, added 4 
at 182p. Footsie inclusion 
hopes got behind Smiths 
Industries. The stock capital- 
ised at £13bn. is one of the 
Footsie reserves should take- 
overs lead to gaps in the index. 
It moved forward 8 to a new 
high of 597p for a two-day 
advance of 15p. 

Brokers Williams de Broe 
turned seller on British Steel. 
The stock saw 6.9m shares 
traded and finished S'-i lower 
at 181p. 

In the waters. Northum- 
brian. seen as a target for 
Lyonnaise des Eaux, of France, 
reeded 14 to 1019p. The mar- 
ket had forecast a bid price of 
£12 a share but. yesterday. 


there were worries that the 
French company would pay no 
more than £10 a share. 

Also. Yorkshire fell 6 to 654p 
as Hoare Govett argued that 
outperfannance of 11 per cent 
ag ains t the broad market in 
the space of a week was too 
much, too soon. The house 
advised switching into North 
West Water, up 3 at 594p. 

Construction and building 
materials stocks showed up 
prominently in the the FT-SE 
Mid 250 rankings. Investors 
were said to be casting around 
for good value and picking up 
stocks that had stayed outside 
the summer rally for equities 
generally. Both sectors have 
lagged behind the market as a 
whole by around a fifth over 
the past year. 

Pilkiagton advanced 9 to 
209p, helped by a reiterated 
buy recommendation from 
Societe Generate Strauss Turn- 
bulL Taylor Woodrow put on 5 
to lllp and Wlmpey closed 5 


FINANCIAL TIMES EQUITY INDICES 

Oct 4 Oct 3 Oct 2 Sep 29 Sep 28 Vr ago TW» 


Taw 


Ordknry Share 2827 3 2611.7 2807 5 2601.5 2506.6 2288.9 2B8&5 22383 

Ort. dtv. vtekl 4.08 4 10 4.11 4.12 4.14 4.S1 4.73 4.02 

P/E ratio net 15 82 15.73 15 69 15.04 15 56 17.18 21 .33 15.47 

P/E ratio rtf 15.63 15.S5 15.48 15.46 15.38 17.21 2221 1525 

for 1995. ORftnery Stan Index since l omptaPon Mon *7116 2/0279*. lew 4.4 2043/40 
FT Onttsay Sfare Max Mao «< 1/T/35. 

Ordinary Share hourly changes 

Open 9X0 10.00 11-00 12 jOO 1300 14X0 15X0 1600 High Low 

2613.2 2622.5 2628.1 2629.0 2625.7 2624.4 2023.9 26228 2626.6 2829.7 2612.4 
Pel 4 Oct 3 Oct 2 Sep 29 Sep 28 Y t ago 

SEAQ bargains 27.709 29/461 28.940 26.199 26.146 21.055 

Equity turnover (Em)T - 2033.2 1275.0 1606 1 2122.4 1406.1 

Equity bargalnst - 35.784 34.796 31.260 30.776 24.616 

Shares traded imQt - 580.4 465.3 611.5 726.3 913.6 

tExdudrvj mtrxnartux btstoess and overseas hanovet 


■ London martlet data 


Rfses and faib 1 


1995 Vfighs and lows 


UFFE Equity options 


Total Rises 

606 

Total Highs 

113 

Total contracts 

41.778 

Tola! Fafts 

S61 

Total Louts 

42 

CaJb 

22.987 

Same 

1736 



Puts 

18.791 


Oct 4 -Data based on Eqrty shares listed on the London Share Service. 
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TO OUR CLIENTS ACROSS EUROPE, WHO WITH OUR HELP 
HAVE SUCCESSFULLY LET OR ACQUIRED THOUSANDS OP 
PROPERTIES THIS TEAR ALONE. 

TO THOSE WHO VALUE OUR ADVICE, FOR WHOM WE HAVE 
ACTED DISCREETLY ON AN EQUALLY WIDE RANGE OF PROJECTS. 

TO OUR COLLEAGUES IN CUSHMAN & WAKEFIELD 
WORLDWIDE) WHO PROVIDE A SERVICE PARALLEL TO OUR 
OWN THROUGHOUT THE WORLD. 

TO OUR PARTNERS AND STAFF IN HEALEY 6c BAKER 
OFFICES EVERYWHERE. 

ABOVE ALL, TO THE REASON WHY A LL OF THESE 
PEOPLE COME TOGETHER TO DO BUSINESS. SUCCESS. 


THE INTERNATIONAL PROPERTY CONSULTANTS 


HEALEY & BAKER 


ir.Ki.Tra, AI.'WTKU Bti/iiL'H Bkaiil i ' uad , UkAxn. chilk ram riiv?H uu hmvaH xxn'xidi. dxsxaxk r,raiA-ai. 

fu IM.K RKSK.IM IlKTTAua OBKKCK UOWrt Ku.d HCHOUR IXGl.tKI> l*R.«n. ITALY 4 U-AK XEKICII T»K 1 VET 11 LA!. O. 

Si.iKTHHKN iHri.i'.n fA.r_.Nf, nurrrn.f. ►nm, /irair* w-ils hk-mir, 4«rr>rxijm, tctkkt I'anrn, xtat*. 


lHncrENLiE.tr Members 
O I'-HM.lN 5 WtKEFIELT* WORLDWIDE *■ 


higher at 113p. Wolseley. 
which puts out full-year results 
later this month , added 6 at 
373p. 

That broad trading trends in 
the industry remain negative 
was bourne out by the interim 
statement from plant hire spe- 
cialist Hewden-Stnart Smith 
New Court cut its profits esti- 
mate for this year by 13 per 
cent to £37m. The shares 
dropped 9V* to 133 l /kp. 

Rumours of boardroom 
changes, possibly before the 
end of the month, continued to 
track electronics giant GEC. 
The shares closed a penny 
firmer at 330p after another 
heavily traded session in 
which 9.1m shares changed 
hands. 

Rank of Scotland’s interim 
results were in line with fore- 
casts but costs were up 17 per 
cent and the disappointment 
over the underlying figures 
was responsible for sending 
the shares down 7 to 240p, the 
worst performance in the 
FT-SE 100. 

Distribution and storage spe- 
cialist Transport Development 
came off 6'/, to 205' ip following 
a placing of 17.4m shares by 
NatWest Securities. 

Troubled UK exhibitions 
organiser Blenheim, which has 
now largely completed a 
restructuring programme 
gained 16 to 236p after announ- 
cing current trading was In 
line with its budget 

Chemists' chain Boots was a 
strong feature as the shares 
appreciated 8 to 591p on 
reports that the summer's 
extreme weather had boosted 
trading. 

Talk of a broker downgrade 
in Great Universal Stores 
along with concerns about the 
group's mail order business, 
left the shares 3 lighter at 603p 
after trade of 2.4m. 

Storehouse eased 2 to 300p 
on nervousness ahead of 
today’s trading statement 

Reduced interim profits from 
Austin Reed, together with a 
cautious statement, left the 


market disappointed and the 
shares fell 3 to 192p. Vague bid 
talk continued in Lloyds Chem- 
ists. The shares firmed 3 to 
247p. 

A purchase of 20,000 shares 
by a First Choice Holidays 
director helped the shares firm 
a penny to 66p. 

Food manufacturer Unilever 
put on 7 to 1.264p after Societe 
Generate Strauss Turnbull was 
said to have reiterated its buy 
stance on the stock on hopes of 
better growth prospects in 
Europe for the company in 
1996. 

Morgan Stanley were said to 
have been the big buyer of 
Cadbury Schweppes. The 
shares jumped 12 to 492p, on 
volume of 3.2m. Hillsdown 
finned a penny to 176p. with 
NatWest Securities said to 
have advised investors to add 
to holdings. 

Further broker’s recommen- 
dations helped boost Whit- 
bread and the shares put on 
another S to 636p, on volume of 
2.3m. 


futures and options 

■ FT-SE 100 INDEX FUTURES QJFFg £25 per M index point 
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MARKET REPORTERS; 

Peter John, 

Joel KBrazo, 

Jeffrey Brown. 
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FT-SE 100 3544.1 

FT-SE Md 250 3983.8 
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FT-SE-A 350 1770.7 
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_ 210710 TafcsE 


- HB//2BUMD0Ct4/NZS) 


0 rHo. 
O Terra 


Toto 


aa 0.7 


♦170 22CX) 1048 _ 
*20 1,7101.19) 00 
+6 649 395 .. 


1.14 -02 120 1® 7 9 
a® -04 X9S £09 - 


&r1Hl 

CeW . 

Farm * izm -.07 5BO 4 A3 
Puny 4® +04 4® J® 


FCMI 402 
kKWnN 405 
UonMa 3.17 
Sadrt 3a 
TileCp 501 
WHon an 


-08 4a 3.10 3 7 
-. 570 400 54 
_. 328 278 . 
-OS 3 75 3.10 _ 
-02 628 503 — 
-04 10® B 22 _ 



io?4 — -siov ioij 

16*1 +1. J-Sj 16** 
03l 4 +1 j 533ii 33'- 
32y 


- - SaCAPORC (Oct 4 / SS) 





MM 


ssr i‘s 

Jk**" l«0 

NSCta BBO 
NGXSp 1040 
Mf(Sp <75 
287 


-ID 1000 978 ... — 
-10 10® 880 10 — 
— 10101,480 ... — 
+40 1570 1000 ... — 

-12 878 5® Z I” 


■ 


405 

570 

SCO 

10 ® 


-9 850 
-4 312 17 
+10 I JSC 901 I 
-14 752 550 
-5 444 2(5 
+10 37B 220 
-8 8® 817 
+4 855 586 
-1 410 291 

... 1,090 738 
-2 1.0® BOO 
+30 £350 1,260 i 
+2 740 370 
-12 1050 720 
-101,741 1.200 

+3 &« 

£370 

+30 4050 : . 

.. . 1,520 B53 
-14 1050 740 
+20 1090 BOB 
*15 549 350 
+5 2S1 1B9 

+5 949 662 
7X7 443 
—14 7® 471 
*6 438 238 
-2 622 370 

+10 97S 620 
+5 812 429 
-1010401.4® 


+1 493 312 .. 

-10 £370 £380 __ 
-101.760 1.210 _ 
—3 |6S 418 X9 
*20 - 
+1 


’IS z A7 1 


VmtHon 

£££? 

YmTtan 

Vtoto 



US INDICES 


Oct 

3 


Oct 

2 


SR) 

29 


Lao 



891 _ 

I 1.440 0.7 — 

635 .... _ 

301 I* 

619 1.1 432 
634 _ _ 

680 ._ _. 




MONTREAL (Oct 4 /Can SI 
4 pm dose 


BmnrdB 

BMW 

Carablo 



_ +/- MHi Low 
is% +*, sre is*. 
40i„ +*e Sto: 39*2 
14*. -*a SPU, I4*f 
1H S7H 7*e 
131* S15W IJlj 
70^ *J* S7M 70*f 
111* <9'5 11*4 

185)5 -If 51*1 1B% 
115 +i b «7-:115 

95 +*« S)0 95 


AFRICA 

ram ahdca (Oct 4 / Rand) 


• /- Mgb Low TM P/E 




ArgentinB 

I 59/12/77) 


I 139SL60 1405841 18631.10 271 8831® 90 


Tepk(4rue8) 

2nd SBcUon (4/1/B8) 


M (Moailestl/IAta 
m MBmonnmo 


CUB A/atN0»T28fl 
Ttsdad hW20/Hl 


21014 

9502 

35X78 

97277 


21320 

97G.O 

357.18 

90921 


2137.7 218808 1 W 
978.8 102850 7/8 

36101 88042 an 

57X44 105X31 2/t 


162830 02 
78538 02 


BB20 (1/l/9f1» 


I (29712/85 

0flltH 

Met* I«s*(l979 
CoumdB-f (1975) 
PortWoS} (4/1/B3) 

CM* „ 

!6PAGen¥lWi2« 8 


145X67 146104 1464® 1401® 2/8 

® 450420 453800 48612® 1W 

U 4671.69 479698 BB37 2VB 

b 448950 449450 471030 127 

5 2191-85 *18743 230701 12ft 


! 30/3 
83403 300 

127103 90 

4831® 8/9 

380663 V3 
390101 SOY 

. 30Y 


I03E OvnfM4WB6) 

Martin 

KOtarlSTR 


MSI 99 1444.46 142207 155340 4/1 

168335 187425 188559 2130® 4/1 

98832 07724 98412 *KM 5/G 

M 2277® 2291® 282221 8/9 


C8STWttta£ndB3 
CBS M 3v (End S3) 


5044 

3057 


5032 

3050 


5039 

3054 


611® 19/9 
331.10 ISA 



Transport 


4749.70 4781® 478808 4801® 3832® 4K1® 

nw {sani P4»sa 

10X46 10X15 103® 10X78 9X63 10X77 

037) (37) osnoto) 

182523 1954® 1954® Z008JB 147X18 200838 

(18/9) (3/1) <18/9195) 

21808 71X40 21428 21B0B 18X03 25X46 

13/10) (3?t) (31/8*3) 


AUSTRALIA (OCt 4/ AB83S) 


« 5* 1 


58110 930X10 11/7 
38100 37544 25/S 


lExaneNpana'® 


S8F 250 (31/12/9CCI 
CAC 40(31/12/87) 

Qhomiv 

fiAZAttenfll/taW 

Cnmai ea a Kl/lgS3) 

(MxaonaBm 


36350 38224 

2121.11 2140® 2191® 233222 14/9 

120686 1207.72 1107® W22® IMS 

100X67 1800.70 t7Btt7» 2D1737 126 

m 807.47 84636 1OT 

U 23153 2427® 190 

2 2205® 2317® 150 


812.10 

23306 

2217.75 


Hoag Kong 
Mi 

BSESmVfW* 

jMsdCcrap/lttW® 

Mknd 

BSJOwrt(V108) 

Itsty 

E»ca Conan td (1972) 
106004100109 


gpl S 92475 WLM «® 40 
ggjg^ ^ 9724fl8 9BSaSB 4H0 
p W 3S5US20 
487® 49056 5IM8 11(8 


353t.« 


49E.65 


2)4233 2*176 Z136® 150 


SIX# 

967.0 


5,558 eao® MW 
g/XO 1016® 


«3B® 90 

33601 29/3 

195539 293 

U5441 13/3 
1721® 130 

706® 300 
3BW0 3W3 
1910® 280 

787.15 160 

067® 23n 

SOU® 215 

41421 1M 

101X59 23/1 

587® 230 
1233 


Cap. 40 <1/708 

Norway 

oaysp&rm 

imb Corap <2/105) 

PorugM 

StA (1977) 

9nsapor» 

SESAl-0ten(2W79 

South Atrtoa 

JBE&M(3a«79 

JSEtel (281974 
South Kona 
KnraCB*&(Vli«r 


210231 211X59 2107.43 21B» 18fi 
125670 126438 127X74 1291® 190 
258333 2817.68 262921 296X12 1(Y7 
26415 2B2B5 2S2U 2011® 9ft 
518-48 517® 51634 535® 


J4917V 

twmV 

98238 


74868 

70965 


15068 202X80 2/1 
709X2 711X20 2/10 

975J9 102737 2/1 


190M3 SO 

1036® 100 

224830 Z70 

20070 260 

472® 23/1 

T3T7® 195 
I 31/1 


DJ rn ray’s IS® 479l J1 (4817® ) Low 470274 (478X72 HTheorgB ei lA ) 
Days M«/« *787-04 (*7»® ] Lot* 471X10 (4748® ) (ActadA) 


847® 275 


Ibddd SE (3D/12/B9 

Sundan 

IOSWS7) 


(4 

30X82 30X48 
IBTSJi 18245 18345 1872.M 1» M39® 293 


OneaasSt t 

Matt * 

FhaWM 

Peon 

5B£34 

BBXBO 

58® 

581 J2 

68X76 

5X09 

66441 

666® 

58® 

58X77 

POT) 

69127 

m 

SUB 

0/10) 

45X11 

(3/1) 

54628 

4134 

on) 

8H37 

omsns) 

89127 

£099$ 

58® 

(snos s) 

MO 

0»33 

XS 

0/802) 

0 (M 

0/1B774) 

msECtoa 

31X09 

31X09 

3028 

31421 

(2K5 

25X73 

00) 

suss 

PUB 95) 

•!« 

(Z5/4/42) 

JUDKUttVN 

53X79 

MOJO 

S44J2 

(ias 

43X12 

m) 

9BX51 

(12005) 

2931 

(OT2ff2) 

NA5DA0 Dnp 

« RATIOS 

102045 

1027® 

10CJ4 

wr® 

OSS) 

74X58 

Ort) 

1067® 

CI3W95) 

5L87 

(31/10/72) 


30439 818® 130 0X30=5 ^ M m. YMd 


5066.45 50S539 5045® 7081® 5/1 460137 140 

Tfs® 70S 


,8mm aie*'™* «!£!;;? 


140641 3/7 
222® 130 


lfett(3t/?2fiQ 14mm 141X87 UIIUBt 142387 190 
SBC fens* (1/407) 105081 lD3« 1052,52 W6M 3nD 

Taiwan 

mwedPr^gonnr 

Bttfyck SET 0OW75 131234 179937 1289® 147204 10/7 
Tifftey 

MMil G>qs4)ai TS6Q 4435U 432460 4290X7 5*53® 21/4 
WORLD 

MS CSp/a 111 (1/1/70)5 

CROSSWDB) 

fiaotadr IBXSmm W22 9R TCI-48 142X05 14®® 1S9 
Eno Top-i ® BBS®) 1227.29 12E\34t 128452 1316® 150 
JCapaOgK pl/12/83) (0] 33X44 33X0 34647 14 n 

SBiWEaenMTn^ M 14625 147® 1007 2n 


117483 13/3 
06® 12/3 


SNP29 

Sep 22 

Sep 15 

Year ego 

£42 

2.42 

2M0 

2-7B 

Sop 27 

Sep 20 

Sep 13 

Year ego 

X07 

2.05 

2.07 

239 

17M 

18.14 

17.95 

2178 


S & p Ind. Dlv. yield 
8 & P tnd. P/E mfo 


K HEW YORK ACTIVE STOCKS ■ TWAMMO ACTIVITY 


3484431 23/1 


6374* K70 TUX® 230 3621 ^ 


122241 13/3 
111734 90 
28X07 23n 
TI7.15 m 


Low Est uol. Open Int 



Tuesday 

Stocks i 

0KW 

Oae Change 
pries m ibjr 

Prttatf (Mb 

1X38X000 

IS* +2* 

USAir 

£634,700 

12H tIH 

TeMaos 

8.124JD0 

m -h 

Wcran 

5J60J00 

7s* -m 

HcOonrida 

3J94JO0 

3m +h 

m 

X2BOJOO 

94% +1H 

Font Motet 

£198200 

30H -K 

Rodi BSE 

3,1G£500 

2» +M 

TeMmka 

2,799300 

39S -K 

Honda 2,704200 74» -1H 

Open Lazes Change 

■ HP BOO 


YMubs (adta) 

M3 


M2 Sep 29 MM 


Nt>MS 
An ex 

NASDAQ 

38X892 30X888 33X218 
1X995 TX398 21-331 
4S7.494 40X60a_474.719 

msE 

tons TiHtoi 

£023 

ajifi 

3J1B 

den 

917 

939 

1,445 

Fate 

1J2S 

1.333 

771 

Uoctngecl 

778 

738 

800 


102 

122 

170 

New Lom 

47 

28 

17 

«0h 

Low EbL voi.Open hL 


5BGJ0 

5B0.3D 


-080 

-030 


5BBJ5 

590.76 


585L20 
690 25 


77JDZ 

393 


AMM 

Mm 

Amcor 

Ampote 

wnfia 




Brrjlir 14 40 
BrmPb £81 
CSH 4.46 
CRA 2030 
Win 4.17 

SB. '(SA 
S3? ^ 

mu .eg 
CDsaoBk 10 1M 
Cratd / 1.30 

Ernes 3-51 
EnfleeA 4.40 
RU OJSi 

Mti £74 
FUStrt 123 
BnPrTT 2-26 

sa ^ 

OlDW 3® 
Gdmarf 1.31 
IMeJ £16 
Hmsttfl iJ4 

Sf 188 

UnilLB 18.14 

IIM 1® 

S3 8S til 
2® 
NAB IT® 
aacan 082 

Nwcral 5,76 

k m 

omn i® 

m 

Ssr ^ 

Pun 8.79 
R» W 2M 
PuUBr 4JB 
QBE In SSOO 
QCTRB \m 

RranGd 
Roouiui 


4® 


-JO* £25 
+02 1020 
-08 1056 
-OS A.OB 
* SJS 
-03 2-56 
-JJ5 377 
-JOB £16 
_ 4.72 
+J1 149 
-.182028 
- 162 
_ 1® 
.... 177 
... 0.7S 
-82 X* 94 
— £60 
-\D4 *76 
—34 2£40 
-36 4JZ 
-03 1.B0 
— 1430 
-30 10.18 
-® *-90 
-33 7 3b 
-.IB 10.92 
-OS 1® 
-.10 X88 
7® 
-m 0.78 

- £04 
-33 1.32 
-33 Z63 
-04 £86 

.._ 139 
+ X® 

-xa 137 

.... £47 

-JB XflX 
-35 1036 
_ D.10 
-.11 3.60 

- X7S 
-.60 1006 
-OB £22 
-02 BB2 

- 0® 
-JO £32 
-.14 TZ7Z 

._ 1.10 
-lIO BJM 
-.13 8® 
-02 2 
-3B £07 
-Ot £84 
-D7 1.61 

-at xsb 

- 03 £02 

-at i® 

-36 X6G 
+ 6® 
-35 X10 
- 4.35 
610 
-at i.74 
-.16 £92 
-.13 570 
.... 575 


£45 1.1 
8.05 8.7 _. 
8.MX8 _ 
£82 12 .... 

8 33 352 
135 4.4 _ 
4 OB 4.4 _ 

1 BO 5 J 202 
*06 5.8 ... 
1 15 73 +.0 
16® 12 28.1 

2 33 94 

039 ._ 

11 « 43 363 
£83 821X4 

4.15 52 18-5 
1620 14 ... 

3 £4 ... 
138 83 ... 

1130 43 — 
7® 12 ... 
190 £1 ._ 
*30 03 ._ 
7 £5 XI _ 

1.15 0.4 _ 
US XB 173 
£70 _ ... 
020 33 07 
£46 32 — 
1 07 5.1 _ 
£13 73 113 
£24 05 _ 
0-81 £8 £1 

3.16 .. - 

1.10 82 _ 
£02 - 63 
1.15 _ ■■■■ 

8.70 32367 
033 ... — 
£80 XI — 
1 70113 _ ... 

1548 4.7943 

1.70 2.7 452 
523 X7 173 
O.tl ... 02 


wngToi 


SWHB KOREA (Oct 4 /Won) 

+ #- HOP Low TM WS 

KFMBk XI 30 -1501X800X650 _. ... 

KUTeta 526300 *35000 SSOJUI 3*5 BD _ 

LG Be 25,700 *J003£4»ajn> ... _ 

M -«“ K 


Genera 1X60 


32B800 19 — 


TAIWAN (Oct 4 / TW S) 


CUTS 12050 +20 IBS 107 lj 
CHSrtc 94 +1 7S5S+20 - 

CWDrw BO® +1®95J5®30 
BSSJ 21.40 *.103S-®2DJ0 — 
MBA 9X30 .... IBB B4 ... 

rwc 4620 -20 ® Jb «a> £5 
a«CU BB _.99J5S730£2 
TaSCd 97® +1® 126 55® - 


THARANDpcU/BaM) 


MM 40* 
MM 294 

FhOne 142 

Krnac load 
LndHou 418 
PhTBan 188 
StonCrn 1/450 
StaroO 430 
Sara® 288 
TetaAg 
Ttrafin 


*4 412 284 
*B BOB 193 

82® 28® 

+8 20076® 
+3 178 BB 
+2 111B6® 
+14 558 300 
+1 254 138 

... 1,786 1/240 
•12 448 328 
+B 294 101 

7S® +-60 M 
222 +2 2® 173 


XO _ 


NORTH AMERICA 


HdUtt 11X6 
Mmeo 101.75 
Nempak 17J5 

ss 

Plcttl* 1135 
PiwnGp 5JS 
Pratti as 

RmOfn 22.71 
RmOrSD 3050 

aap n 

SAPP1 7160 
2XB5 
10 ® 
64® 
... 2£7B 

IS S 

H. 

H 


TOKWID Pct4/C®5 

4 pm don 



-.05 15 BO 11 
-JS 32 23.75 
-1 112 77 

_ 210 1® 

— 230 233 

+2 235 182 

_ *13 296 

+25 31® 24 

+1 28 23 

142 87 

+.75 42 3025 

*28 35 20 

. 120 060 
.35® 21® 
-J» 4® 3® 
*1.76 106 79® 

+ 05 6 60 £60 
+.10 4.40 2 10 
+25 81 50 46 

._ 43 30 

+2511® 8 

+JH IZ 5® 
... 140 113 

.. 26 1X50 

-05 38 2! 

+2S 26® 20 75 
+25 62 35 50 

+ 10 95S BJJ5 
....14® 1155 
*1 IS » 
+25 38 27 

+ 10 18.7S 10® 
_ 47MZ57E 
® 4325 
-IT 4JS £80 

— .101 72 

_ 31 SO 24 

-JE 44® 3725 
. .. 6B® 27.75 
+-» 60 37.75 

+2S 8 4 

+J£ 106 83 75 

+ JS 2X2S IB 25 
-.7$ 25.75 Jfl® 
+® 12 825 

— 101 7b 78 

— „ 16 13 

-. 48 50 37 

— . 7B 47 
-. H. 7S 8 

+JK S® 4® 
+1 111 B4 

+25 45® 1B.7S 

31 2455 

— 20® 1X75 

— no 74 

,_7B® 55 

+® 37 29 

-.151X25 9.76 
+® BS 54 
_ 2X75 16® 
+JS 11875 BH 
.... 67 46 

.... *0 31 

— 40 31 

♦1® iiB as 

-1 37® 30 

.... 1® 1® 
EE U 


13 

31 

73 

4.1 
93 
£3 

1.1 
£1 
1 1 
144 
12 
22 
16 
1J 


eg 

va z 

13 — 
113 _ 
£3 

83 _. 

£4 _ 

4.4 xa 
12 _ 
13 _ 
2.1 ... 
£2 _ 
£9 _ 


7566 


■ TOKYO- MOST ACTTV1 STOCK® WBdnMUay. October V)9tt. 



16J01T 

263 


Doc 782400 1818(10 - 183800 181100 25.750 151^72 

Mar 18260-0 102600 - 18260.0 18290.0 1 4.782 

Open Miwt Bgurae Ira pravtaw dey. 


J UOD t M - 

m r.— -rt WL - Mamed x 15.00 GMT, • ton*, f MtfU. fkx IWkt, Fh wcM and T mpnttXkn. 

sste maofsOcd da/s tsaM « ■■ »a awapM id «a mywei am Uneat pdeee raached daing ma 
Arllf w aouai «fcv^ am uwa iwpew ey Tarioae) npneant me ragfwai ®d kweei vWuae that the kidne 
W a, M*aa « p™taa m f Srifrct » cOcto raetouhaUn. 


day by each 


Nippon Steel 

MitBubteKHvy 

Sumitomo Proc 

NKKCorp 

Nip Hsg Uai 


Stocks dosing Change 

Traded Prices «l d«y 

7? 7m 351 +4 

12.3m 784 +6 

11.8m 1.050 -50 

92m 287 45 

B-3m 28 +1 


Hitachi Zoosn ... 
Fujitsu , 


Toshiba Cop ... 
Nippon Coniux . 
Itochu Corp ..— 



y. 


r 
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mSANCIAl. TIMES THURSDAY OCTOBER 5 1995 


4pmciose(ktoter4 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


0.7510.3 
090103 
090 10.4 
048 13 12 
48 

072 30 11 


Mp Lob Stock 
19 12% AM 
481c 35 MV 

001c 53% AMR 
47% 41*2 AS* 

«% 30% AttttL 
18% 12AMMPT 
25% 21ABMM 
17% I3*a Acpmceti 
34% 21 7* ACE LB * 

9% &% ACMGrthx 090 ai 
7% 6*2 ACM&Oppi 086 9.1 
7% 5% ACMGrtSp 
8% 7% ACM CM So: 

9*2 7% ACM Mai X 
29% io% AcraeCb 
38% 9*4 Aetna Bed 
3«‘2 24 % Aconla 
19% 8% AOBW 
15% 10% Mason 
18% r5%tansBpr 048 20 
38% 25MMC 
8% 5Mhratap 
24 15*2 Adn he 
37% 24 80 Aegon 
5% 3%/M 
75% 46% AshaL 
44% 31% Altec 
26% IGAIuonsn 
59% 43% AfcPiCx 
25% 18% AHtnaRt 

30 19%A«gmhc 
18 i3*g Aateaaax 

®% 24 AfcTdi 

21% 13% Alada Afe 
28% 17% ABaiy H 
19% 1 2% Atari 
32% 25% AMCuB 
28 Z3AKdwA 
34% 27% Aim 
38% 23% A/crM 
87% 61% Alcoa 
60% 29% AtexfinneD 
26% 18*2 AlexA! 

23 1B% ABtqb Liri 
26 21 % AfcgP 
39% 21% AfcnCtni 
33% 25% Abpan 
20% 15% ABnce Cif> 

9% 8% ABnce S 
30*4 23% AM MSb 
47% 33% Afc&g 
10*2 9% Aimer 
37% 23%/Ubte 

31 23% AIM Op 
6% 4% Altaaste 

£4 15% Alphanntf 
37% 23% AAjnax 
60% 35% Afcta 
18% Alia Cp A 


9% 

7% 

5% 

8 % 

B% 

28 

9% 


23 


v e iak IV Lab m 
048 2 7 24 123 18 17% 17% 

00 2 ZS 19 8432 38 37% 37% 
18 4203 89 % 68% 69 

1.71 4.1 J7 502 41%«1% 41% 
OB4 1 9 2211721u44% 43% 44% 
040 23 20 1292 18 17% 17% 

080 22 15 107 U»% 28% 26% 
11 717 15% 15% 15% 
056 18 8 189 34% 34 34 

8 248 u9% 

3 7% 

153 5% 

250 u8% 

448 8% 

179 28% 

53 9% 

25 24% 104% 24% 
035 01 12 1458 17 15% 16% 

34 258 13% 13% 13% 
0 50 U18% 18% 18% 

7 9850 28% 27% ‘ 

OT6 1 7 15 38 UB% 9% 

0.10 04 18 B65 23% 22% 

1^8 16 19 92 38% 35% 35% 

9 91 5 4% 4% 

£78 3.8 52 5835 71% 71% 71% 
052 13 12 987 41% 40% 40% 
088 14 15 2283 26 25% 25% 

1 04 2.1 18 3434 51% 50% 50% 
030 13 22 5T1 24 Z3% 23% 

23 783 25% 24% 24% 
230 100 12 48 15% 16% 16% 
133 3432 30% 30% 30% 
020 1 3 21 254 15% 15% 15% 
040 1.7 20 155-23% 22% 22% 
022 12 24 1994 13% 18% 18% 
032 1.1 16 264 30% 30 30% 

032 13 19 73 26% X% 26% 

052 15 19 2245 33% 33*4 33% 
050 ZD 1515258 31% 30% 30% 
134 1 3 23 1313 81% 79% 79% 
050 1.4 II 355 57% 57 57% 

0 10 04 15 251 24 23% 23% 

048 2 5 14 3028 19% 19% 19*4 
1.64 6.3 14 2033 lfiG% 25% 25% 
020 06 29 980 34% 33% 34 

048 >0 33 789 33% 33 33% 

1.72 8.7 11 172 20% 19% 1B% 
018 1.9 106 9*2 9% 9*2 

1.11 3.7 10 11 u30>4 30 30 

078 1 8 14 5931 43% 42% 42% 
0.84 83 17 >0% 10 10% 

078 13 1112925 35 33% 33% 

098 33 18 3331 29% 29% 

13 204 5 

aia 08254 75 23 

7 1138 32% 30% 3»% 
DAO 1 8 1012368 50% 49% 49% 
30 1550 £?% 22% 22% 


§* 

* 

cl 

3 


B% 

7% -% 
6% 

8% ft 
0% -% 
26% ft 
9% ft 
-% 
ft 
-% 
- -ft 
27% -1% 
»% -% 


29% 7»% -% 
«5 4% 

22% 22% ft 


28% - _ 

7% 5% AreGoitoc » 096145 601 6% 5*2 5% 


13% 13% 
5 7 a 5% 


14% 7% Am Precis > 026 1 9 23 37 13% 

6% 4% AmaxGd O.OB 1.4 9 92 6 

22% 16% Amcast M 056 30 9 19 19 18% 18% 

53% «3% AnWHS 060 12533 2779 48% 47% 40 

43%J6%Mlttnd 200 4.7 9 4065 42% 41% 42% 
21 13% Am Bui Pnr 056 2.7 14 304 20% 20% 20% 

7% 6*2 Am Cap Inc 065 BA 160 7% 7% 7% 

154 81 33 29 19 18% 19 

1.06 5J 0 14 20% 20% 20% 

140 6 5 13 1726 u36% 36% 36% 

090 11 15 5836 44 43% 43% 

124 3.4 11 1401 37% 36% 36% 

398 5 % 5% 5% 

179 21% 21% 21% 


19% 16% Am Cap Bd 
21% 18 An Cap CV 

36% 31% AmBPw 
45% 29% Anfapr 
38% 27*2 AmGenl 
6% 4% Am God h v D 77 144 
22% 17% AmHBiPr 1.98 03 12 


1% 


. _ % 

21% 16% Am Hertge x 072 3 6 10 368 20% 19% 20% ft 
87% 61% AmHorae 300 34 I2 7692id8% 86*2 86% *2% 
3% 2% Am Hcteh 0.7524.0 14 25 3% 3% 3% 

86% 64 Arariil 034 04 17 4188 85% 84% 85% -% 

7% 5% Am ODD IK 1084 148 713 S 7 , 5% 5% -% 

3T% 21 Am Praam 040 1 5 13 1000 26% 26% 26% At 

8% 6% An Heal Es 044 5Q 6 10 8% 8% 8% 

30% 23% AnSBT i 056 10 11 1736 29% 29% 29% -% 

19% 17 Am Wair 5% 1.25 6 6 2100 19 IB 19 

32% 26% Am Vttri 128 4.1 12 225 31% 31 31% ft 

32% 24% AM Fine 100 3 4 16 67 29% 29% 29% -% 

65 3346 29% 28% 29 -% 

2.00 39 16 2099 51% Sl% 51% -% 

128 3 6 11 54 35% 35% 35% -% 

044 14 13 379 17 16% 16% 

140 37 15 0719 65 64 64% +7, 

010 J.0 |4 18 vlO% 10% 10% 

012 28 23 35 4% 4% 4% ■% 

1.52 19 14 557 39 38% 3B ft 

0 1128 % i,\ % 

030 06111 2128 48 47% 46 ft 

24 6035 34*4 r% 32% -2 

0A6 19 17 31 24% 24% 24% ft 

1 76 1 7 15 4103 u64% 63% 64% ft 

27 61 41% 41 41 ft 

044 2.3 14 283 10% 19% 19% 

31%AenCp 136 32 12 16091142% 41% 42% *1 

31 22%AWCteCip*028 1.0 54 2568 25% 25% 25% ft 

9% 6% ApoMuiFi 0 69 7.5 06 9% 9% 9% 

30*c 20APH 18 1091 217, 21% 21% -% 

18% 2%AppMMas 10 3169 14% 13% 13% -% 

35% 22% ApptPt A 012 04 18 250 30% 30% 30% % 

20 14%/matti 010 07 1014290 15% 15% 15% •% 

50% 4t% ArcaQienl 280 5.7 10 540 48% 48% 46% 

50% 41 *’ Arnica 40P 450 92 2 49 49 49 ft 

7% 5% Armen II 709 6% 6% 5% -% 

26% COArmcollP 2.10 8.4 *00 25% 25% 25% -% 

80*2 38% AnnslW 144 2.6 11 684 55% 54% SS ft 

5B% 35% Anew Sec 16 979 52% 50% 50% -1% 

6 3%*ta&p 0 5 4% 4% 4% ♦% 

24% 19% Aiwi M 076 37 17 152 21% 20% 20% % 

36% £3% AHrtO 080 16 8 527 30% 30% J0% -% 

30% 26 Act*] dm 0.46 15 12 23 29% 29% 29% 

38% 31% AshOd 1.10 3 4 20 1563 33% 32% 32% -% 

17% 12% AsiaPac F 002 02 321 13% 12% 13% ft 

2% 1% Asset Mw 036131 4 194 2% 2% 2% ft 

98% 47% AT8T « 1.32 11 2017748 64 % 63% 64% ft 

280 242 A8HCI12 2.BU 1.1 7100 256 256 250 

39 29% Alhb Gas 2.08 54 3B 307 u39 3a% 38 

8% 5% ADnbSas 028 3 B 9 2 7% 7% 

20 17%A9rdeEflyt 104 7 9 17 1189 19% 19% 


32 19% AmSM 
52% 39% AnrKti z 
37% 20% Amraimc 
18*2 15% Ametofc 
69% 56% Amoco 
10% 7% MapcnPU 
5% 3% Amre he 
39% 25% Ansoudl 
?% AAracamp 
50% 3S%Anaoarto 
39% HAredog 
27% 24% Angelica 
64% 50% AnBseti 
44 37% Adder 
KJjg 15% Artemy h 


' 17% 100% ASM 5 50 51 11 3889 107% 106% 1067* 

2*2 1% Albs 1 688 1% 1*2 I'i 

£0% 16% Atmos Engy 092 40 ib 159 19% 19% 19% 


19% -% 


24 *2 14% 

8% 7%An3bla Fd 
70% 57% AuOata 
27% 2? AutoZone 

18% u% Acaneai 
8% 5% Arid 
55% 35% Aned 
75% 54 AvwiPr 

19% 11% A|dki Cm 
10% 5%Uar 


0.16 09 13 271 18% 18% 1B% -% 

003 0 3 336 8% 7% 6% 

070 1 0 24 2681 68% 68 68% -% 

Z7 1692 25% 25% 25% ft 
0*8 £9 14 8 16% 16% 16% 

004 05 14 £990 8% 8% 8% 

080 1 2 14 2216 51% 49% 49% -1% 
££Q 30 18 2120 72% 71% 72% ft 


18 74 

40 685 


17 16% 16% 
8% 7% 8% 


- B - 


% 

*ji 


29 BCE 
6% BET AW 
3% BBknco 
. 13% BxAwFant 
23% 16% BsterH 
28*2 *7*4 Brito Be 
38% 29*2 BaKp 
17% 10% BMMd 
12% (Uy 
26% £2 BafiGE 

37% £5% BncOna 
31% 23% BancoBd V 
12% 10%BCH 
36% 24% BapHatnl 
65% 51% Banoag 
61*8 39% BanMm 
79% 74 Bade Ban 

48% 25% Bdbtn 
45 40%«Bo»lP 
46% £8% BadiNY 
««% 42 BankAnt A 

68% 71 % BankAm B 
72 49% BATS 
48% 36 8dar8 

31% 25% Bart (CFO 
45% 36*4 Domes Op 
59*2 38% BBtn* 
27% ig%Brtt&J 
18% 7ABan«RG) 
12% 8% Baum 


1 

5% 


33% 33% 
8 % 8 % 
5% 5% 


2.72 80 15 3175 
077 30 5 40 

020 17 7 157 

040 Z4140 47 17 16% 18% 

0 46 12 25 7715 20% 20% £0% 

0 36 1.4 23 61 25 24% 25 

060 20 10 1350 30% 29% 30 

006 04 27 98 18% 16 16 

42 2497 10% 10% 10% 

1.56 6.0 15 1831 26% 25% 26 

1.38 30 13 4375 37% 38% 37% 

1.07 30 10 27 30 £9% 29% 

036 30 7 13 10% 10% 10% 

1.09 32 13 395 14% 33% 34% 

080 10 13 988 52460% 50% _ 

184 30 1012D9B dE% 60% 62% +1% 

506 71 230 78% 78% 78% *1 

1 48 3.1 11 3260 48% 47% 48 

1(M 70 3 43% 43% 43% 

1.44 3.1 10 5032 047% 48% 46% 

375 6.7 4£u48% 47% 48% 

60Q 60 5 88 87% 88 

4.00 5 8 33 8622 69% 67% 69 

154 30 9 91 47% 46% 47% 

084 2.1 20 2638 30% 29% 30% 

160 4.0 10 13 40% 40% 40% 

1.68 33 If 1649 56% 55% 56% 

012 05 31 7900 £5% 25% 25% 

53 95 16% 16% 16% 

. 005 05190 1768 9% 9*2 ' 

44% m % Band. 104 27F23 2735 38% 38% 

41% 2E% Bader 1.13 Z7 18 2783 041% 40% 

25% 22% Bay SI (hi 150 62 14 92 24% 24% 

71% ISBdTr 1838s 104 78 51 21% 21% 21% 

23% l5%BsmStno 080 £9 12 1516 21% 20% 21 

«% 40%BwStf«* 2.75 OS 6 42 42 

34% 77% Baartigs 072 2.1 IS 129 34% 33% 

31% 28% Beckmann 044 1.4 17 178 30% Iff" 

64% 4BBacH) 082 1.3 173916 64% 92 

6% 5% BdnriVap 042 03 IS 187 u6% 

82% 48% BellAll 200 4 6 18 2720 £1% 61 


1 

I 


24% 



BE OUR 
GUEST. 


IRIISSE1S 


ttllON 


INTien vuu stay with us 

in BRUSSELS 

stay in touch - 

with your complimentary copy of the 


FT 


FINANCIAL TIMES 


Mb* ItoBShdk 
25% 17% Belh 
73% 53%Beeot 
38% 27% Beta A 
30 23BMa 
60 49% Band 4 V 
53% 37 Band 

24% IBBanattaA 
12 ABmgudB 
29% i9*4Ben#r 
30EDD2D100 BerkH 
10% 8% Berry Petr 
33% 19% Beat But 
27% 24% Betti St 2. 
55% 48% Britain Pf 
19% 13% BettiSl 
«G% 39% Beb L 
16% 11 BnEnt 

22% 15% BtocoO 


in ft Sk 


GK-ga 


Dkr % 

040 ZO 14 151 20% 20% 20% -% 

Z8B 39 17 8460 u74 73% 74 ♦% 

032 1 0 18 1609 33% 32% 33% 

064 24 18 315 77% 26% 27% -% 

400 70 12 58% 58*4 58% -% 

108 3.7 19 1553 51% 50% 50% -% 

00! 1.5 12 12 21% 21% 21% 

004 71 56 zlOO £ d, 9 . A 

048 20 13 KB 2t% 3J% 21% 4% 

70 23029800 2980029600 -TOO 
040 39 24 60 10% 10% 10% 

18 3440 25 23% 24 -% 

200 91 17 77% 27% Z7% *% 

5.00 90 7 54% 54% 54% 

040 20 13 3803 14% 14 14% 

1.48 37 16 149 4Q%i£K% 39% 


16 4647 1 3% 12% 12% 
16% 16% 


O10 0 6 86 119 16% 


22% 16% Bkmhgai S 140 25 9 1187 16%d16% 16% 


34% 23BDeck 
25% 19% Stack H ft. 
8% 7%BUnMkh> 
7% 6%Bk*n*fcc 
6% 8% Bfcknkrgt 

S 33%Bhck 

6 BbeCMp 
15% BMC nd 
72% 44% Booing 
47% 26% BdeaCx 
39% 14% Bol B 5 N 
1Q% 7% BOHtBy Co 
25% 14% Bonn OH* 
27% 19% BoatncaR 
42% 16% BobSq 
54% 28%Bp«aV 
3? 7 e tSfirartfrti 
34 29%BREPnm 


000 10 20 1300 34% 33% 33% 

104 5 5 13 44 24% 24% 24% 

068 70 218 8% 

OK 100 421 7% 

085 70 360 9% 

10B 34 34 5584 38% 

012 10 86 7% 

008 00 29 533 38% 38% 38% 

1.00 1 5 28 9317 65% 64% 64% 

060 1 6 20 3655 38% 37% 37% 

006 00 10 1148 37% 38 36% 

18 1489 7% 0*% 7% 

568 370 2 TBS 10 17% 17% 

100 56 31 17 28% 26% 26% 

143 4238 41% 41 41% 

000 13 15 5092 48 45% 45% 

007 11 2S9 25% 25% 25% 

_ 252 7* 15 88 33% 33% 33% 

29 18% BraedTach x 020 it 8 lore 19% 19 19 

41 32% BrtgSl 1 04 20 10 707 40% 30% 39% 

13 5046 14013% 13% 

Z96 30 1916600 076% 74% 76% +1% 

2-08 28 IS 302 74% 73% 74% % 

Z43 50 3120053 42 41% 42 *% 

20S 20 16 1381 91% 90% 91% -1 

1.78110 9 155 19% 15% 15% -% 

107 4 5 54 920 29 28 28 -1% 

203 40 131115 93% 62% 63% *1% 

109 50 13 475 2S% 3% 25% 

100 5.4 56 483 18% 18% 18% -% 

002 30 6 46 U11 10% 10% •% 

009 20 17 181 u40% 39% 39% -% 

068 £4 1516717 30% 28% 28% -1% 

45 10 4% 4% 4% 

050 20 15 1993 20 19% 19% -% 

040 22 14 35 18% 18% 18% % 

200 7 8 9 85 35% 35% 36% *>2 

34 6 >3 12% 12% -% 

" 70% -2% 


20% UBrHnrH 
75% 57% BrMtSq 
75% 56% Et AI 
50% 40% Br» Ba> 
93% 75% BP 
19 t5%BPPiutne 
30% 22%BSted 
65% 57% BT 
26% EBMjnU 
33% 16 BnanCfe 

11 S%Bnneti 
39% £9% flfrfma 
40% 27%Bfwr 
4% 3% BBT 
23% 16%BmatoV 
23% 14% BtUtflWM 
37 DOBufcayaPI 
14% 8*2 But Coal 
74% 70% Bum 
42% J3%BwhDaac 
14% 11% 

31% £3% 


8*2 8% 

7% 7% 

9 9 -% 

37 38% 4-1% 
7% 7% -% 
-% 

"I 

-% 

% 

3 


100 1.7 13 3763 73% U70% 

055 M 80 £335 39% 36*2 38% 
BddmPc 1.44 1Z3 14 12 11% 11% 11% 

BusModie 17 509 26% 26% 26% 


- C - 


27% 21% CB 
81% 55% CSS 
20% 22% CMS En 
106% 64% CHAfh 
68% 51% CPC * 

22% 13% CPI Ccrp 
89% 68% CSX 
34% 27% CTSOapx 


048 2.1 IB 75 23% 23% 23% 

040 00 31 5760 80% 60 80% 

006 38 12 1053 106% 25% 26% 
12 731 11112 106% 109% 
102 £3 19 1472 66% 66% 86% 

006 £7 16 476 20% 20% 20% 

1.7B 20 15 1807 82% 80% 80% 

060 £0 10 9 30% 30% 30% 


4% 

• 2 % 

a 

-2% 

_ -% 
2% 16% cat Mi 046 2 3 35 1200 20% 19% 20% 4% 

69% 37% Cadetmn 23 6891 63% 62% 62% -1% 

56% 28C drtC 0^ 10 13 413 51% 50% 50% -% 

17 12% Crist 08G 0.16 1.1 15 53 14 13% 14 

41% 19*4 CatnOsgi 25 1590 38% 38% 

1 % 1 *2 Cal Real e 02011050 2 1% m% 

13% lOCrigonCDn 000 26 77 154 11% 11% 

21%15%C*w 19 1457 20% 20 _ 

16% 9*2 Cal Fell 4 263 1 5% 15% 15% 4% 

18 11%aiM|St 000 10 12 4340 15% 14% 15 -% 

21% 17 CB&nriCo 040 20 28 67 17% 17% 17% 4% 

51% 41 CmpCG 104 £4 18iSS6u51% 50% 51% 4% 

t AcampHRs 17 635 % [j % 

18% 13%Cart>3Ci 002 20 22 3816 16% 16% 16% 

121 80% CepOt x 020 02 24 1681117% 117117% 

£9% 15% CdpOnafln 032 1 1 23 553 28% 27% 28% 

13% lO%Cprid10B 106 97 796 13% 13 13 

30% 15% Capsid 1 6 100 5.4 20 30 29% £9% 


37 

1% 

11% 

20 


34% 16%C*»UMge £04 70 13 141 31% 31*2 31% 
004 00 17 635 20% £0 20% 

008 £1 16 20 41% 41% 41% 

12 179 21% 21*2 21% 

I 78 50 16 8530 33% 33% 33% 

132 34 13 413 38% 38% 38% 

016 13 10 150 17% 12 10% 

006 8.4 20 82 15% 14% 15 

000 05 10 1387 37% 38% 38% 

006 08 II 323 6% 6% 6% 

140 2 6 912087 55% 54% 54% 

13 130 2Q% 


23% 16 

42% 34% Canco 
25*2 18% Canted 
34 2E%CBrfW. 

41% 28% CpmT 
13% 10% CartBrWal 
15% ISCascdeNG 
41% 20% CaaaCpx 
9% 6% CtriiAmer 
75% 48% cn» 

26% 16% CO Qltp 
32% 28% Cedar Fair x 200 70 12 
11% 8%Cort£n 
31% £1% Cortex 
30% 25% Care HOsn 
26% 22 Cant Lad 

14% 10% Caurmn 


*s 
♦ > 
»% 


85 31% 31% 
080 70 7 2242 11% 10% 


20 20 % 
31% 31% 


020 07 18 1586 29*; 
Z10 60 11 1807 U3Q 
150 58 13 68 25 
000 6.7 10 219 13 


30% 04%Ga*NMpxO08 20 17 207 30% 


14% 13% Oartr Vmit 
£6% 2£%C<rtSW 
33% 27 Camay Tl 
46% 26%Cri1*> 
20% 14% OxuspErt 
60% 36%Ovidh 
11% 7%CltatW!al 

9% 5% Cltoft /fee 


. 11 
20% 28% 
30% 30% 
2S% 25% 
13% 13*2 
30 30 


I 

H 

5 


4 

-1% 


-% 

4 

Ja 

•i 

+% 

*2 

*% 

•S 

•% 


000 50 10 65 13% 13% 13% 

1.70 6.7 72 934 75*2 25% 25*2 

033 1.1 14 638 30% 29% 30 

26 1007 45 44% 45 

10 858 19% 18*2 1»% 

000 14 11 725S 51% 50 50% 

020 10 13 200 11 10% 11 

12 88 7% 7% 7% -% 

180 20 II 99771103*2 81% 83% +1% 
3 103 5 4% 5 

38 007 25% £5% 25% -% 

20B 5.9 19 42 35*2 35% 35% *% 

2.00 30 1116424 063% 80% 62% +1% 

080 £3 11 195 34% 34% 34% -% 

ZOO 4.0 1611282 50% 48% 50% *1% 

004 00 109 22% 22% 22% ♦% 

020 10 1089 18% 16*2 16% 

15 68 6 5% 5% 

29 531 43% 43*2 43% 

14 5 28 28 2B 

£00 30 711493 51% 51% 61% 

106 £1 13 740 94% 93% 

304 20 9 26*8 0108108*2 106 

001 100 120 US 7% " 

£46 65 15 225u38% 38 38 

080 £9193 510 27% 20% 27% 

036 12 21 1073 2B% 28% 28% 

7 191 2 1% 2 

1.72 61 24 1567 108% 28 28% 

004 5.9 15 682 35 34*2 3<% 

0.12 04 16 2523 31% 30% 30% 

79 5240 26% 26% 26% 

100 10 913854 u73% 71*2 73% *1*2 
800 60 7n8&% 67*2 88% +% 

700 7.1 10 98% 98*2 98*2 

15 1406 11% 10% 11% ♦% 

152135 5 1259 11% 11 11% +% 

008 £1 14 331 13% 13 13% 

008 06 5? 561 13% 13 13 •% 

0.72 00 17 1223 21*2 21% 21*2 

14 Qeyton rtn x 0.08 00 20 886 24% 23% 23% -*2 

7% CMmanaC 038 40 100 8*2 8% 8% 

708 98 3 77*p 77 77% 

100 32 B 794 40 39% 

7.40 90 1 77 77 

£12 10 18 1502 70% 88% 70% 

Old 1.5 20 3032 6% 08*4 6% 

IS 10% 70% 10% 

11 18*2 16% 16% 

002 10 69 90 26% 26 26% 

040 12 17 3755 33% 33 33% 

088 1.2 3211671 un% 70% 71% 

005 02 38 980 2S% £5 25% 

015 0.7167 135 20% 20% 20% 

25 12 37% 37% 37% 

106 £8 17 6106 67 66 66% 

137 6% 9% 9% 

91 7% " 

2 8 % 6 % 6 
88 6 % 6 % 6 ' 

6 1057 38% 38% 

150 82 20 245 .18% 18% 18% 

036 10 21 572 29% 29% 29*2 -% 

1.40 30 10 1737 36% 35% 38% +% 

054 30 11 33 1B% 18% 16% +% 

048 1 8 10 244 26% 26% 26% 

35 Z3% 23% 23*2 
15 25 Z4% 25 +% 

13% 10% Oomnan Pw/ 036 3.11432121 11% 11% 11% 

54% 31%Cmp*i 1314409 47% 45% 45% -1% 

10 SCompCr 1 45 9% B% 9% -% 

51% 31% CmpAM 013 04 15168D0 39% 37% 37% -1% 

65% 48% CmqSq 29 2087 83% 62% 63 -% 

16% 6%Co*|4ri3> 0.10 07 £1 29 14% 14* 

24% 17% Coned 073 3 6 14 1127 22% 21* 

40% 29% CnAgra 045 £4 19 2843*HQ% 40 40% 

25*4 £1% Connect NG 148 6 4 15 141 23% 22% 23% 

20% ia%CDonwei 130 67 12 SB 19% 19% 19% 

" 9% Cmnamr 1110030 16% 15% 15% 

1.70 £5 12 2533 68% 67% 67% 

465 70 240 SB 66 EE 

£04 60 10 1507 30% 30% 30% 

500 70 3uG9% 68% 69% 

000 10 13 965 24% 24% 24% 

144 4.7601 B48 4Q% 40% 40% 

1.48 £7 1 7 971 55% 55% S5% 

19 91B 23% 23% 23% 

008 0 2 7 183 52% 51% 51% 


27% 15% aider 

36*2 30% Owned 
61% 35% Chema 
38 28%Ctrisapaaki 
50% 43%Owrm 
38% i6%a*Fmi 
17% 12%Ctaq» 

7% 4jJOxx*Fun 

46% 32% am 
31% 24% CnraBara 
5B% 38% CtayeV 
96% 76%Owbl>x 
108 62% Cigna 
8 6% QpiaHIr 
30% 31% cararpm 
28% 18% CinnBBS 
33% 19%CMB 
2% 1% ChedaxO 
28% 23%Qwg» 

35% Z7C%tca 
37% 21 CkoAOx 

38% 23%C8oeCV 
72% 38% CHq> 

88% 71% CkpPQAd 
« 62% OqDTOAd 
13% 10% OznlltA 
13% 10% Obi MB 
15% 9%tttfeH 
14% 6% CUE 
23 11% ctrireest 
24% 

8 % 

78% 63Om706 

48% 36% CJevCII 

60*2 ttOawiB 
73% 55% dorm 
11% 6% OMLGrgup 
11% 9%OiAIUnax 100 94 
18% 13% CoacMnm 008 1.7 
28% 13% Coast San 
34% 25% Cobs 
71 48% CocaC 
25% !7%CacaEnx 
21% 14*2 Coetr Bah 
3SZg 31 Cdwun 
77% 5BCdgt% 

10% 9% Quart hr 003 64 
8 8% CakrtriHx 058 74 
7% BCcftnMU 07010.1 
7% 6% CakxariMt 
39% 23% QSSas 
49% 35% CoTHCA 

£0% ic c*an 

32% 22 Comdex 

38% 34% Contartca 
22% 15% CUnMnc 
29 24% Ctntml Met 
24% 2)%QamnEdI4i 140 8.1 
25% 21% CtxmECOIx 200 60 


40 *1% 
77 +1 

-% 

+% 
*1 
+% 


051 7.4 
£32 00 


3a% a 

0.12 0 0 23 5151 48% 4 





SS 


19*4 9% Comemr 
70% 60% CnM 
a 53*2 QraE4 65 
30% £S% Cons&J 
89% 59 Cm &] PI 

27 2D% Cntfrt 
CtcMfi 

OonPap 

.. cmStora 
53% 32% Conxeco 
53 47CPM4 1B 
S3 7BCPW745 
93 82 Con FT. SB 

12% 8% Cota HA 
10% 9% Com H PI 
B*a 3% Comet Com 
11% 5% Cooper Qn 
40% 33% COairiT 
29% 22% Cooper TSB 
13% 9% Core hd 
38% 25% Cota 
37% 27% Dnha 
lfl% 12% CowaATm 
£4% 10% CeurivQ 
18% 16*2 COurimPi 
10% 8%Orig 
39% 25% tax 

17% 14% Qnriort 
29*4 14% Crtjft 
58% 37 Creffn 

8% 6%DM 
5 3%CnUQRo 


4 16 8 0 2 50 50 SO 

7.45 at H00 B2*4 82% 92% 

748 B.4 130 91*2 91% 91% 

004 00 76 12 11% 11% 

124 120 47 UK, 10% 10% 

4 439 4% 4% 4% 

16 182 7% 7% 7% 

102 30 14 3351 34% 033% 33% 

000 10 15 4392 24% 24 24 

004 £0 II 9 11% 11% 11% 

108 30 13 2598 38% 37% 38% 

0Z£ 20 5812245 27%d27% Z7% 
012 07 31016% 16% 16% 

002 10 19 1091 »% 23% 24% 

096 S3 26 38 16% 16 16 

85 3 9% 

are £2 IS 505 33% 

054 34 15 14 15% 15% 

3 717 22% 22 

100 30 II 617 5S% 55% 

09« tl0 11 478 8% 6% 

040114 7 81 3% - 


if 


3 

* 

-% 


20 12% Cromptons* 0 54 4.1 131DW0 13% 


50% 36CmdS 
7% 6% CSFflB 
0% 8% CSH&SHx 
35% 2i%a*:»4l 

42% 11% Qrixo 
48% 36% CunnGn 

12 11 Qxnath 


2816968 39 

0 72 9.4 S3 o7% 

001 05 11 0% 8% 

46 4902 35% 34% 

000 £0 16 65 40% 40 
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IX 02 18 279 22% 22 22% 

1.40 5J 10 1917 S% 3% 26% 

048 10 18 3210 25% 34% 25% 

0.40 ll 21 24 0*4 13 13 

048 10 32 152 40% 39% 40% 

048 12 38 3632 42% 41% 41% 

008 04 1 1102/9 21% 21% 21% 

300 95 2 X X 3 * 

1 12 8.7 17 COS 13 12% 12% 

IX 09 17 2C37 114% 111% 111% 

IX 4 4 14 15311(35% 34% 35% 

020 10 2S 325 16% 15% 1G 

0.16 0 6236 2038 26% 25% 28 

OX 35 24 7B8 iri% 7% n 

3® 7 7 4 39 3ft 36 

I 218 2 % 2 % 2 % 

£00 £9 13 1008 75 72% 72% -2% 

058 1.4 IS 1669 42% 41% 41% .% 

O10 12 5 135 8 % 8 % B% 

060 £8 14 424ii21% £1% 21% 

176 7£ 11 6411(24% 24% 24% 

27S 50 12 747 46% 45% 45% 

044 10 21 3178 35% 34% 3s 

7 *07 1 1 *JC 

IX £7 58 3045 60% 5ft 59% ft 

1.70 6 6 12 135 25% 25*; S% ft 

OX 30 12 3715 1(325 32% 32*" 

032 4 1 5 718 7% 7% 

7 3448 7% dft 

OlB OB 15 29 30% 30% 

103 0.8 ZO 15% 15% 


I 22% 19% 

26% 19NYSEG 
20 % Newfl 
. 12% Natal 
44% 3i%tam*G 
48% 33% H mnBM 
24% 14% Hews Carp 
43 38% WriQG 
15% 11% HbpM 
US*. 5ft WtaB 
35% 29% Mpaeaeri 
17% 11 % KL kri 
29% 2t%NdMV 
8% 5*s HoraaC 
*0% 29% NnaBrt 
7% 2% MmlHea 
77% 60% HorlkS 
46% JSttankHy* 
1i% 7% Norerikc 
21% 13% Wi Fork 
24% 21 KIM 

47% 43% taper 
41 32% MTeb 
1% %lhr 1 hsatB 
62% 39% imtrp 
28% 24%tth*Plh 
32% 22% Mores 
8% 7%« W 
_ 7%wnacaa 

x% 27% Home 
*5% 13% NuCalta 


3% 


A 


% 


% | 63% 42% Ikiar Qvp 1 OX 0.7 13 4£X 44% 4 £% 


15% 

43 


if 

.*-lg 


OX 20 40 08 28 27% 27% 

OX 04104 306 3% 10% 3% 

IX 10 2057591(57% 55% 56% 

IX £8 8 3152 63% B2 83% +1% 
1.16 8.4 12 71 18% 18 11% +% 

4.00 4.7 14182681(85% - 83 84*2 -t-1% 
001 £0 1211832 47% 48% 48% -1% 
122 30 18 4608 71% 31% 31% ft 
0.1S 10 10 438 11%d10% 10% 
x 1.10 50 14 IX 20% 20% 20% 

012 I.) 25 1234 1(10% 10% 10*2 

007 30 an 12% IS% 12% 

OX 0.7118 41 8% 8% 8% 

IX 05 16 169 20% 19% 19% 

. . ... OX 30 11 1307 026% 28% 28% 

29% 22%Ptak£12Sir 2.12 74 ZlOO 28% 2ft 28% 

15% 8% Plane* Fr x 0.18 10 5 193 14% 14% 14% 

13% 11% Rain IX 6.4 X 12% 12% 12% 

43% XPOneyO 1 2D 20 17 1809 41% 41% 41% 

020 07 12 934 Z7% £7% £7% 

030 12103 7364 25% 24% £4% 

270 82 8% 8 8% 

IX 8.1 10 178 24% 24 24% 

012 00 18 455 19% 18% 19% 

100 4 9 141139910% X 28% 

012 00 431217 23% 23 23 

080 10 X 1170 3B% 3ft 38% -% 

ISO 480 49% 47*2 48 -2 

008 07 25 9 85% 64% 84% ft 

076 40 X 1023 15% 15% 15% 

7 13 11% 11% 11% ft 

005 00 X 12% 12% 12% 

1.44 2.4 17 826 80% BO »% 

IX 4.1 14 231 40% 40% 40% 

166 00 40 790 34% 24% »% 

1.87 7.1 17 802 23% 23% 3% 

032 10 14 8984 2S% 24 24% 

OX 07 0 306 36% 36% 38% 

IX 22 13 1595 49% 49% 49% 

044 10 18 107 25% 25 25 

33 37 24% 24% 24% 

Z0B4CL7 0 5 a 12 13 

IX £0 21 8050 u79 78 79 

022 05 13 «3 44% 43% 43% 


8% - 
21% 16% FfencoAdr 
36% 19%PhWCp 


29*2 22%! 

29% 18% RacarOom 
10% 7%nayaoyB 
26% 10% Plum CM 
£1% 14*2 Piyfiem 
28% 21% PNC Bh 

25% 16 Pago tad 

45% 29Fctd . 
54% 37% PkyMn 
66 45% PdyGran 
17% 15% PopVBTal 
■ Pena he 
fWhgdF 

Fotaali Sas 


iPofiP 
I PPM. 


14 1 
14% ii r 
68% 32 
44% 3 7 
24% Iff 
23% 17! 

29 19%Prear 
36% 19% taetdon 
54% 38%nanwk 
28% £l%Prachx 
26% 12% mark 
tt UmtaMJ 1 
78% 60% fans 
«8 34% Prysw Oh 
8% 6%FWarW 
25 X% tanusHU 
3% 3% PrwpS x 
31 % 21 JO Pnsu 
27% 20*2 talffi 
41% Ptwh 

A OXPnaXyc 
57 48 resarrt® 

101 KP6S«7.« 

94% 81 PhSmta 

30% 26Ph6vEG 
16% 12% naiprtia> 

2% 1% ftMcfcar 
34 30%PugaK 
53 30% tatff 
30% 20% Pdie 
ft 8% nnnDUi 
10% 8% retnnMgny ax 7J 
8 (PutonriitG. OX 7.9 
13*4 11% PrinMmOr 096 7 0 
10% 9% Puteam Aril 076 74 
7% 6% PurarMash he 8.3 
8% 7%PiBamMg OX 80 


A 

i 4 

*% 

-% 

1 


*% 


-% 

1 


OX 15 40 387 7% 7% 7% 

380 22% 22% 22% 
002100 152 u3% ft 3% 

OX £0 11 143031% 30% 31% 
072 £7 12 43 27 71 23 

OX £1 13 12XM1% 41% 41% 
0.162560 0 10 

4 08 70 rlX 56% SG% 56% 

70a 74 zim in in ioo 

7.15 7.6 noo 94 94 B4 

£18 70 11 3857 29% 29% 29% 

9 839 16% 16% 16% 

24 4 1% 1% 1% 

104 70 13 706 3% 23% £3% 

0.54 1.0 17 32 52% 51% 51% 


024 08 17 
072 78 


B% 

7% 


7% 6% ft d muft w n 
37% XftQuakrO 
16% 13*s Quaker S 
_ 20% Ouawr 
33% 22%0ire9(Vaf0 
12% l2QuaaWdP 
31 36% Ouestar 
4$% 18% tack tfiy 


561 
187 

135 
303 
241 12% 

® 10% 

136 u7% 
IK uB% 
103 7% 


28% 28*£ 2»% 
9% 9*2 9*2 

■ a a 

12% 12% 
10% 10% 
7% -7% 
«% 8% 
7% 7% 


-1 

A 

*% 

+% 

*% 


ft 

-% 

ft 

*4 

A 


♦% 


-% 

-% 


OX 8.7 

1 14 30 5 1686 32% 32% 32% 

040 2.7 54 61 14% 14*2 14% 

OX £9 10 146 ?0% d2D% 20% 

100 3.7 24 SB 32% 32 32% 

IX 90 72 12% 12% 12% 

1.18 3 7 a 2M JT% 31% 31% 

0 28 06 14 771 B46% 44% 44% -1% 


-R- 


23% 16% BU tap 
12 9% ROCTaAmn 
5% 4% APS Realty 
25% 21 % Ratorp 
59 43% no? 

47 32%Rayehn 


18*3 16% 
11 11*4 
32% 33 

7% 7% 
3ft 40% 
31% 31% 
59% 59% 


002 £4 0 3« 22% 22% 22% 

015 1.4 178 10% 1D% 10% 

03? 70 8 82 4% 4% 4% 

16 436 24 33% 23% 

IX £0.38 1840 uS9 58*4 58% 

r . ... 002 07 91 912 45% 44% 45 

22% l3%RsyJam«F 006 1.7 10 SO 2i% £1% Z1% 

40% 28% Rayons 1M £6 13 557 38% X 38% 

IX 18 14 2675 B5% B4% 86% 

IX 34 20 1IE0 47% 47% 47% 

57 4237 12% 12 12% 

1.43 80 14 34 lft 

93 552 11% 

030 00 12 3108 33% 

002 41 11 1042 7% 

IX 20 10 1042 40% 

OBJ £7 11 4339 31% 

*04 24 13 524 59% __ _ 

12 24 18% 18% 18% 

17 11 10- 10 10 

2 1746 11% 10% 107, -% 

000 10 18 240 34 33% 33% ft 

IX 22 12 3815 Sft 53% -3% 
IX £6 14 9491)48% 45% 46% 4-1% 
OX £« 15 2202 28% Z7% 3 

IX 46 17 9559 33% 32% 32% 

10 15 ft 8% ft 

30 1008 34 33% 34 

180 75 13 566 » 2ft 23% 

080 75 18 1137 uB% 

IX £4 13 4363 45% 

3 11 3 

1.64 £8 15 1213 EO 

33 2876 
O10 £6 24 2835 
056 20 17 IX 34% 

0.16 1.5 11 £722 10% 

17 575 7% 

£38 9.1 37 X 

401 30 19 444G1S: 


85% 62% Rayriai 
49% 38% tadaraDA 
13% 5% HeaflBatu 
17% l4%RaatalTr 
6*2 RecognKBt 
. J1%*taWi 
8% 4% Mam 
41% 33taaeir 
34% X% Repsol ADR 
60% 44%HmuDNV 
18% 12% taa r 
10% 7% teat 
15*2 BRraaieCp 
36% a%Rnr«A 
64% 48% RaynWI 
45% 35% RlineP Hot 
30% Z?taAW 
33% S% RJRNb 
10% 3% RHTt 
35% 19% Rodal Ha 
24% ZORodCE 
8% 4% Ra*89CJP 
48 3SAMn 
5 2% RoOUAm 
6? 49% Wuw 
16% ft tar 

4Ro8hsEjl» 
22RDSI* 

14% 10% HdhBlrt. 
8% 5%tawi 
3% HoyBiScrt 
»%107% ROnhb 
13% 11% Royca Vd 
*4% S% Rttmri 
J4 9%ftrid» 
15% iStaaBsiia 

■>*% i4% RusaCo 

X% 21 RydciS 
17% 13% Rytmop 


1 

-% 

»% 

♦% 


ft 


44% 45% -% 

_ % i a 

15% 15% 15% +% 
4% Oft 3% ft 
‘ 24% 34% 

10% 10*2 

7 ? 

I 28% 26*4 
1 123% 13% *2% 


001 01 117 13% 13% 13% 

OX I 8 £1 3108 Z7% 2ft £7% ft 

004 18 15 IX 13*4 13 13 -% 

OX 30 27 51 15% 15% 15% ft 

048 1 9 13 1756 35% £4% 25% ft 

OX £4 13 61 1 S% 24% 25 ft 

OU 3 8 a 202 15*« IS*; 15% ft 


45 13% 
26 15% 
0 » 
54 g% 


a 



- s - 

.2£ l3 I* 5 y* n n* ox 60133 

^ ^ USI * 050 ,J 19 

41 S %n5Ts 1^8 33 X 

10 % ftEdaneni 1.11122 7 

43 578 49 

18% 12 % Styg OM 20 ib 1228 14% 

16 1,43 4 25 * 

® “j 4 ataP»er OX 00 S '19 ^ 6 ft 

5£5i?SS U,P 1 - M ®-0 *3 21 31 90% 30% ft 

58% 43*; Stfae « 1 » as 10 3333059% « 58% -1% 

-^•^7 12 ? 08 2£ 731 5% S% 5% -% 

32% tale mu 1.48 £B 11 i<H$aS 7 % 56*4 56% 

0 * 2.7 27 222 13% 13 13% 

-1 SufSSL 0ftl 17 8 1560 38% 37Jj 38% 

4 19% urtlXE IX 60 121434 23 23*C 23 

BotaftSb 010 17 71 844 B% 9% 0% 

BSFaCa 005 04 X3431 12 % 12 % 12 % 


10 % 


ft 

ft 

-% 

A 


Continued on next page 
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r . : : Or: 


-&ms 


fe; 

mv*--."-: 

0^"- A"- 


COMPOSITE PRICES 


*W Lem stack 


_ w. w n 

M* % E m 


c ® ttfiBBed from prevtaa page 


oc^te 

■P l« Qua Qna 


SmSSE? 3* * ** »* 3ft 

S%39£s£S “* H ,,DB 30 29% X J. 

“^STIsMs'aa: 

ssi 1 ™ stall 111 

■IIP pistil 

*fi**l2L 0.« OJi 186025 48% « 48% Z 


Mb™ - ^ j ^ 1 1 i 
Hi, -i’ipl 

I IS s' a ” * a a 

S* 0JO 1J 17 8 32% S3 ®2 

S? SStaCp DM |.i 23 K*9 3S 38% 38* 

*9 0J * « W 106 2ft i% 2?% 

3 121091 6% ft 8% 

5^2 22*2 SfiSTUn 54 jxq ml 41U «c 

13 ■M 0.30 20 18 3784 15% U% 14% 
*!? ’y S”!" ?-* 0B8 ZB 13 47B9 34% 3ft 3*4 
lg| 0^8 12 7S rtOO 12?, 12% 12% 

208 40 17 558 72% 71% 72% 
1M 8 o?S5l!L •*** U> K W37 Sft 34% 84% 

12 898 iqi 2 ift ift 

2^8 13% stxmto* 0.10 05 24 54 21% 21% 21% 

Zft *ft Senate 1.12 « 12 217 2ft 22% 23 

0 55 5% 5% 6% 


35% 23S«tBB 
3B% 2B*« SanCp 
2ft 21% Svllstr 

7% 4%SenMecti 

57*2 22% SGS7t*a 

17% IZStawhd 


7ft 64%8xBTt 2-88 40 17 558 
“ -?S"* ®B4 10 IB 2437 

13*2 9%Staneys 12 EBB 

0 ' ,(l U * M 

2ft ift Sara Pae 1.12 4S 12 217 

ft 5% SgnriApp 0 s 

36% IftSJsnsa* 088 25 131151 

2330671 

11% 9%Sbahr 1.12 11 0 24 102 
7% ftStafara 0.1# 3.0 33 83 


27 28% 27 

32 30 30% 


7% 4%SLMs 
3% A SsrihCtn 
1ft 11 Srnttrii 
51% 35% SKBchA 
51% 3ft SKBEQU 
27% IftSodOKM 


1.12 11 J M 102 ft (B% 9 

0- 16 30 33 83 5% 5% 5 

048 2.7 12 110 18% 17% 1 

0.06 08 11 2B. 7% 7% 7 

0.10170 1 130 % \ 

15 1534 16$ 16% 1» 

1.13 2.1 22 518u52% 51% 52. 

1- 33 25 2210536 U52% 51% BE' 
060 35 11 51B 20% 1ft 


24% 2D% Smacker J 052 25 18 15 20% 2ft 20% 


42% 31 SnpOnT 

1ft IftSoytkrOB 
41 22%Sriedran 
33% 26 Sons! 
28% 21% Sonora 
58% 42% Soar * 
14% lftSa8Mb79 


1-08 25 IS 832 38% 38% 38% ft 


0.26 2.1 BB 1211 12% 12% 12% 
20 1353 30% 37% 37% 
1 08 13 25 1514 32% 32% 32% 
050 22 17 235 2B 27% 27% 
042 05 6 123 51% 51% 51% 


37% .-1% 
32% ~% 
27% -% 


024 15 32 59 1ft 13% 13% 
350 85418 16 41% 41 41% 


42% 37 Sans Cap 350 8541 B 16 41% 
35% 30SndnCatS% 250 75 8 35 

21% 17% StbJenM 144 85 15 61 21% 

21% 11% SttKMl 050 25 11 103 17% 1 

1ft 15% SCrtM 150 84 13 28 18% 1 

27% 18%SBMBICp 052 3515 348 28% 2 

24 iftSSnOo 1.22 5.1 14 5492 C04% 2 

34% SftSwtMGE 159 50 14 76 33% 

38% 31% SNETBlX 1.78 55 13 330 35% 

29% IftSWNr 0JJ4 05 22 B187 23% 


8 35 33% 33% 

61 21% 21 21% 
03 17% 17% 17% 


33% 33% ft 


33% 33% 33% ft 
14% 14% 14% ft 


38% 31% SNETBlX 1.78 50 13 330 35% 3ft 35% ft 

29% IftSWNr 504 05 22 B1 87 2ft 23 23% -% 

16% 13% StUMMGBB 052 55 17 261 15% 15% 16% 

15% IftSauMVEnp 024 1.7 23 68 14 13% 14 ft 

33 2ft GouMNnPGV 250 57 13 206 32% 32% 32% -% 

0% 7 Spain Fund 046 54 155 6% ft ft 

ft ftSpartaiCp 5 30 4% 4% 4% 

19% 13 Sphered 0.18 1.1 7 1T2 14% 14% 14% ft 

44% 3S% Sptag 132 33 10 106 40 30*4 30% -% 

35% 25% Sjrtd 100 10 13 7SB9 33% 33% 33% ft 

17%10%SPX 040 25 23 349 14% 14% 14% ft 

8 iSfflrnd 0 40 2 1% 2 

15 10% 90 Coon 040 34 7 74 12 11% 11% -% 

40% 23% SFarfinc 072 15 10 7D2 38 % 37% 38% -% 

20% 18%SnHfcAv 032 1.7 B 63 lftdlB% lft 
ft ftStedPrU 012 15 30 389 8% 6% 5% -% 

24% 17SWW 058 35 15 142 18 17% 18 ft 

3ft 29 Standee 058 15 13 753 35% 35% 3ft -% 

3ft 26%SMU» 156 35 14 259 31% 31% 31% ft 

4G% 35% SMNk 144 33 15 201 43% 43 43% -% 

54% 36% SWflKX 150 25 12 - 154 54% 53% 54% ft 

23% 21% Sana 072 II 12 10 23 22% ' 23 ft 

41% 29% SSttSBa 058 1.7 M 2200 39% 39% 39% +% 

9% 5% Sterigaap 02425 12 5 8% 0% 9% ft 

14% 7%SttriQ0«ta 059 1.1 2 4409 7% 67% 7% ft 

28% 11% SMB 14 68 1B% 17% 17% ft 

47% 37%Sta«9>ra 853419 4ft 40 40% -2% 

7% 5U5eum 0.12 15 5 56 ft ft ft ft 

40 77% SfcrmSWeh x 050 15 S 80 38 37% 38 ft 

24% 16% Stone Gcal 050 33 7 4285 18% 17% 18 ft 

20% 22% Step Shop 14 1225 2ft 23% 23% ■% 

18% 13%StrE«i 058 4.7 18 387 018% lft 18% +% 
33% 17% SaTdl 27 3003 23% 22% 23% ft 

397. 23Stnha 14 1009 26% 2ft 2B% -% 

13% 9%SktdeHtB 038 33 48 633 11% 11% 11% ft 

35% 27 Stum FfeW 1.40 55 12 440 28% 27% 27% ft 

lft 10*4 StnOta** 1.10101 11 19 10% 10% 10% ft 

4% ftSmOOB* 024 5.1 4 28 *% 4% 4% ft 

4% 3% Sad Bams 0M1 5.1*16 51 4% ft 4% 

n USnnw 050 1516 732nB3% 62% 83 ft 

EB%44%GnUr 130 15 301517 5J4% 63% B4% 

9 B% SawftbflPl 1.19145 4109 8 8 8 


m> l»IM 
k% 6i%im 
io% Tatwer f=d 
1ft 7% TskeiCnd 
17% TftTBDBfK 
«%37%TMnl8 
1ft IftTmtan 
B4% 44Tan4rx 
10% 9 Tam* Manx 

3 1%1CCW 
23% aOTeroBwo 
59% 31% TKmx 
2B% 24% TeUOl 

27%lftTaHp 

44 33%TafeEspSA 
4ft 23 Tanas 

Shsssu. 

ft ftiBBimoba 
7 ftlmpUH 
5ft42%Tman 
33% S%TeppcoPta 
43 l6Tn«m 
7% 3% Tens 
14% 9% Tatra inda 
T2 7% Tanvo 
BftsftTnan 
63% 30%TnaM 
8ft 3ft Tuns 
2ft 17ToBBPac 
36% 30% non 
3% 2% Tad! Mi 

*8% Team 
5% 3%T0ntanv 
19 13%TMCap 
2ft lft Hal And 
47% 2931 TlwnwBec 
87% 25% TNotd 
70% B2%TbBett 
20% llHlhmiU 
2ft IftHdwtr 
48 20 TlblD 

4ft 33% Tamm 
32% 17% TOMrA 
48 32%HM4 
10% ftTkanOp 

13% iftTkmPI 

7% 5 Tom sap 

9% ftToklatacCD 
19 10 TM eras 
41 2STootsianx 

42% 34%Tdnkx 
32% 25% ToreCtapa 

§ 27% Tosco 

lft Totals** 

23% TyaRU, 
2iHanwakei 
71% 4ft TWm* 

70% S%H*n«S9n 
1ft 14%TmracniR 
T4% 101MM 

53% 32%TmT 
32 17% TredOB* 

35 3ft TllCsnCLSX 
16% 11% TOn: 

68% S0%Tmuaa 
24 iftTHCDnx 
40% 29% Titaly 
3ft 23*2 HIXM 
5ft SftTrikxi 
21% 15% Than 
3% 2% Tinaa B 

S 4%TMRtap 
5% 1 Irtish b 
10% 10%T*3lCaM 
25% iftlMaDtac 
63% 4B% iy»L 

S 4% TjcoT 
2% lifer 


UNO ttacflK 

lb « E m Hp lav OMn Eka 

250 25 11 1754 73% 72% 72% % 

(UE 01 742 22% 22% 22% 

042 45 68 85 8% 6% B% -% 

1.00 05 10 16% 15% 15% •% 

1.78 45 19 640 44% «3% 44 ft 

8 2286 12% 12 12% ft 

DJ2 15 18 1035 58% 57% 57% -1 

054 85 95 0% ft 9% ft 

33 61 2% 2% 2% -% 

158 45 17 3291123% 23% 23% ft 
050 15 20 1518 dSft 58% 58% ft 

053 SJ 2 4879 25% 25 25% ft 

040 U 10 536 27 S 26 -1 

1.19 35 14 2883 3ft 38% 39*2 ft 

057 35 927177 2ft 29% 29% ft 

150 24 13 847 50% 4ft 50 •% 

0.10 05 96 19% 19% lft ft 

050 84 30 97% 7 7% ft 

050 85 1193 U7 ft 7ft 

150 35 11 4930 4ft 44% 45 -% 

250 85 10 17 32% 32% 32% ft 

21 9639 35% 31% 31% -4% 

056 15 2 255 4% 4% 4% 

0.12 05 8 58* 14% 13% 13% ft 

9 722 B 07% 7% ft 

120 45 14 78*1 66% 64% 86% *2 

040 05 10 280 51% 50 50% ft 

058 03 1525779 75% 72% 73% -5% 

040 15 17 10* 27 26% Z7 ft 

358 85 14 5680 35*2 34% 35% *% 

1.10445 41 8 2% 2% 2% 

158 23 12 1877 87 88% 86% -% 

69 130 4% 4% 4% 

150123 31 15% 15% 15*2 ft 

057 03 135 34% 24% 34% ft 

0.12 03 29 830 48% 44% 45% -1% 

068 25 12 180 34% 34% 34% ft 

224 05186 938 63% 82% 83% ft 

040 25 20 68 20% 19% 20% 

050 15 31 1128 27% 27 27% ft 

0-28 0.7 20 3800 41% 40% 40% ft 

036 0.9167 6896 39% 3B% 38% ft 

024 05 34 1613 29% 29% 2B% ft 

158 25 12 175 42% 41% 41% -% 

30 409 9% B% 9% -% 

150 75 Z1D0 12% 12% 12% 

14 53 6% 8% 6% ft 

0l58 80 43 187 7 6% 7 

12 855 18% 17% 18 ft 

055 05 22 13 39% 39% 39% ft 

1.18 27 11 889 42% 42 42% ft 

04S 15 11 1BT 31% 31% 31% ft 

084 15 29 706 35*4 35 35% ft 

059 04 80 82 21% 21% 21% ft 

14B698 26% 28% 26% ft 
152 75 11 46 25% 25% 25*2 „ 

2.00 29 12 489 70% B9% 70% ft 

040 OB 13 23 86% S8% Sft ft 

5 4 15 IS 15 ft 

058 15 10 15 14% 14% 14% ft 

050 15 12 9196 52% 51% 51% -% 

054 08 20 22 31% 31% 31% ft 

250 75 7 34% 34% 34% +% 

65 163 14% 13% 13% ft 

1.12 15 18 3525 63% 62% 82% -1% 

0.72 11 174 2ft 23% 23% ft 

058 23 121709 29% (EB% 29% ft 

an 25 ID 616 32% 31% 31% -% 

0.10 05 81 5451 50% 49% 49% + 2 

050 35 21 129 19% 19% 19% 

26 504 3% 3 3% 

050 45 18 543 5% 4% 5ft 

0.12 2.1 88 5% 5% 5% ■% 

054 4.1 4 57 15% 15% 15% ft 

170 3.1 11 2 22% 22% 22% 

040 07 21 2282 62% ffl% 60% -1 % 

110 Z1 4 507 5 4% 4% ft 

10 373 3 2% 2% ft 


UH M. N & CfeM PlM. 

Mg* lew stock n i E itt Hp im own Eton 

9% 8%USLFEkC 080 B5 0 4 9% 9% 9% 

21*2 16% USX M 058 13 17 4734 19% 18% 19% ft 

39 29% USX US 150 13 7 1944 30% 30 30% , 

13% 8 USX Dee* 050 25 23 023 10% 16% 10% ft 

29% 26%UUtaxp 1.72 65 14 218 28% 28% 28% ft 


57% 47% VFCJl 156 27 
25% 16% Wane 052 25 
8% 6%U8Hbs 0.12 15 
40% 24% VBknHtti 

7 5*2 MritampM 170105 
0 7% VsnKangMar 196 10.7 
11% 9%1MtanplM 078 72 
11% SWrepra 
57% 34% Vartan 058 05 
50% 33%VMy 
14 11%v«tavx 158 10 
72 56*2 VK8P650 650 75 
44% 23W4HJW 

35% a%Wnkic 
45 27% Vbdrfone 156 U 
12 % ftWrtw 
24% 17% Mai Cds 
39 32%Vmado 124 10 
60% 48% 1UnM 148 27 


11 2187 51% 

466 23% 
SO 22 7% 

17 3562 25% 

438 6% 
140 IS 
184 10% 
20 460 9% 
16 828 52% 
131428 43% 
0 47 13% 
ZZO 71 
23362* 39% 
20 710 33% 
33 3423 42% 

12 123 12 

24 142 23% 

18 61 37% 
14 138 53% 


50% 51 ft 

23% 23% ft 
7% 7% 

25% 25% ft 


71 71 -1 

34% 34*2 -ft 
32% 32% -% 

42 42 

11 % 11 % -% 
23% 23% ft 
37% 37% ft 
53 53% ft 


*5 IS 

14% 13% 


68% ft 
15 ft 


<m£ ft 

S -Ij* 

23% ft 




B% 5% SUPadl 112 1.8 30 389 

24% r/StffM 058 18 15 142 

36*2 29 Standee 168 15 13 753 

33% 26% Stanton 156 35 14 259 

46% 35% SMNk 144 35 15 201 

54% 36% SHbBdcx 150 25 12 -154 

23% 21% tendl 172 11 12 10 

41*2 29% SHBSffiO 168 1.7 M 2200 


2i)>« 11% SMB 
47% 37%Stata9*n 
7% 5USBUm 


050 33 7 4288 lft 17% 18 ft 

14 1225 23% 23% 23% ft 
188 4.7 18 387018%. lft 18% ■*■% 
27 3003 23% 22% 23% ft 

14 1009 26% 25% 31% ft 

058 35 48 633 11% 11% 11% ft 

1.40 10 12 440 28% 27% 27% ft 

1.10111 11 19 10% ’0% ft 


69% 44%Gnbdr 
9 8%Sw*ta 


2% 1%9mM 
87% 47% SUM 


1517 04% 63% B4% 
MOO 8 8 8 

468 1% 1% 1% 


63 ft 
84% 


154 25 14 B36 8ft 66% 6ft 


14% 10% Sups Food 058 10 1S 11 12% 1ft lft 
35% 23% Supertar 020 10 12 ’M4 2ft ^ ft 

31% 22% Sami 056355045*38%^^ 

- - Sag Care 120 19 24 354 a% S% ft 

SWU) 102 11 90 ffl% 2ft a% 

SynMTflC 20 2076 33% 31% 32% -1% 

SfnsOxp 020 25 17 56: 8% 9 0 ft 

SjnowFh 154 11 10 380 26% M »% 

Sysco 144 15 19 55B3 27% 27 27% ft 


24% >7%SDfgCare 
23% 17% Strlea tea 


23% 17%SiWatear 102 11 1 

40% 24% Symbol Tec 20 2078 

9*2 6% SymsQxp 050 25 17 58: 
27% 17%Sjw»BAi 154 11 19 389 
31% 24% Sysco 1*4 15 19 BBS 


ft 4%TC8YB«* 120 ^ 48 ,^3? 

59% 37%TCF FhslX 155 11 18 120 58% fift 
a 7VTCWCm*Si 054 17 3®> ft 


e 7% TOT COW Si 184 17 
S% 39T0ICQxpAx 045 05 44 
2% 1% T 1 5 MW 108 45 11 


330 8% ft B% 
B 50% 50% 50% 
20 Z 2 _2 


16% 11% TJX 056 45 1810120 12 lft 11% 

17% 1*%1WErt«p 180 4J5 16 1041117% lft 17% 


37% 24%UJBm 
8% ft UBS 
50% 43% USfBG 4.1 

S ift USE 
26%UST 

50% 4ft USXCttmP( 
174 8ft UAL 
22% 18% IB Oarp 
6% 4% INC be 
31% 23% Unbare e 

50% 2ft umikic 
14% 11 unilM 
62% 71 IMr 
137%114% IbMF 
01% 4ftUnOBip 
4ft 2ft acn 
18% 12% Union Cop 
40 43% IM1350 
63 54% UPB4J50 
3ft 34% UnBK 
6ft 45%IWbt 
31 20*2 UnbnPbnl 
23% 17% Uoiafons 

% £im»i 

11% 7%IMtyf 
4% 2%UMlCUp 
41% 34% UUABMtX 
ift i3um»ny 
2ft 17%UBDanM 
6ft 3*%unHhre 
36% 28%unatwn 
7% 4%IAMat 
12% *0*2 UMWnftel 
22% eeuPartOy 
14 4%U0Ak 

ift iftusnfi 

24% i4%uSF*er 
25% 14% USHonat 
31*2 22%USUCp 
27% IftUSSHO 
4ft 35% IBM 
Bft 62% Udlac 
14% 12%UMNar 
32% lftUnBnxb 
3ft ZftUnbRnk 
18% 15%U*rnh 
1ft lftlUwOp 
24 iftUoWCm 
30% 25%Unorel 
54 37% UNUUCWP 
45% aftutpai 
18 1ft U5M 
21% 10USAVM&V 


1.16 35 II 3590 3ft 31% 3ft 
9 5 ft ft ft 

4.10 11 12 50*2 50% 50% 

27 483 28% Z7% 2ft 
150 44 14 5445 30 2ft 29% 

3J5 75 5 49% 49% 4B% 

11 62O*B0% 16815ft * 
1.40 17 48 489 21% 2D% 20% 

7 749 ft ft 6% 

150 11 121962 31% 31% 31% 
152 21 M 7(C 24% 24% H% 
HO 17 15 23 14% M% 14% 

151 25 15 70 80% 7ft «J 

115 14 15 1024 130% 12ft 13ft 
150 32 123918 55% 55% 55% 
175 20 73373 38% 37% 38 

15 2 16% 1ft 16% 

350 7.4 MO 47 47 47 

450 75 290 81% 61% B1% 

244 1* 13 1072 u38% 38 39% 

122 27 182866 86 6ft 84% 

100 14 M 582 29% 29% 23% 
120 1.1 15 2034 17% 17% 17% 
01S5 111 it. HI - 
3288 7% U7% 7% 

26 298 4 3% 4 

120 10 19 80S 39% 39% 2ft 
090 83 2B 1068 14% M% 14n 
020 05 13 175 34% 24% 24% 
003 11 3* 6611 49 48*2 43% 

202 72 11 5B8u36% 36% 36% 
028 50 13 98 5% 5% 5% 
114 1.1 11 12% 12% 12% 

5 14% 14% 14% 
112 10 110089 12% 12 lft 

120 1.1 9 2254 19 lft 13% 

38 118 23% 23% 23% 

8 280 24% 24% 24% 

193 32 10 404 2ft 29 29% 
008 03 44 2770 26% 3% 28% 
2.14 45 157358 47% 46% 47 

200 24 IS 3504 85% 83% 83% 
IB 75 14 270 12% dlft «% 

24 37 29% 28% 28% 

190 2J 13 235035% 34% 35% 
150111 11 63 16% 1ft 16% 
050 22 21 49 13% 13% lft 

100 45 30 261 22% 21% 22% 
080 20 94289 a 2ft 28% 
106 20 2 619 9 51% 51% 

108 35 IS 7592 44% 43% 4ft 
1485 15% 15% 15% 
165 7483 20% 19% 10% 


24% 16% WAS IM 
30% Z7% WLHoidai 

20% iftHttankb 

45 32UMM 
19 10*2 WKksntae 
5 3% Waffloco 
2ft 21% Waken 
H> 27% WMacaCS 
27*2 20*2 UMkt 
3 IJ Warner hs 
96 73% WnrLara 
17% 13W U I Q M HB 
21 IftWWOGL 
25 17% WaaMU 
315237% Waabree 
57 29% W3&J0 
1% HttwaM 
15 8*4 world 
25 lftUMDbffMQ 
38% 34% mnonrea 
9% 4% WakbnSI 
2B 24 WekMl 
X 23WMman 

mV 141 WMf 
22% 14%WiMlyt 
30% aft Wart Co 
1ft 13% WtebatE 
52% 35% WAdn 

22% iftwngoa 

24% 15%WeabG«x 
27% 19 Wfsstn tev 

33% 28% Wan [tea 
ift 12% wngB 
6% 2*2 MsUxCool 
24% 14% WBn mate 
20% 16% Westpac 
31% 24HUKO 
5ft 36% myntar 
17% iz>2 Whaalaiatr 
80% 4ftHMtpl 
39 20%nnaai 
21% 15%wamn 
24*2 17% 

30% 20% Wcor be 
39% 2ft HOm 
7 5%WIBw» 
10% 7%Mndawa 
61% 51% WnDe 
10% 7% Wknrtnoo 
28% 2S%Wre&i 
15 13W9eO 
35% 24%waaCvi* 
32% 25%WMXT 
28% 15% wahotae 
19% 12% WooMBi 
16% 13% Wbld Wide 
13% 7% Wixldcorp 
39% 26%KP5Rs 
51% 42% HMpy 
45% 19% Wyle Labor 
28% lft wyntBlnt 


S 862 20% 

154 85 18 612 30% 

a izss ib% 

144 35 12 2217 43% 

030 14107 3 1E% 

4 08 3% 

139 14 22 2387 X28*2 

058 15 22 390 57 

120 05 1020595 24% 

104 34 0 » 1% 

250 27 17 4019 65% 
100 B4 82 2001117% 
1.12 54 14 208 20% 
148 45 B 08 X25% 
440 1.4 17 16307% 

148 04 17 318 53% 
048 84 1 8B 1% 

22 1254 13*8 
020 11 9 2735 lft 
240 64 a 723 35% 
054 135 3 376 4% 
054 34 15 13 » 

028 14 0 821 23% 
440 23 II 1B84iC02% 
124 1.1 21 3885 22% 
052 20 14 110 a% 
042 60 12 134 15*2 

28 386 45% 

5 2238 1ft 

020 14 40 71 17 

050 24165 2 2ft 

242 11 14 883 33% 
120 1475811571 15% 
042 84 1 «7 3% 

17 116 19% 
a73 35 6 74 20% 
058 34 13 441 29% 

140 35 11 3815 45% 


140 35 11 3815 45% 
111 18 1 3 2388 14% 
148 24 31 1308 57% 

77 14 37% 
048 15 19 082 20% 

25 88 10 

154 W IB 106 30% 
148 27 17 4918 u39% 
107 1.1 IB 8 8% 

120 24 11 375 7% 

158 25 IB 509 80% 
140 54 6 221 7% 
1.47 5.1 13 1071 28% 
140 30 13 69 lft 
1.12 34 12 1438 33% 
DEO 22 1714883 27% 
0.14 05 a 451 27% 
050 34 55 2847 15% 
010 18 105 15% 

5 72 12 

146 11 14 83U3D% 

048 15 27 1246 50% 
128 16 22 1279 4ft 
152 19 11 8B 27 


a% 20% 
2ft 30 
18 18 
43% 43% 
1ft lft 
ft ft 
27% 28% 
56% 5ft 
23*2 23% 
1 % 1 % 
9ft 84% h 
18% 18% 
20 20% 
25 25 

305 305 
51 51 

1 % 1 % 
12% 12% 
18% 18% 
35 34 

ft 4% 
27% 2B 
<22% 28% 
198% 189% 
21% 22 
a% 26% 

1ft 15% 
45% 46 

15% 15% 
16% 16% 
28% 28% 
32% 33 

14% 1ft 
ft 3% 
1ft 19% 
20 % 20 % 
29% 29% 
4ft 45% 
14 14% 

S 58 
3ft 

20 % 20 % 

I 10 19 


d7% 7% 

80 Eft 


33*2 33% 
26% 27% 

2ft 28% 
1ft 1ft 
18 16 
11% 11% 
30% 3ft 
*ft 50% 
43% 43% 
38% 27 


-X- Y- 


ES% 36*2X00* 

52% 42% Mm Cop 

22% lft vankse Eny 

48*2 34%nrhbt 
4% 2% Zapata 
12% ft MBS 
2ft iftzenmNat 
6% £% Zantac* 
lft 12% Zen 
25 16% &sn tad 
::-2 iftZccqFind 
9 7%z«egTsfl 


300 24 18 
054 15 12 
148 58 13 
044 18 15 
114 32 9 
6 

1JM 4.1 12 
172117 
a«4 ZB 18 
140 15 25 
112 103 
054 17 


z- 

3571 130% 128% 12ft -% 
1271 43% 43 43% ft 

IB 21% 21% 21% , 

1509 41 4ft 41 +% 

559 U4% 4% 4% 

283 B% ft ft 
122 24% 24 24% *% 

88 8% ft 6% t-% 
57 15% 15% 15% ft 
1122 25 24% 25 

330 11 10% lft ft 

175 5% 8% 8% 


AMEX COMPOSITE PRICES 


MaUagn 

Allin be 

Attend 

An Sr Pa 

AnduboeA 

AmdaM 

Jbnpfepl 

Ampal-AinA 

ASRims 

AaJratecJi 

Atari 

AodmeA 

bum 


p i a i 
□hr. E MO* 
142 16 
10 43 

38 171 
145 9 MOO 
168 10 6 
U& 11 2060 
2 39 
i 23 10 

240 6 3 

13 14 
31 297 
17 61 
75 2 


Mob lex Clan Cbna 

10% 16% 18% ft 

55% 55% 55% 

39% 39% 39% +■% 

Hi H* -A 
11% 11% 11% -% 
5% ft 5% ft 
18 18 18 -% 


016 ‘0 

5% 5% 5% ft 

4*2 4% 


Stock Dhr. E 108* H0h InrCta Ctag 
CmesATA 1B4 24 40 16% 18% 16% 
CratmCA 040 4 97 16 15% 18 

CnxwCB MO W « « W% « 

ramie 153 30 41 23% 23% 23% +% 
Oansedh 11 18 2% 2% 2% ft 


. BNIOceai 060 1 4 2 02 2 

BodgertOr 180 12 20 28% 26% 2ft , 

BridwnTA 044 19 1W 6% 8 ^1| 

bs: *"s n, 5 ,, a , s^ 

.BUa Han 140 » !1 24 S ^ iH .% 
EUUl 14 82 40 3ft M44 


T“S 

‘“’3 

IA rss saiss 
. „s s 'is 


creKK 114 38 
CaMFdA 041 
Cnte*. .139 13 
QapTdi 52 

Coppuiidi* 23 

- Canal FM 15 


4 9% 9? 
21 5 •? 

4 19% 19^ 


| 13 * iin 1 

52 42 9*4 & ft 

23 137 2.’. 2% Hi if 

T5 40 4%«% ^ ■» 


B kata 13 23 % U H ft 

Wnwfc 21 * 1ft K lft 

Ddcomnnn 17 ft ft ft 

pj Jw 148 41 83 7% 7% 7% 

EMtnCD IMS 11 31 12% «% «% ft 

EcboBay 047 381548 10% 10% lft ft 

, EcolEnA 132 10 TG 8 7% B ft 

^Je 6 1395 12% 610 10% -2 

Ml here 170 13 i! 

£ A 240 10 0 48% 48 48 ft 

SS’W*** 

c-a, 080 13 20 17% 17% 17% 

OpXFdA 174 19 407 32% 31% » -ft 

gSr 170 10 250 22% 2% 22% ft 

mSmu - 9 w h d * % 

Qreenmrei 17 91 12% 12 12 

GrtfQte 154 51095 4*a %« 

H-nt 58 562 1% d1% 1% ft 


Stock Dhr. E 100* Mgb InwOoM Ctog 

Hntxo 132 18 1716 30% 30 30% ft 

HcAiCh 54 10 2A 2d 2d , 

Mb 0.15 18 4 17% 17% 17% ♦% 

HmntanA 14 218 6iJ ft ft -d 


ksinaCP 11817 2 13 13 13 +% 
M. Corns 91475 7U 7d 7*a -ft 
UBimaai 46 459 lft 18% 18% ft 
Me 106 36 3050 »% 28% 2ft ft 

JnBdi 1 73 ft ft 

KkoiVCp 10 104 3% 2% 3ft 

UtwEep 20 12 14% 14% 14% ft 

Kqpfi] 28 202 10 0% 10 ft 

Mm 40 176 3H 3fi 311 ■* 

Uwlnd M 348 11 10% 10% ft 

LnPtBrn 4 20 R ft ft n» 

Law be 96 13 11% Mh «% ft 

UW Cp 25 12 79 76 n -2 

irewe 30 72 47% 48% 46% ft 

ItodbA 048 19 97 34% 33*2 34% ft 

Mem Co 020 7 10 3% 3% 3% 

IIMd 11 7 d7 7 

UoogA 15 m 13% 13% 13% -% 

MSRBqd 14 4 1% 1% 1% 


fUPtnt 6 351 2 1% ill 

NTTbA (JJB 11 2100 27% 27% 27% ft 
Hanref 19 9 4% 4% 4% 



Pi a 

grew Dk. E MPa Mgb low tree Oto0 

ABSMs 120 13 104nl3% 13 13% +% 

ACCCnrp 012 8 2004 17% 18% 17% ft 

AeetobiE 1812677 23% 21% 31% -2 

Acme Mb 7 10 17 18% 16% 

total Cp 4910111129% 28 29% +1% 

Adapted) 1914M& 39% 38% 38*2 -2 

AOCTtfe 4714950 39% 36% 36% -3 

Addnohn 50 151 15% 14% 15% 

AdbAOA 018 10 27 22% 22% 22% 

Adobe Sv* 020 7213587 52% 49% 50% -1% 


fear ram s=3*c sy Tddax 

mg jewb WSE reSecJ na poled bom Jse 1 is® 

IW acoo. am ct tWanrt bb emte fiduwrts *w on 
ex Idas --B.-t.Tix Sxes bexn am ueMsUL 
from jexiy b" P* ntSManres* m** ihiop W> 

toaoM • o-rtjaa ju^hM t^ws ta w 
t Cazags xas et oe a 


FT FWai Annnri Rxpatts Sxrtioo 

VK cm wren b*.swwbi anmaBitnrta moon 01 oy c aapx i yaw eo tca 
x fhu mm be coda Fmm mg mai 770 B7ro (open » wan 
wazocM v tt» oiei rro 3822 . 1 <wg nan rmue *■ W. ox 
*44 Ml 770 E77D IT bX <44 181 770 2BZ RqoW Ml M wa « be PM 
nttp SW. aCpd b nbhn 


UUFoodsA 
UtdFoodsB 
US 0*4 
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p 4 pm dose October 4 

pi a* 

Stock Hi. E 109 b Mp LoreCtoaCtaiB 

Nm 12 75 9% 9% ft ft 

Ptomsnsfi 110167 869 13% 13% 13% ft 

POM 080 28 126 11% 11% 11% 

PBT»syA 050 32 12 81% 61% 61% ft 

PMCe UE 9 M 11% 11% H% ft 

PlBbdklA 010 1 20 % % % +A 

ftagaoBmd 26 9 33*2 31% 33*2 

SJtt/Cnp 216 12 5 37% 37% 37% 

swure 0 53 d % % 

Tab Prods 020 21 5 5% 5% 5% 

TeBOtoa 038 29 B13 41% 40% 41 -% 

Ttawdcs 48 568 10% 18% 18% ft 

TbemubB a 509 28% 27% ft 

ToVNA 030525 403 10% 10% 10% ft 

TownCrtoy 4 196 ft ,5 

Trite 4 5 2ft 2ft 25| 

TitesMee 3 47 6 5% 6 

Tata&A 007 82 463 26% 26% ft 

TinrBrB OD7 82 536 Z7 26% 26% ft 


AdvLO* 2B 527 8% 7% 8% ft 

AdyfVyH 12 201 6ft 5% 6% -ft 

AdVTkhlab Jf4 282 18% 18% 18% ft 

Adm« 027 15 3B1 45 44% 44% ft 

4pta£a 110 41 11 13% 13% 13% ft 

AfrBqv 020 16 125 24% 23% 24*2 ft 

Aim ADR LB3 6 87 58% 5B% »% ft 

AfeOd 188 224740 24% 23% » ft 

ABenOrg 052 13 2 45 46 45 

MaiPfi 81497 11% 11% 11% 

WB*» 1.16 14 57 16% 16% 15% ft 

ASH Cap 08811 432 13% 13 13% ft 

AbettoC 032 0 70 2% 2 2% 

Mto6tod 006 ID 344 1% lft IJi -ft 

Altera Co 7314056 69% H>% 55% -4% 
An Banker 076 11 208 37% 36% 38% ft 
AmCKHoy 016 11 81 10% ID -10% ft 

AfflOyBU 31 21TO 27% 27% 27% 

Am Manag 261418 27% 28% 27 

AmSoflwa 032 51 1314 7*2 7% 7% ft 

AreRMys 152393 14% 14% 14% ft 

AmBrtA 064 143414 M% 2B% 30 ft 

AteXP 1 315 1ft U lft 

Arman 236 7 70 59% 58% 58 ft 

AmPmCom 1322129 12% 11 11% *% 

AmTrar 10 323 10% 1B% 19% 

AnfecRn 029 171104X31% 31% 31% 

Amgen he 3728833 50 47% 49+1% 

AmKdl Cp 008 91 833 8% 6% 6% 
Amtagle 016 20 31 20% 20 20*2 ft 

Antoysts OflJ 20 55 32% 31% 31% -% 
AnangeHm 1JXS 15 232 13%tf12% 12% -% 
Andrew Cp 38 2899 57% 55*z 58% -1% 
Andras An 29 8 17% 17% 17% ft 

AtwgtaEn 032 13 106 19 14% 15 +% 

APPBto 73 227 6% 6% 6% +% 
AppHHat 2205072 98% B2% 92% -4% 
AppieC 048 923808 37 38 36% -1% 

Apfferues 005 35 2795 26% 25% 264, 

Arbor Dr 020 10 215 18% 17% 17% ft 
AtOCO 024 14 2014 12% 12% 12d -ft 
Argonaut 132 11 29 31 30% 31 ft 

ArtflstfW 004 10 168 10% 10% 10% -% 
Armor A1 1B4 18 576 17 16% 18% -% 

Arnold ta 044 12 87 17% 17 17% -ft 

Artttoft 234163 9% ft 9% +% 

AsptCflel a 1B19 26 24% 25 -% 

AST Raid) 33600 10 dft 9% ft 

Aildnan 1 10 9% 9% 9% 

Ad SEAr 134 154850 22 21% 21% -ft 

Atmai 3520706 30*2 29% 29% -1% 

Aura&ys 12121719 6ft 5% 6ft -ft 

Autdsfc 024 2S1Z741 40% 38*2 38% -1% 

AutaWo 11 57 3J1 3ft 3ft 

AytoTotoA 14062 3% 3% 3% 

Anretafei 092 11 257018% 15% 16 -% 


7 7 -% 

ft 8% ft 
15 IS -% 
19 19 -% 
28% 29ft ft 
17% 18% +% 
30% 30% -1 

41 41 -ft 

24% 25ft -ft 
49 50% -% 
2ft 27 
78 78% ft 
B% B% +& 
10 10 % +% 
332 ft ft 
18% 19 +% 
46% 46% ft 
1312 1312 
6% 6% ft 

14% 14% 

18% 19 
57% a 
16% 16*2 
38*2 38*4 ft 
41% 43 

36*2 37% ft 
18*2 18% 

29% 29% -% 
14% 1ft -A 
38 38 
14% 14*1 -ft 
72 73 +1 
10% 10ft -ft 
31 31 

3% 3% 

12 12 ft 
! 11% 11% ft 

34 34 -1 

39% 40% 
i 27 27 % 4% 


DteneCp 

DbdeYra 

DNAPM 

DdtorCb 

DUtilHBIX 

UreoEngy 


Drey GO i 
DnigEBDpo 
DS Bancor 
Durimn 
Dyntedi 


pi sre 
Oh e wre 
120 11 39 
020 24 63 
19 70 
20115$ 
566 498 

17 876 
153004 

18 100 

020 35 33 
225 2 594 
02D 24 33 

: 168 10 8 
10 25 
12 474 
024110 45 
106 12 850 

ITS 12 25 
116 28 892 
122478 


H» Lire 

42% 42% 
8% 8% 
21 % 20 % 
26% 28 
11 % 11 % 
1% 1% 
1ft 8% 

52% 51*2 
6% ft 

iu 1& 
28% 28 
12 12 
14% 14% 
10% 9V 
38% 38% 

4% 4% 

28*2 25% 
28% 28% 
15% 14% 


lift ft 
1% ft 
Bti -1ft 

51% ft 
8 ft 
ill 


8% ft 
38% +% 

26% t% 

28ft ft 
15 ft 


Bear$d 

[toJUxfl 

SedAna 

Emm Asa 

Bndxx 

EncoreOnp 

EngiAAnre 

EwbSwa 

Enzanhe 

EquKltB 

EricaeB 

BWd 

BranaSto 

EobytB 

ExktsBec 

Eepebtl 

esorpArw 


1 40 

11 113 
110 193184 
275 3132 
241517 
1/44 4 339 

3725874 
29 141 
61 1092 
01046 

40 5 
34 14 
14 200 

1101 87 87 
116 728217 
128 05 
20 63 

9 2415 

41 202 
221676 

112 22 596 
13 253 


1% 1% 
2ft 1% 
21 % 20 % 
B% 7% 
33% 30 

48% 4511 

35 30% 
4% 4% 
13% 13% 
2% 2 
22% 32% 
1% 1% 
3ft 3ft 
5% 5*2 
23 22 

9% S 
18% 18 
12% 11% 
14% 13% 
19% 18*2 
27% 27% 
5% 5% 


1% 

2 -ft 
21 ft 
8% ft 

30 -4 

46*8 ft 
33 -2 it 
4% 

13% ft 

2 -A 
22% -% 
i% -A 


22 -1ft 
9 ft 
16ft +ft 
11% ft 

13% ft 
19% +% 
27% ft 
8% ft 


Hock Db. E tore tore Law Led dreg 

-L - 

Laban 172 41 30 13 12% 13 ft 

Ladd Fart 118 3 277 13% «% 13% ft 

Lanftach 1618321 56% 52% 53ft -lft 
locator (UD 14 529 34% 33% 33{i -A 

Lance he 096 22 57 17% 17% 17% ft 

Lretirnkfipi 303198 24% 23% 23% ft 
Lampres 21 436 14% 13% 13% ft 

Lwarecpe 351 149 3% 3% 152 -.11 

LHIfceS 24 9501 40*4 37% 37% -3% 
LanonPrxDJ5Z 15 GB 27% 28% 26% ft 

UDICp 118 1 100 3% 3 3 

Lottos 24 370 >0% 10A 10% ft 

Legatee 29 45 47% 47% 47% 

UfeTBCtl 02018 32 25*2 25% 25% ft 

Utekw 30 402x13% 12% 13 ft 

LlylnlA 032 12 339 12% 12% 12% ft 

LhBr 81 2022129%12S%129% 

UncabTx 186 14 340 17% 17 17 ft 

UnftpytH 13 77 32% 32% 32% 

LhmTec 118 33 5790 39% 37% 37% -2% 

UquBsx 044 15 2* 29 28 28% ft 

Larereft 010 43 790 40% 38% 40 ft 

LneSnak 431237 39% 30% 39% ft 

lawSw 35 86 0 &?, 8% ft 

LTXCp 3075SL 11% 11% 1T% ft 

UAH 157 22 8 37% 37% 37% ft 


Oh E iflto lire iwi crei 


ftp Waste 

Reacted 

Resonnd 

hum 

mxibc 

ffimFttx 

RaatnS 


(tesaieit 

RoreSk 

MsdMsd 

Rouse 

RPM be. 

RSFb 

RyanFmhr 


- R - 

16 151 19 1ft 

1 90 2% 2% 

3 134 7% 8% 
12 258 21% »% 

048 8 663 24 23% 
1614705 34% 31% 
22 113 28 25 
0 30 1% ft 
54 5948 22 18% 

35 1418 29% 28% 
19 258 7% 7% 
188 51 5082 52% 52 

0 306 % *2 

020 12 24 23% 23 

1/40 91 2673 48% 46% 

01213 70 0% 9% 
056 10 3145 17% 17% 
124 102833 16% 15% 
181045 23%d22% 
080215 865 2lU 21% 
158 18 750 19% 19% 
160 18 4 1139 39 

13 1481 7% 7% 


1«i ft 
2% +% 
6il ft 
21% 

23% -% 
32% -2% 
25% ft 

ft 

20 % - 1 % 
26% •% 
7A ft 

52% +1 

% ft 

23% 

48% -1% 
9% ft 
17% ft 
16% ft 
23 ft 
21*2 -% 
19% -% 
39 
7% 


BEI B 108140 37 7 

Baker J 006 7 477 8% 
BMwnLB 032 3 20 15 

Banctec 18 324 20% 
MSOU01 156 21 7241 Il30 
BaABtaCp 158 11 23 18% 
BoAnonh 182 10 114 31% 
Bata Geo 056 16 561 41% 
Straw F 180 15 165 25% 
BayWwk 4523829 51% 
Bay view 080 20 121 27% 
Baybante 240 12 943 79 

BEAJBD 10 103 8% 
BsautCos 142 12 9 10% 

BenMoRI 27 241 4% 
Ban&Jeny 146 73 19% 
BerldeyUlR 1(048 21 43 46% 
BHA Grp 11214 3 1$2 

BUnc 19 627 7% 

BqB 02014 765 14% 
BimfleyW 00813 490u19% 
Biogen 964164 58% 

Botnel 223423 16*2 

Block Org 108 14 7 38% 

BUCSODw 266415 44% 
Boa&mnS 1/46 11 4347 37* 
BobBons 132 *4 355 1B% 
Booh: 4 6 17 51 30% 

Boriand 52149 14% 

BosteBk 17610 49 38% 
BCSteTc 271391 14%’ 
BradyWA 120 19 38 73 

BrenCD 028 9 23 10% 
B58Bnqi 088 10 13 31% 
BTShpng 048 6 31 3% 
Utots 15 3585 12% 

BiddasT 13 165 12 

Buirftwn 35 823 35% 
BtainessH 28 34 40% 
Babartllg* 0.40 9 111 27% 


Falfinr 

FauCp I 

Fsstanol I 

IHPttl 

RfBlTItrd X 

Fifty OK 

RHpaA i 

Hanoi 

FbstAm 

FdSfidy 

Fat Tsai 

FsOadlAc 

Bnritor 

Fstnwft 

FkstoWB 

Ftaere 

FlMH 

FnxLA 

RxxLB 

Fanunst 

Forecbner 

FosttrA 

Frill Rn 

Fat FW 

Fa Hewn 

FdbrHB 

FuBooFtax 

Final 

FutmedADR 


-F- 

19 30 0% 8% 

124 14 98 8 7% 

OJC 57 1433 36*2 35% 

82 1388 24% 23% ! 
140 13 169 57% 58% 

2 135 1% 1% 
024 31214 12% 12% 
28 1125 44 42 

1.12 11 509 42*2 42% 
1.12 10 970 31% 30% 
188 121012 55% 55% 
084 12 168 35*2 35% 
120 1 3 258)142% 41 

180 17 121 25 24% 

20 601 21% 21 
271143 28% 27% 
21 125 11% 11% 

110 16 1769 6A B 
000 171708 6% B 

100 11 168 43% 43 

11 474 11% 11*2 
B 201 4% 4% 
1.16 16 808 35% 35% 
146 10 182 20% 20*2 
MB 12 119 29% 29 

054 13 379 31*2 31 

068 13 44n20% 19* Z 
024 13 50 18*2 DIB 

I 2 22 \l d% 


36 ft 
23% ft 
56% ft 
1% 

12% ft 
43 -1% 
42% ft 
31% ft 
55% ft 
35% ft 
41% ft 
2S +% 

21% ft 
28 ft 
11% 


43% ft 

11*2 ft 

4% +% 
35% ft 
20% ft 

29% ft 
31 ft 
20% 


612 App 

BBKServx 

damps 

Camel Rs 

GtwayZDOO 

Grid Co 

Gets Bind 

Guriy*? 

GraraaPti 

GoxacCp 

Genus he 

Ganzyme 

GeotnkCm 

QbseoGl 

GdbgsL 

BBKflA 

GbhBtei 

Good Guys 

Goridrihnp 

DmdcoSys 

Gramte x 

QwnAP 

Grossmans 
Gmd wtr 
GTICorp 
ewiYsre 
Byraboros 


2 128 3% 
007 26 822 23% 

41D24 3 

3 97 2% 
152675 29% 

016 4 121 7% 
142 19 39022% 
11 9 5% 

31236 5ft 
40023 907 24 

304204 15% 
3718044 54 

61685 9 

a40 553813 15% 
112 113218 17% 
000 12 63 13% 
IS 7 8% 
10 215 11% 
180 24 916 23% 
9 216 2 

130 12 141 27% 
028 10 2 22% 

4 358 1% 
18 75 13% 
41 39 17% 
28 593 12*4 
27 2868 28% 


3ft 3ft -A 
23*4 23% ft 
2 !2 2% 

2% 2% ft 
3% 28% -1% 
7 7% ft 
21% 22% 

5% 5% ft 
5% 5*4 ft 
23*2 23% ft 
13% 13% -1% 
48ft 50 -3 

8% 8% -% 
14% IS ♦% 
16% 17 -A 

13 13 ft 

8% 8% 

11% 11% ft 

23 23% ft 
2 2 -ft 

27% 27% 

22 % 22 % 
mil lft 
13 13 
16% 17 -1 
11% 12 ft 

Z7% 27% -% 


- M - 

Haem 005 1 929283 26% 25% 26% ft 
MS Car's 11 402 1B%«5% 15ft -A 
Hacua 180 9 73 12% 12% 12% ft 

Madge 35 B38 29% 2B% 29% -% 

MarisonGE ISO 15 41 33% 33 33% ft 

Magna Grp 180 13 697 24% 23% 24% ft 
Midi Bax 20 159 13% 13 13% ft 

MareomCp 46 763 14% 13% 13% ft 
Marin Dr 103 74 4% 3% 4% +A i 
Marta* Cp 16 B3 73% 71 71% -1% 

Mamnm 75 70 8% B% B% 

IknhSmkA 0i44 12 6 14% 13% 13% 

Mated 198 13 087 25% 25 25 

Masts 13 53 10% 10 10 
Marin tat 60 1714 72% 88% 71 -2% 

Manor Cp 21992 4,5 4% 4A +A 

McGrath R 048 11 26 18% 18 18 

McOonnie X OJB 37 2832u24% 23% 24% ft 
MfdsxlncxO.16 38 334 10% 10% 10% 
IfedfctoeS 158 20 156 43% 43% 43% ft 
ktakmlne 024 14 39 8% 8% 8% 

MerenrCpiiO.10 26 700 43 40% 41 -1% 

Uan&ti 124 29 5907 20*2 19% 20% ft 
Ueii2rtBxaS2 13 473 27% 28% 26% ft 
Hrartot 41544 23% 23% 23% ft 

MetatyG 00014 92 u39 37% 37% -% 
Mendtan 148 14 1247 38% 38% 38% -A 
Merisel 271220 6 5% 512 -A 

(ton Air 27 496 10% 9% 10 ft 

MOhadeA 124 23 505 23% 22% 22% 

MFSCm 123330 44 41% 44+1% 

MUiBriF 020 16 21 13% 13*2 13% *it 
HdiNafi 200 10 65 o1(2M08%1DBi! ft 
IketriUh 2 42 3% 3% 3% ft 

M CTP B" 8 490 11% 10% 10% ft 
Mancdfli 29 2829 16% 15% 16% ft 
Uaaab 54 587 10% 10% 10% ft 
Ifiopofa 1 1009 5% 4% 5ft 

MksR 3744921 88% 85% 86% -2% 

IMA0M 14 34 18% 18% 16% ft 
Mitotic V2B 11 7987055% 54*2 55% +1% 
MrdwGrdl 050 38 334 15%tf12*z 13% -1*2 
MlerH 052147 474 26% 26% 26*2 ft 

Mite 48 32% 31*2 31% 

MteBdi O10 19 16 17% 16% 16% ft 

MobliTaJ 3811968 30% 27% 30% +1% 

ttmemCo 020 22 72x10% 10% 10% ft 
ModnaMf 060 132772 30 28% 29% ft 

MrinA DOS 2555 32% 32 32 ft 

MotaK 105 27 1455 34% 34 34 ft 

Mascara 00629 135 7% 6% 6% 

MtEteeP 038 13 4 25 25 25 ft 

MTS Sys 056 20 22 28% 28% 20% -A 

MBmed 161155x43% 43% 43% 

Myeagen 42 M6 13% 13*2 13*3 ft 


SriUkHdi 

Sendereon 

SchbnbgrA 

sasyrim 

GdB 

GdtaxCp 

Scare Bid 

SreMd 

seep 

SetotoB 

Sekdtn 

Sequent 

SnoU 

Sere Tore 

Severson 

Srifcdx 

SHLSystm 

Sboremod 

ShoribbP 

Stare On 

StaraTuc 

StgmAI 

SreraOes 

SIcaVBc 

SScnV&p 

SbxpBon 

SndthEnvT 

SmrthBd 

SohareaP 

SoxlMn 

BpHgriA 

SJudaMd 

StReAc 


Staple* 

Stoiburia 

StdHao 

SttReatt I 

Steel Tk I 

SiridyUSA i 

Snur 

SrrawtxCI 

StfuctDy 

Ssykre 

SdhanD 

SuadkxnaB 

SutnmdBc 

SommH Te 

Sre Spat 

SonMt 

Suite Rs 

SwiOTn 

Sybase >nc 

Symantec 

Sunday 

SyreNc 

SystmSott 

Systemico 

Systeraal 


- S - 

212 12 999 65 64*2 B4 

23 7100 38 38 

02D 13 14 12% 11% IS 

034 18 1087 25 23% V 

21 2531 33% 32% 3! 

4 655 3% 3% S 

002 15 464 18% 16 

2 675 5% 4% • 
1.20166 13 37 38A 31 

120 19 40 20% 19% II 

an 2 180 % ll 

1.12 11 4751137% 38% 31 
16 8388 19% 18 11 

20 BIG 7% 8% I 

5 BOB 8 7%: 

022 10 19 18 17*2 

004 25 588 41*2 40% 4 

78 3182 12H 12% T 
14 2517 17A 17% 1 
56 182 1 3% 13 

31 7458 33*2 29% 3 
12 5 4% 4 

036 191718 47*2 <6% 4 

1 532 5% 5% 

106 14 74 20% 20 2 

262843 35% 33% 3 
040 ID 173 9ji 9% 
12 13 4% 4% 

12 434 21% 21% 2 
42 007 3% 3% 
000 11 1040 25 24*2 2 

020 88 1194 10% 9% 
040 32 4573 83 81% f 

030 14 3493 26% 25% S 

2 220 1 % 

52 *096 27% 26% 1 
4710*09 36% 33{2 ! 
230 1297 16% 16 : 

172 131040 21% 21% i 
108 13 53 10 9% 

020 34 87 6% 6% 

14 984 33% 30% : 
1.10 34 76 I8%d1B% 
15112108 18*4 16 

108 27 1166 46% 45 

12 6394 10*2 10% 
fi 090 1 21 22% 22% 

C 184 31 1293 26% 27% 
e 82 1670 42% 40% 
i 25 11 4% 4,\ 
1538299 59% 55% 
200 40 10 ID 

17 1469 17 16*2 

C 6113097 31% 30*2 
; 257442 27% 25% 

032 17 92 23% 22% 
2325 71 23% 23A 
It 112 43 6685 39% 36% 
eo 50 5641 20% 19% 
1 31 501 6% 6 


84% -A 
36 -% 
12% +% 
24% -% 

32% -1% 

3% -A 
18 ft 

4% ft 
36A -A 
19% 

% ft 

30% +% 
18% -% 
6% ft 


41% -A 
12*2 

17% ft 
13 -% 
31% -2*2 
4% 

47% -% 
5% -% 
20% ft 

33% -1*2 
9*2 ft 
4% ft 

21*2 ft 
3A ft 

24% -% 

9% ft 
61% -% 
28*2 +1% 
H 

26% •% 

' 34% -1% 

i *8% -il 
I 21% ft 
« 9% ft 

l 6% 
l 30% -2 

I 18% ft 
5 16% -1% 

5 45% •% 

1 10% ft 
■ 22 % 

} 28% ft 

2 40% -2 

1 4% ft 
e 56% -3% 
0 10 

2 16*2 ft 
2 30% -% 
h 25U -2 A 
^23% 
123% 

% 37*a -2% 

h 20 ft 

6 6*4 ft 


5 10 2% 2% 2% ft 
020 16 8 2A 2% 2% 

48 8 35% 35% 35% -% 


UtacomA 30 990 47% 4ft 47% ■% 
VtacomB 124® 47% 46% 47% -% 

MRET 1.« 21 I® 11%d11% 11% ft 

Xvtnmx 3 36 2% 2A 2% 


- C - 

CTfiC 42 525 22% 21 Z1 -% 

CB0&reiVBX12B 161012 31% 31 31 A *ft 

CateuaCana20 20 68 24% 34 24% ft 

Caere Cp 48 989 10 9% 9% ft 

Ctigene 125 6 850 6% 8% 6,*, 

Cal Micro 443350 23%d22% 22% ft 
CanteiaL 12 20 3% 3% 3% •% 

rp»&K 10 72 3% 3% 3% ft 

Cam he 057 49 10 B8% 88% 88% 4-1% 

CatteCm 073 24 282 32% 32% .32% -% 

ffrs w ta 036 11 201 15% 14% 15% ft 

CaseyS HO 23 1859 22 21% 21% ft 

CCHAx 170 31 38 23% 22% 22% -1% 

Crigens B 420 8% 9% 0*2 

C3I Cp 16 3 13% 13% 13% 

raxM r 6 3S23 11%U10% 10% ft 

CntrtHd mis 377 32% 31% 32 

CttriSpr 15 55 30% 29% 30 

Chanda 11 78 u6% 5% 5% 

Ctaqrterl 178 8 523 29% 29*2 29% 

QxmSti 109 4557D31 2>z «2A 2% -A 
CheckDrin 11 1283 HI 1% US ft 

Cbemtab 19 100 10% 19% 19% 

Cttnpmnr 22 21 00 3% 3% 3% ft 

□xpaSTTe 27 2714 13% 12% 13 ft 

Orion Cp 9 5714 90 88% 88% 4% 

CtaRn 13G 13 374 55% 54% 55% 

CtetosCp 020 29 B31 42% 41 41% -1% 

Ckeon 32 238 19% 19% 19A -ft 

Crn&Lgc 463440B S2% SO 50*8 -4% 

CSTedi 38 436 4 3% 3H ^1B 

QscoSyB 4337582 87% 65A 56ft -1ft 
Oz Bancp 1.12 14 67 33% 32% 33 -% 

CteriiHbr 37 54 3% 3% 3% ft 

CM* Dr 78 97 1 4*2 14% 14% 

Ckxhestm 2 253 3 2% 2% ft 

Coc&CotaB 100 19 <1 34% 34% 34% 

QxhEnQy 34 765 7» 7% 7 A ft 

CDdsAhm 4 227 0% HB% 8% 

Organ Cp 39 2878 48% 43% 44% -2% 

C09KTS 38 914 33% 32 32 -1% 

entered 22 B94 33% 32 33 -% 

Critagu 115 20 271 19*2 18% 18% ft 


Harttag A 

Hartovyri 

Harper Gp 

HwitsCmp 

HBOS Cox 

Heritor 

HeaBhoe 

KRhdoto 

WKhTch 

Haremger 

Hebrng 

HatenTTny 

KertB 

Hogan Sre 

Hriogfc 

Home Bad 

Hon bids 

Hontock 

HOKteRBS 

tetri JB 

Hunaneto 

tenor Co 

HutcflTaOi 

HycorBh 


10 68 eH 6% 
178 10 83 29% 29 

022 16 768 19 18% 

170 305 17 18*2 

016 54 80141185% 61% 
22 2070 38% 37% 
106 16 116 10% 0% 
5256234 10% 10% 
28 1065 13% 12% 
118 610483 4% (0% 
6 17 10% 10 

10 48 18% 18 

000 8 603 9% dB% 
115 16 138 9% 9*2 
52 791 22% 20% 
084 11 14 23% 22% 

048 16 481 39% 28% 
X 934 15% 15% 
144 15 13 4% 4% 

120 20 2923 14%m3% 
000 131308 22% 22% 
108 34 37 5% 5*2 

10 2158 57% 55 

14 776 4A 3% 


6% ft 
29% ft 
18*2 ft 

17 +% 
84% *2 

37% -1% 
9% ft 
10 % 

12% -% 


18% ft 
BA -A 
9% -% 
21*2 -1 
23*2 ft 
28% -1 
15*2 -% 

4% 

13ft -1 
22A ft 
5*2 

56% ft 
4A ft 


NACRe 

NareFnre 

NaiCompt 

Km Son 

navigator 

NEC x 

Nearer 

Neosbr 

NMrihGtifl 

Nersogen 

Newhnage 

NMgeNri 

NmpriCp 

Monel Cm 

Matte Oil 

Nanteon 

Ndsbre 

NaiStel 

NStatUn 

NaritaTsI 

HIM Air 


- N - 

020 12 54 32*2 32% 32*2 -2ft 
172 12 63 20 19*4 19% ft 

038 20 117 19% 19*4 19*2 ft 
020 28 2T4 22% 21% 22% -% 
600113 49 17% 17 17 

043 52 2 6®% 69*2 69*2 ft 

22 1579 50% 49% 50 -A 

26 47B 17% 16% 17% ft 

32 2494 41% 40% 40% -1% 

32 2007 21% 19% 20% -1% 

I 76 2*4 2 2 -% 

15 341 28%(E7% Z7% -1 

004 20 27 9% 9 9ft 

135902 17% 16*2 lft ft 

38 4288 8 7% 7% 

064 20 289 58*4 57% 57% -1% 

050 17 4008 41 39% 40 -1% 

15 12 25*2 24% 25% +% 

65 380 uft 5% 5% 

104 13 1615 46 44% 44% •% 

11 1537 40% 39% 40 -% 

2120005 17% 17% 17ft ft 

15V4712 62% 57 57 -6% 

11 168 6% ft 6% 

8 3 2% 2% 2% 


msys 
E total 

bnrauxx 
tounreogen 
terperiBc 
tad tas 
bdRas 


OxtaEngy 34 765 7}) 7% 7ft ft 
CodsfllBITB 4 227 8% dB% 8% 

CQgnn Cp 39 2878 48% 43% 44% -2% 
Gopm 38 914 33% 32 32 -1% 

MW me 22 B94 33% 32 33 -% ' 

Critagre 015 20 271 lft 1ft 18% ft 
QOU&S 10B 17 61 20 19% 1911 ft 
COB* 128 221503 20% 27% 29 -% 

CmeOA 009 77 1884 20 19% 19% ft 

CxriStASp 000 60 7445 20 19% 19% -% 

CommBtatelTZ 13 331 39% 38% 39 ft 

CornmnC 18 347 28% 27% Z7% ■% 
QXHp(Lsb8 43 1018 7% 7% 7 ft ft 
Cunrirara Si 313 30% 29 29*z -% 
Canstockfl 23 910 4/« 4ft 4ft ft 
COmtonn 1T1 847 14% 13% 13% -% 
CnttDaB 11772 12% 11% 11% •% 
Crete 050 15 736 17% 1? 17% ■% 

CDpytete 58 597 7% 6% 7% ft 
Conks Cp 271353 83% 81% 83 ft 

CDsnyCp 20 914 18% 18% 16ft ft 
Crack* B 002 172430 19% 19 19% 

CreafTeoi 404339 13% 12% 12% -Ji 
CnnmRto 82 39 4JJ 4 il 4JS 
Cyrix 1611958 30 36% 38% +% 

Cytogen 23008 5 4% 4$J ft 


25 36 1ft 8% lft ft 

2 51 2» 2% 2{l ft 
33 413 14 12*2 12*2 -1 

I 1 339 3% 3 3A ft 

040 23 1008 23% 22% 22% ft 
OM 21 86 25% 24 24 -1 

24 390 13% 13 13% +% 

4721497 35*z 29 29% -1% 

088 12 32 10% ID 10% 

2 217 2% 2 ft 2 A ft 
175130B 21% 20 20% -2% 

49 903 36 35*a 3S% -% 

B 70 1% 1% 1% ft 
018 1888192 59% 58% 58Ji -1% 
12 573 2A 2% 2ft ft 
040 341202 8% 7% 8% 

25 1174 15*2 M% ’5% ft 
024 18 2046 17% 18% 1606 +.21 
6 896 12% 11% 115J ft 
32142 9% Ift BA ft 
27 910 19% 19% 1ft 
24 2314 23% 23% 23A ft 
15 95 21% 21% 21% ft 
01D 23 362 45% 44% 45% ft 
931 9888 18% lft lft ’ 1 A 
12 14 14% 14 14% 
100120 12217*2217*2217% +3% 


OCharteya 

Octal CDra 

Odette A 

OrisnreUj 

OflteavN 

DttoCs 

CM Kent 

OMNaSB 

Onbancorp 

one Price 

Oracle 

OrtrSmre 

Odxnre 

OtcbdSupp 

OregreMet 

OritxCx 

QshBP 

OrittSA 

OriduriiT 

OawTril 

oreuten 


24 77 
S3758 
10 2382 

13 688 

120 6Z1D0 
152 14 228 
124 11 1327 
092 15 9 

1.12 52 462 

39 21 
38 2 8 3 88 
68 1035 
099 12 B1 

14 40 
031164 290 

16 351 
9 6 

028 27 568 
150 12 19 
1J6 15 41 
61 4086 


15 14% 
32% 31% 
nB% 7% 
13% 13% 

35 35 

35% 34% 
36% 37% 
34% 34% 
32% 31% 
5% 5% 
38% 37% 
18% 15% 
12 % 12 % 
14% 14*2 
11 % 11 % 
15% 15% 

ft 2% 

16 15% 
15 14% 
35 34% 
71 67% 


15 ft 
31% -1% 

(ft + iA 

13% 


38*z ft 
34% +% 


-T- 

T-CeaSc 6 165 4*2 4% 4% ft 

Tniwefrx 164 22 1308 48% 47% « ft 

TBCCp 12 216 9% 9% 9*2 -A 

TEA Cable x 148 24 844 28% 28% 28% ft 
TO GpA 8420975 18% 17% 17 tt ft 

TechData 24 3842 14% 13% 13% ft 

Tecunsdi 100 8 2100 46% 46% 46% -A 

Teteee 33 1115 22% 22 22% -% 

TeteSys 32 210 13% 12% 12% -% 
Tatar* 4 325 4 3i2 313 -A 

Tetors 3529223 38 35*2 37% -% 

Totem Cp 101 34 836 22% 21% 21% -% 
Telia Tec 22 502 13% 13% 13% -% 
TmdMOR HO 28 1267 36% 35% 36% -% 
Three Com 4026254 44% 41% 42% -2% 
n 14 485 6*e 7% 7% ■% 

TJhtx 022117 923 18JJ 18% 18% 
TodO-AO 008 34 ID 9 9 9 +% 

Tokos Mad 14 3156 1ft 9% 10% ft 
Tttqalto 140 32 22 54% 54% 54% 

Tam Bren 70 48 14% 14 14% 

Tapps Or 028 38 962 6% 6% 6A +A 
TPIEntar 12 138 4% 4 4% +A 

TrueWrW 4 158 3% 3% 3% 
Transcend 79 377 6% 8% 6% -% 
TiBMftk 1.12 12 237 52% 51 51 -1% 

Trade 32 2802 21% 20% 20% -% 
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AMERICA 

Technology shares 
retreat in low volume 


Wall Street 


Investors continued to batter 
technology shares in early 
trading yesterday, bringing 
losses in the Nasdaq compos- 
ite. which is weighted towards 
that sector, to nearly 5 per cent 
in the past week and a half. 
writes Lisa Bransten in New 
York. 

At 1 pm the Nasdaq compos- 
ite was 18.50 lower at 1.001.95. 
The Pacific Stock Exchange 
technology index added a 
decline of 2.8 per cent to the 0.9 
per cent it lost on Tuesday. 

Volumes were very thin due 
to the Yom Kippur holiday. 

Leading the technology 
decline were semiconductor 
shares, five of which were 
downgraded by an analyst at 
Sound View Financial Group 
who said that an easing of the 
semiconductor shortage could 
have an impact on prices. 

LSI Logic was the hardest hit 
of the companies included in 
the report, falling n per cent 
or $6 to $50%. The others were: 
Integrated Device Technology, 
off 10 per cent or $2% at $20%. 
VLSI Technology. $3'.i lower at 
$28%. and National Semicon- 
ductor. down $1% at $25%. 

Other sectors posted more 
modest losses, with the Dow 


Jones Industrial Average 
underperforming the more 
broadly based Standard & 
Poor's 500 as fears about poor 
third-quarter earnings contin- 
ued to weaken cyclical shares. 
The Morgan Stanley index of 
cyclical shares shed 1.5 per 
cent in early trading yesterday. 

Weak cyclical issues in the 
Dow included Du Pont. $l*A 
cheaper at $64%, International 
Paper, $l'/« lower at $39. and 
United Technology, which shed 
$1% to $83%. 

At 1 pm the Dow was off 
20.23 at 4,729.47. while the S&P 
500 dipped 2.14 to 580.20 and 
the American Stock Exchange 
composite lost 3.95 at 532.75. 
NYSE volume came to 198m 
shares. 

LIS Treasuries were steady as 
economic data on August man- 
ufacturing orders and the 
index of leading economic indi- 
cators were both in line with 
the median estimates from 
economists. The dollar, how- 
ever, softened as traders took 
some profits before this week- 
end's meeting of the G7 finance 
ministers. 

Bankers Trust declined $1% 
to $68% after a judge allowed 
Procter & Gamble to add a 
racketeering charge to its law- 
suit against the US bank. P&G 
added S'A at $78%. 


Canada 


Toronto drifted lower at mid- 
day as the market entered the 
traditional October doldr ums . 
The TSE-300 composite index 
eased 6JJ1 to 4,492.68 in volume 
of 36.4m shares. 

Financials were mostly firm, 
with Bank of Nova Scotia 
ahead C$% at C$29Vs, but Rank 
of Montreal gave up an early 
advance to trade CSV* down at 
C$30V». 

Leaders among lasing stocks 
included the Four Seasons 
Hotels chain, which dropped 
C$1 to C$16, and the software 
maker Softquad International, 
which fell C$% to C$5%. 

Another falling issue was 
Tee- Co mm Electronics, which 
makes satellite television 
dishes, down C$% to C$1 7% 
after its sharp rise during the 
past few sessions. 


SOUTH AFRICA 

Demand for bine chip industri- 
als picked op in Johannesburg 
on positive local economic fac- 
tors and expectations of strong 
corporate earnings growth. 
The overall index gained 12^ 
at 5.662J3, industrials moved 
forward 7.4 to 7,103.9 and 
golds improved 5.9 to 1,494.7. 


Weak Mexico pressures Brazil 


EUROPE 

French 

Underlying weakness in the 
car components sector was 
demonstrated in PARIS, where 
Sommer-Aliibert tumbled by 14 
per cent following brokers’ 
downgrades. The shares lost 
FFr238 to FFr1,460 in reason- 
able volume. 

A perception that there were 
difficult times ahead for the 
industry put pressure on other 
companies. Bertrand Faure 
falling FFr8.50 to FFr170.90, 
bringing its drop to 21 per cent 
since its year's high of FFr216 
at the end of May; Valeo, 
which reported a 10 per cent 
increase in nine-month sales, 
shed FFr9.70 to FFr227.50. 

Carmakers fared better, with 
Renault up FFr2.30 at 
FFr144.80 and Peugeot steady 
at FFr669. James Capel said 
yesterday it did not believe 
that the recently announced 
government initiatives to stim- 
ulate the French car market 
would have a significant 
impact on profits. “Contrary to 
general expectations," said the 
broker'6 automotive industry 
team, “we calculate that they 
[the incentives] will have virtu- 
ally no effect on the profits of 
either company . . . the 
extent of the impact is within 
the margin of error on our 
profit forecasts, which we are 
therefore leaving unchanged 
for both years." 

The CAC-40 index moved for- 
ward 3.17 to 1,803.87. 


car components sector tumbles 


UAP was the day's best per- 
former with a gain of 7 per 
cent or FFr7.90 at FFrll9.30 
after the insurer reported 
interim figures which seemed 
to please many analysts. 

FRANKFURT came back 
from a day's holiday, rose in 
sy mpathy with the Paris and 
Zurich gains on Tuesday, and 
traded in a narrow range as 
the Ibis-indicated Dax index 
closed 14J59 higher at 2211.60. 

The recovery in the dollar 
helped, although this was 
tr imm ed back by profit-taking 
after good gains in the US and 
Asia overnight. 

A s mall cut in the repo rate, 
meanwhile, highlighted the 
rise in bunds: financials 
responded, with Allianz. Bayer- 
nhypo and Bayemverein rising 
by DM38 to DM2,609. 47 pfgs to 
DM3622 and 66 pfes to DM41.36 
respectively; and utilities had 
another good day, with Veba, 
in particular, up 80 pfgs to 
DM58. Mr Michael Geiger, Ger- 
man strategist at CS First Bos- 
ton, said that utilities, 
although liquid, had been hit 
by bond portfolio write-downs 
at this time last year, and that 
the potential absence of this 
problem in 1995 was still help- 
ing the sector. 

Turnover rose from DM3.6bn 
to DM5.4bn. Preussag climbed 
DM9 to DM435 on the sale of its 
Hagenuk subsidiary, complet- 
ing its withdrawal from the 
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teleco mmuni cations industry 
where the group had failed to 
achieve critical mass. Volkswa- 
gen underperformed, down 80 
pfgs at DM464.60 after the 
European Commission said 
that the car maker must cut 
capacity by 5 to 6 per cent in 
Europe to get aid for its Span- 
ish Seat subsidiary. 

Outside tbe Dax, weakness 
in construction prospects left 
Dywidag down DM15 or 6.4 per 
cent at DM220. and BUfin- 
ger & Berger DM20 lower at 
DM625. 

MILAN was unsettled by a 
sharp fall in the Fiat share 
price, and while the Comit 
index edged 1.36 higher to 
613.72 tbe real-time Mibtel 
index slipped 29 to 9,779. 

Fiat tumbled L254 or 4.3 per 
cent to L5.651 after an inves- 
tors’ presentation in London 
on Tuesday which highlighted 
a sharp fall in the company's 
Brazilian sales since July after 
import tariffs were raised. The 
news brought a flurry of 


rumours in Milan and raised 
questions over second-half 
parp frig s. However, Mr Nicho- 
las Potter at Credito Italiano 
Inte rnational noted that details 
of developments in Brazil were 
already known, adding that 
Fiat planned to produce the 
Tipo model in Brazil from 
November. He added that the 
arrival of the company’s Proj- 
ect 178 - a Punto-sized world 
car for emerging markets - 
next year meant that Fiat was 
“still extremely well placed". 

Telecom Italia Mobile rose 
L58 to L2.792 in spite of news 
that the European Commission 
wanted tbe government to 
compensate Omnitel-Pronto 
Italia for the L750bn licence fee 
which it had to pay to operate 
th e sec ond GSM network. 

ZURICH paid a brief, early 
visit above the 3.055-point 
resistance level but tbe move 
proved unsustainable and 
prices soon turned back. The 
SMI indwt finished 12J5 lower 
at 3.03&5, after a peak of 3,064.0 


and as analysts noted that the 

3,055 level had also proved a 
strong resistance level when 
the market last encountered it 
in tiie early months of 1994. 

Among blue chips, Nestl# 
registered lost SFr7 to SFrl,Q25 
as the dollar weakened, and 

Roche certificates fell SFr45 to 
SFrS.155. 

Swiss Re stood out among 
weaker financials, picking up 
SFtI to SFrl.144. After the 
market closed, the insurer 
announced that it Was launch- 
ing two investment funds with 
CS H olding . 

AMSTERDAM took in a solid 
gain from KLM, up F1L20 to 
FI 57.60 on speculation that 
British Airways might seek out 
a strategic link with tbe Dutch 
carrier following takeover 
rumours in the US. 

The AEX index rose 0.12 to 
463J&. Royal Dutch moved up 
F12J20 to FI 199.40 assisted by 
furthe r bro kers' upgrades. 

STOCKHOLM'S saving grace 
was Astra, the pharmaceuti- 
cals group, up SKr3.50 to 
SKr252L50 on what was seen as 
an international switch into 
defensive stocks. Ericsson B 
dropped SKr5 to SKH59, Volvo 
B SKr4 to SKrl&L50, and tbe 
Affarsvarlden General index 
closed 8.9 Iowa* at 1,815.6. 

Written and edited by Wffllam 
Cochrane, Michael Morgan and 
John PHt 


ASIA PACIFIC 

Nikkei steady as Manila drops by 1.9% 


* 


Mexico City was down a further 1.2 per cent in 
early trade following tbe rise in domestic inter- 
est rates. Tbe IPC index declined 28.02 to 
2319.06. 

SAO PAULO resumed its downward trend and 
was off 0.8 per cent in light midday trading 
following the drop on the Mexican bourse. The 
Bovespa index stood 350 lower at 44,692 at 1 pm 
in thin turnover of R$133m ($13&8m). 

Speculation ahead of mid-October options and 


futures settlements also contributed to the mar- 
ket weakness, brokers said. 

Telebras retreated 0.7 per cent to R$43.50 and 
Eletrobras preferred slipped 0.4 per cent to 
R$27B by noon. Fetrobras preferred was traded 
at R$9 5.01. down 1.5 per cent 

BUENOS AIRES was slightly firmer by mid- 
morning in spite of the release of data showing 
that inflation had risen slightly during Septem- 
ber. The Mervai index put on 2.18 at 560.13. 


EMERGING MARKETS: IFC WEEKLY INVESTABLE PRICE INDICES 

Dollar terms Local currency terms 
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The Argentine equity market has suffered this year, and while that suffering may not 
have been quite so great as in Mexico or Brazil, the outlook remains uncertain, writes 
John Pitt. 

Indeed, as Salomon Brothers comments in its latest Latin American strategy publica- 
tion, performance in both the stock and debt markets is likely still to be influenced 
heavily over the coming months by the tense political relationship between President 
Carlos Menem and Mr Domingo Cavallo. his economy minister. 

Mr John Purcell and his team in New York observe that the outlook for the Mervai 
index in the short term “is likely to be determined by the related factors of investor 
confidence and the resurgence of economic growth; confidence and growth, in turn, 
depend heavily upon whether domestic and foreign investors can rely on the preserva- 
tion of the country's convertibility law and stable macroeconomic policy". The problem 
is that this programme, in most investors’ minds, depends very much on the survival in 
office of Mr Cavallo, say Salomon. Hence, If he resigns suddenly or is sacked by Mr 
Menem there would be a sharp fall in the Mervai. “The outlook, therefore, to an 
unusually large extent revolves around the stogie political question: can Argentina’s 
economic policy be depersonalised and depolititnsed?" 

But Mr Purcell thinks that the government Has more to lose than gain by upsetting 
market sentiment further, believes that the political situation will probably stabilise 
and, therefore, forecasts “a significant stock market rally in excess of 30 per cent 
within the next six to eight months". 


FT/SJtR^-A'CTUARIES WORLD INDICES 


Tokyo 

Supported by renewed dollar 
strength and foreign buying of 
large-capital issues, but 
restrained by profit-taking, 
stocks closed only slightly 
higher in the wake of Tues- 
day's strong advance, writes 
Robert Patton in Tokyo. 

The Nikkei 225 average 
gained just 2.09 points at 
18.145.08 following Tuesday’s 
403.15 rise. Equities remained 
in a narrow range all day, with 
a morning low of 18.05630 and 
a high of 18346.55. 

The Topix index of all first 
section stocks moved up 733 to 
1.451.99. Winners outnumbered 
losers by 660 to 348, with 178 
issues unchanged. Volume was 
estimated at 360m shares, up 
from the estimated 253.37m 
that changed hands on Tues- 
day. The capital weighted Nik- 
kei 300 added 1.44 at 27236. In 
London the ISE /Nikkei 50 was 
1.03 firmer at 1339.10. 

Sentiment was supported by 
the overnight rise of the dollar 
to above the Y101 level in New 
York. But early profit-taking 
after Tuesday's strong move 
capped upward movement in 
the morning. 

At one point the Nikkei 
dipped below Tuesday’s close. 
In the afternoon session, while 
large-capital shares continued 
to attract some buyers, high- 
priced electronics stocks such 
as Fanuc began to show gains. 

Fanuc jumped Y320 to 
Y4.800. while TDK added Y80 
at Y5.090 and Kyocera moved 
ahead Y40 to Y8.440. 

Steelmakers, among Tues- 
day’s winners, continued their 
advance. Nippon SteeL which 
announced plans to buy Comp- 
anhia Vale do Rio Doce, the 
world's largest iron exporter, 
once it is privatised by the Bra- 
zilian government rose to the 
top of the day’s most active 
list advancing Y4 to Y351 in 
the process. 

Shipbuilders also built on 
the previous day's gains. Mit- 
subishi Heavy Industries 
climbed Y6 to Y784, Hitachi 
Zosen Y10 to Y509, Kawasaki 
Heavy Industries Y6 to Y426 
and Ishikawajima-Harima 
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Heavy Industries Y10 to Y430. 

NTT, under ongoing pressure 
to break up its operations, con- 
tinued to rise, adding Y9.000 at 
Y88.900. 

In Osaka the OSE average 
moved up 175.52 to 19,614.75 in 
volume of 3L.6m shares. 


Roundup 


Reports that inflation had 
soared to 113 per cent in Sep- 
tember. the highest rate for 
three years, prompted a broad 
sell-off in MANILA, which saw 
several issues breaking major 
support levels. 

The composite index was 
down 48.35 or 13 per cent at 
2,569.33. but had recovered 
modestly from a low of 2,547.63 
seen early in the session. 


HONG KONG, in contrast, 
jumped 1.4 per cent to a 
13-month high, sparred by a 
perception of improved Sino- 
British relations after Tues- 
day’s ministerial talks in 
London, the overnight slide in 
US long bond yields and the 
strong US dollar. 

The Hang Seng Index rose 
134.49 to 9.939.95. with some 
good corporate results and 
expectations of interest rate 
cuts also helping tbe mood. 
Turnover swelled to a heavy 
HK$5.6biL Property shares 
were the biggest gainers, with 
the sub-index up 33 per cent. 

BANGKOK was sharply 
higher in moderate trade, led 
by strong buying of relatively 
cheap hank and finance issues 
as the recent gloomy market 


took a more optimistic lead 
from rallies in Hong Kong and 
other regional bourses. 

The SET index closed 16.62 
or L3 per cent ahead at a two- 
week high of 1312.94. 

KUALA LUMPUR saw a 
technical bounce after two 
days of losses, but volume 
.shr ank further as foreign 
investors continued to ignore 
the market. A late surge in 
some core stocks helped to 
push the composite index up 
1L08 to finish at the day's best 
of 98832. 

Dealers said that foreign 
funds, kept out by worries 
about the economy, were 
unlikely to return before the 
budget announcement on Octo- 
ber 27. 

SEOUL pushed higher on 


institutional support of pri- 
mary blue chips, and the com- 
posite stock index gained 7 JO 
at 98239. Kepco was actively 
traded, rising Won700 to 
Won29,600. with today's pricing 
of a $300m ADR issue attract- 
ing investors’ interest 

SYDNEY bemoaned tbe nega- 
tive sentiment in US equity 
markets, resulting local inves- 
tor caution, and a lack of inter- 
est from Asian investors as the 
All Ordinaries index ended 
28.60 lower at 2,103.40. 

A rising Australian dollar 
and facing base metal prices 
were also blamed for tbe set- 
back. BHP was the most active 
share, falling 20 cents to 
A$17.98: Western Mining 
dropped 23 cents or 36 per cent 
to A$837. 
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NEWS: INTERNATIONAL 


*IMP says world resilient to market turmoil 

relativ ely optimistic global outlook carries a financial health warning, writes Robert Chote 

' The ronrlri nUl. XI . . .... . . II x I__x ..J _ . • s_ 


•“ "-*M53^^^^ ecODC)m y has 

» W]- Proven resil- 
> v tent to recent 

.;M ; 3|SpiR5y turmoil in the 

-’"'wSV financial mar* 

>: fcets, the International Mone- 
V- tary Fund said yesterday. 
Alttough the Fund has become 
■j-.;. * maa pessimistic about the out- 
v . look for the industrialised 
■ economies, it has upgraded 
■growth forecasts for many 
: developing countries and some 
~:c£ those making the transition 
from communism. 

'. • .' The world economy is expec- 
: tad to grow by 3.7 per cent 
: year and 4.1 per cent in 1996. 

• These growth rates are a little 
- above the average recorded 
.. r - since the 1970s and would take 
'! . the value of global output to 
more than $30,000bn at market 
-. exchange rates for the first 
■ time next year. 

Developing countries are 
forecast to enjoy economic 
. growth of 6 per cent or more 
this year and next, outstrip- 
pin g the less than 3 per cent 
.. expansion of the industrialised 

» economies as they have done 
far the last 25 years. Develop- 
. / log -nations produce about 40 
per cent of world output, com- 
pared with the 55 per cent 
accounted for by industrial 
countries and the 5 per cent 
- produced by those in transi- 
- tion. On present trends the 
developing countries should 
overtake the industrialised 
- ones in less than a decade. 

. Developing countries have 
benefited from greater open- 
ness and integration with the 
rest of the world economy and 
- unusually - growth in the 
developing world has been rel- 
■ atively unaffected by the most 
recent slowdown in the indus- 
trial- world. Greater efficiency 
y in agriculture has allowed 
developing countries to 
broaden their export base by 
expanding manufacturing. 


while they have also diversi- 
fied their export markets. 

In the wake of Mexico's 
finan ci a l crisis, capital inflows 
to developing countries have 
weakened from the record lev- 
els recorded in the first half of 
the decade. Net inflows are 
predicted to run at a little 
under $l20bn this year and 
next, down from an average of 
nearly $l50bn a year over the 
previous four years but well up 
on the ¥30hn a year recorded in 
the second half of the 1980s. 
The Fund calculates that if pol- 
icy failures in the industrial 
countries reverse capital flows 
next year by raising long-term 
Interest rates output in the 
developing world could be 4 


industrialised countries threat- 
ened to provoke renewed tur- 
bulence in financial markets. 
Many developing countries 
risked overheating because of 
rapid growth or because of the 
difficulties of manag in g capital 
inflows. Transition economies 
mi ght suffer setbacks to their 
stabilisation efforts in part 

because of the fragility of their 

financial systems. 

Among the industrial coun- 
tries, Japan is mired in one of 
its worst economic slowdowns 
since the second world war and 
needs to do more to ldckstart 
recovery. But the IMF warned 
policymakers in North Amer- 
ica and Europe that they 
ahmiiri not overreact to signs 


Policy weaknesses in industrialised 
countries threaten to cause renewed 
turbulence in financial markets 


per cent lower than it would 
otherwise be by the end of the 
decade. 

Trade is expected to remain 
an engine of global growth, 
having expanded at almost 
twice the pace of world output 
over the last 35 years. World 
trade in goods and services is 
predicted to decelerate a little 
this year and next, but still to 
grow by 6.5 per cent in 1996. 

Japan is expected to con- 
tinue losing its share of world 
markets, with its export vol- 
umes likely to have gone up by 
only 6 per cent between 1991 
and 1996 compared with a 34 
per cent rise in world trade 
over the same period. After 
■awing rts market share drop 
by a fifth since the 1970s, the 
UK is expected to gain share 
both this year and next 

The Fund warned that its 
relatively optimistic forecast 
was clouded by risks in both 
the short and medium term. 
Policy weaknesses in the 


of weaker growth on their own 
home ground, especially as 
their continued high levels of 
government borrowing pro- 
vided little room for manoeu- 
vre on interest rates. 

Slower growth should be 
welcomed in the US - and in 
countries such as the UK and 
Australia whose cycles are 
closely synchronised with it - 
as it alleviates inflationary 
pressure. The slowdown in 
continental Europe at first 
glance appeared more worry- 
ing because recovery there 
only got under way in 1993. 
But lower long-term interest 
rates and raimar 1 financial mar- 
kets are expected to allow 
growth there to continue at a 
little above its long-term trend 
rate. .. . 

“The storm that broke with 
the financial crisis in Mexico 
has been weathered well by 
most wiprg rn g market econo- 
mies," the IMF argued. It 
added that the maintenance of 


market confidence and contin- 
ued solid economic perfor- 
mance in most countries was 
testament to the progress made 
in promoting financial stability 
and mar ket-oriented structural 
reforms. 

The Fund predicted that 
Mexico's economy should soon 
begin to recover. 

In Latin America as a whole 
growth will be much lower this 
year than last, helping to 
reduce infla tion. But growth 
should pick up again to 4 per 
cent in 1996. 

The risk of overheating 
among developing countries is 

greatest in Asia, where the 
upward revisions to growth 
forecasts have been most sig- 
nificant. Continued high levels 
of capital inflows are contribut- 
ing to upward pressures on 
demand in countries with 
inflexible exchange rates. 
Growth in Asian developing 
countries is expected to aver- 
age more than 6 per cent for 
the fourth year running. 

Growth prospects now look 
brighter in Africa as a growing 
number of countries adopt 
market-oriented reforms. 
Growth in Africa is likely to 
accelerate from 3 per cent this 
year to 5.2 per cent in 1996. But 
significantly higher growth 
will be needed to improve liv- 
ing standards with many coun- 
tries in the region still suffer- 
ing from falling or sta g nant 
per capita incomes, widespread 
poverty unsustainable lev- 
els of debt In much of sub-Sa- 
haran Africa debt burdens 
exceed four times export earn- 
ings. 

“Few countries appear to 
have any realistic hope of ser- 
vicing debt burdens of such a 
magnitude," the Fund said. 

Economic performance in 
the transition economies varies 
from country to country, 
depending largely on how far 
down the road to economic sta- 
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Tokyo urged to 
provide fresh 
spur to growth 

By Robert Chote, Economics exchange rate," the Fund 
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bilisation and restructuring 
they have travelled. The more 
advanced countries - such as 
Poland, Hungary and the 
Czech Republic - are enjoying 
robust growth, helped by buoy- 
ant investment and trade 
growth. Laggards such as Rus- 
sia, Belarus and Ukraine have 
seen output continue to decline 
into this year, even though 
official statistics may exagger- 
ate the scale of decline. 

The Fund noted that the fra- 
gility of financial systems was 
an important weakness in 
many transition economies. 
The accumulation of bad loans 
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has continued during the early 
years of the transition, even 
among recently formed institu- 
tions. The problem of loans to 
ailing enterprises had to be 
tackled, while there was a need 
for tougher prudential supervi- 
sion, better assessment of 
credit risk, more stringent cap- 
ital requirements and greater 
access for foreign banks. 

The Fund said that the tran- 
sition economies needed a com- 
prehensive strategy for the 
reform of their financial 
systems - what was good 
enough for Japan was good 
enough for them. 


By Robert Chote, Economics 
EcBtor, in Washington 

The Japanese government's 
Y14,000bn (Sl38bn) stimulus 
package last mouth has signifi- 
cantly improved prospects for 
recovery bat more needs to be 
done to reinvigorate the econ- 
omy, the International Mone- 
tary Fund said yesterday. 

The package, unveiled on 
September 20. is forecast to 
widen Japan's structural bud- 
get deficit - excluding social 
security - from 5.5 per cent of 
national income this year to 6.3 
per cent in 1996. 

Without the package the def- 
icit would have narrowed from 
4Jd to 4.7 per cent 
The Fund said the measures 
would probably mean that 
growth would be higher than 
its central forecast of 22 per 
cent next year, with a 3 to 4 
per cent expansion feasible. 
But it said that the govern- 
ment would have to start rein- 
ing in its borrowing as soon as 
the upturn was safely 
entrenched. 

IMF economists warned that 
Japan's output was likely to 
remain 6 per cent below its 
potential level next year even 
if growth accelerated. Unem- 
ployment, already at a record 
high was likely to rise further 
in the absence of a strong 
recovery. 

“The persistent weakness of 
activity is due to the combined 
effects of sluggish domestic 
demand which is affected by 
balance sheet difficulties that 
arose after the bursting of the 
asset price bubble, the over- 
hang of excess capital stocks 
and the strength of the 


exchange rate," the Fund 

argued. __ 

Mr Mussa, the IMF s 

economic counsellor, said the 
recovery projected for next 
year was much weaker than 
would normally be expected in 
a country where output was so 
for below potential 
He said growth woul d be 
restrained as Japan's larger 
banks rebuilt their balance 

sheets by widening the spreads 
between the interest rates 
charged to lenders and offered 
to depositors. 

Recent cuts in official inter- 
est rates had been useful, but 
-given the overall tepid eco- 
nomic environment, it is 
important for the authorities to 
keep the supply of liquidity 
ample," the Fund said. 

The recent managed closure 
of some financial institutions 
was an important step toward 
the resolution of the b ad lo an 
problem, but other institutions 
might need restructuring, Mr 
Mussa said. 

The government should facil- 
itate loan write-offs, encourage 
the use of loan securitisation, 
make more flexible use of 
deposit insurance funds and 
address the problems of bous- 
ing loan companies. 

Mr Mussa said there were 
more small finan cial institu- 
tions whose losses should be 
recognised and which should 
be closed or merged. Public 
money would be needed to 
tackle the problem. Japan also 
needed to tackle the over-regu- 
lation of its economy, which 
was slowing the pace of adjust- 
ment and concentrating the 
pain of change in sectors fee- 
ing international competition. 



Mercenary Bob Denard, with spectacles, directs operations from Moroni barracks yesterday 

Comoros coup ends as 
French troops swoop 


By Micheta Wrong 
and Agencies 

The coup in the Comoro 
islands in the Indian Ocean 
ended yesterday when merce- 
nary Bob Denard handed over 
his hostage, President Said 
Mohama d Djohar, after a mili- 
tary intervention by French 
troops. 

After hundreds of French 
paratroopers, marines and 
infentry had fanned across the 
iwatn island of Grand Comoro 
following yesterday’s predawn 
aerial and naval assault, Mr 
Denard, a 66-year-old French 
adventurer, prepared to negoti- 
ate his surrender. 

Last night the French 
Defence Ministry, which had 
earlier announced that Mr 
Denard had already surren- 
dered, retracted the statement 
and said he was still holed up 
in the Kandani barracks in 
Moroni the islands* capital, 
surrounded by French troops. 

“We are waiting for him to 
take his decision and we hope 
that will be done quickly," an 
official said. Mr Djohar had 
been handed over unharmed to 
the French embassy. 

French officials said four or 
five Comorans had died during 
the military intervention and 
that about 10 people were 
injured. 

In Paris, the French foreign 
ministry said Mr Caabi Ely- 
achroutu Mohamed, the Como- 
I ros prime minister, who had 
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sheltered in the French 
embassy since the b e g inn ing of 
the attempted coup, would now 
head a broad-based na tiona l 
unity government The prime 
minister was reported as hav- 
ing granted an amnesty for 
Comoran rebels who had 
fought alongside Mr Denard. 

The unpopular President 
Djohar, who had throughout 
the crisis been held by Mr Den- 
ard as a potential negotiating 
card, was expected to be 
offered asylum in France. 

France, which called up 
troops from its bases on the 
islands of Mayotte and 
Reuni on and in Djibouti, had 
initially appeared to turn a 
deaf ear to pleas by Comoros 
poli ticians for it to honour a 
1978 security agreement with 
the islands, scene of some 1/ 
coups since independence. Last 
week Mr Alain Juppe, the 


prime minister, had said there 
was “no question" of an inter- 
vention. 

However, officials in Paris 
said yesterday that President 
Jacques Chirac, anxious not to 
give the impression to friendly 
African countries that France 
still gave its tacit backing to 
Mr Denard' s African esca- 
pades, had given orders for an 
operation 24 hours after the 
raid six days ago by Mr Denard 
and two dozen fellow merce- 
naries. 

The collapse earlier this 
week of a political coalition set 
up by coup leader Captain 
Ayombo Combo to lead the 
Comoros to elections, and 
growing signs of hostility 
among the islanders toward 
the mercenaries, must also 
have encouraged Paris to give 
the final order. 

Mr Denard's prospects now 
look bleak. 

In 1989, following the death 
of previous Comoros President 
Ahmed Abdallah, he was 
allowed to fly out to exile in 
South Africa under the watch- 
ful eye of French troops. This 
time South Africa has refused 
to take him in and France has 
promised to put him on trial if 
he was caught. 

Quizzed about his future on 
French television yesterday, 
Mr Denard’s reply was charac- 
teristically blunt: “I think it 
would he Le Santa," he said, 
referring to one of France's 
main prisons. 
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The economy Many manufacturers in region expect to cut working hours amid faltering exports 


UK NEWS DIGEST 


Companies warn of slide into recession 


By PaUI Cheeseright 

m Birmingham 

and GUian Tett in London 


Business conditions are now 
gloomier than at any time in 
the past two years, companies 
in the West Midlands warned 
yesterday. Many manufactur- 
ers in this important industrial 
region expect to cot working 
hours towards the end of the 
year amid faltering exports. 

The warning reflects a sharp 
change in mood in the West 
Midlands, which is likely to 
fuel concern about the state of 
the economy. The region was 
among the first to signal recov- 
ery three years ago. 

Recent official figures, which 
were collected two to three 
months ago, have suggested 
that manufacturing output and 
export growth have slowed. 
Treasury officials and most 
City economists insist that this 


ME will be reversed later this 
year, as overseas demand picks 
up and consumer spending 
rises. However, business lead- 
ers at the West Midlands Con- 
federation of British Industry 
council yesterday argued that 
the UK could drift back into 
recession unless there was a 
change in government policy. 
They called for moves to stim- 
ulate the housing and con- 
struction markets and for cuts 
In interest rates. 

Mr Jeremy Woolridge, chair- 
man of the regional council, 
said: “This is a temporary 
slowdown which could be 
turned round if some proactive 
government action is taken. If 
they just sit and watch it, we 
might find ourselves back in 
the recession." 

Meeting in Birmingham yes- 
terday the 45 members of the 
regional council drew attention 
to the high level of stocks held 


by companies and predicted 
that these wonJd lead to 
short-time working. 

The automotive sector was 
suffering particular problems, 
they added. Figures published 
earlier this week showed a 
sharp fall in national car 
exports during the summer, 
and Ford recently announced 
plans to reduce production at 
its Halewood plant in 
north-west England. 

Other manufacturers also 
predicted change: “It's a bit 
quieter since July; it's a bit 
tougher to get the orders and 
inquiries are not so buoyant," 
said Mr Howard Marshall, 
managing director of Ash & 
Lacy, the Birmingham metals 
processor. He acknowledged 
that stocks could be too high 
after a build-up in the first four 
months of the year. 

Mr David Groves, chairman 
of Grove Industries, a Strat- 


ford- upon -Avon private engi- 
neering group, reported that 
"there are one or two tradi- 
tional areas where there are 
cutbacks in the manufacturing 
schedules," mentioning the 
automotive sector, waste and 
office flooring. 

These comments mark a 
sharp change of sentiment 
since last month when the 
local CBI canvassed local mem- 
bers and found that order 
books were healthy and that, 
although some companies were 
not working at full capacity, 
the reduction was insignifi- 
cant 

The CBI In London is due to 
publish its next quarterly sur- 
vey of manufacturing across 
the country later this month. 

Meanwhile the Treasury 
insisted that the “fundamen- 
tals in the economy r emain ed 
healthy - we are looking at 
sustainable growth." 
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IMF warns against ‘backsliding’ with tax cuts 


By Robert Chote, Economics Editor, 
in Washington 


The International Monetary Fund 
yesterday warned Mr Kenneth Clarke, 
the UK chancellor of the exchequer, 
not to cut taxes in November's 
national Budget unless the impact on 
government borrowing was offset by 
reductions in public spending plans. 

In its latest World Economic Out- 
look the Fund said it was important 
for the UK to “avoid slippages in fis- 
cal consolidation efforts", noting that 
public debate about tax cuts had high- 
lighted the risk of “backsliding". Mr 
Michael Mussa, the IMF's economic 
counsellor, said that government rev- 
enues were rising more slowly than 
expected because economic growth 
had eased. 

The IMF also warned that the gov- 


The debate about possible windfall 
taxes in November's Budget was 
stirred np again yesterday after a 
former government adviser said it 
was still possible the Treasury might 
adopt the idea. Mr Bill Robinson, 
once an economic adviser to Mr 
Norman Lamont, the former 
chancellor, told a Confederation of 
British Industry conference that it 
seemed a windfall tax on the utilities 


was still being considered by 
ministers in the nm-np to the 
Budget. The comments from Mr 
Robinson, who is now director of 
London Economics, the consultancy, 
reflect growing speculation in 
Whitehall that Treasury officials 
have been attracted to the idea of 
using such a tax to raise revenue, in 
a manner s imil ar to proposals mad«» 
by the Labour part}’. 


eminent had not yet done enough to 
establish the credibility of its anti- 
inflation policy. Mr Mussa said it was 
important to consolidate the recovery 
through a period of more moderate 
growth and that “the evidence seems 
to be that the economy remains a bit 
weak". He added that it was too 
soon to be sure whether interest 


rates would need to rise again. 

The Fund expects the UK economy 
to grow by 2.7 per cent this year com- 
pared with the 3^2 per cent it pre- 
dicted in its last published forecast in 
April. Growth is then expected to 
accelerate to 2.9 per cent in 1996, a 
slightly more optimistic prediction 
than in both the Fund's April forecast 


and its subsequent unpublished sum- 
mer forecast. 

The IMF believes that there is still 
slack in the UK economy and that 
output will be about l per cent below 
its potential level next year. This 
“output gap" should be eliminated by 
the end of the decade, by which time 
government borrowing will have 
dropped only to 0.6 per cent of 
national Income rather than being 
elimina ted entirely as the government 
has predicted in its last two budget 
statements. 

Unemployment is meanwhile pre- 
dicted to drop gradually from 8.3 per 
cent of the labour force this year to 
8.1 per cent in 1996. This reflects a 
forecast of 0.6 per cent employment 
growth in both years, downgraded 
from April's predictions of 1.4 per cent 
for 1995 and 0.9 per cent for 1996. The 


current account deficit is meanwhile 
expected to widen from 09 per cent of 
national output last year to 0.7 per 
cent this year, before narrowing again 
to 0.4 per cent in 1996. In April the 
Fund predicted a current account def- 
icit of 09 per cent of national income 
in both 1995 and 1996. 

The outlook for inflation is also 
slightly more threatening than it 
appeared in April The Fund is now 
predicting that the government's tar- 
get measure of underlying retail price 
infla tion - which excludes mortgage 
interest payments - will accelerate 
from 2.9 per cent this year to 3 per 
cent in 1996. In April it had predicted 
that the annual rate of price increases 
would drop next year to 2.8 per cent 
The government wants underlying 
inflation at or below 29 per cent from 
the spring of 1997. 


Ms Nancy Soderberg, staff director of the White House 
National Security Council, met leading Northern Ireland poli- 
ticians in Belfast yesterday at the start of a week-long visit to 
Ireland. She was accompanied by Admiral William Crowe, US 
ambassador to Britain. . , 

US officials described her talks, which will move to the 
Republic of Ireland before she returns to Washington, as a 
fact-finding exercise. Here first meeting yesterday was with Mr 
David Trimble, leader of the pro- British Ulster Unionists, the 
largest party in Northern Ireland, in a bid to break the 
impasse over the Northern Ireland peace process. 

The Ulster Unionist Party's new leader David Trimble was 
among the first due to meet with who was accompanied by the 
US Ambassador to Britain, Admiral William Crowe. Admiral 
Crowe was asked after the meeting if he thought it was 
President Bill Clinton's role to put pressure on the nationalist 
s inn Fein party and on the Irish Republican Army. “No, . I do 
not," he replied. “Most of the world wants the President of the 
United States to put pressure on somebody or other. This is 
your negotiation, not ours." 

US officials said Ms Soderberg would not offer any specific 
proposal. But her visit, coming ahead of the planned presiden- 
tial visit to Belfast, Dublin and London at the end of Novem- 
ber, will be seen as evidence of US concern to restore momen- 
tum to the stalled 13-month-old peace process. 

Mr Trimble told reporters after meeting her that the IRA 
would still need to take its weapons out of commission before 
Sinn Fein could be admitted to all-party talks on the future of 
Northern Ireland. John Murray Brown, Dublin. 


Mutuality benefit stressed 


Credis 


Jury told 
of ‘advance 


Savers and borrowers with Yorkshire Building Society should 
benefit next month from better interest rates as the society 
shifts its strategy to underline to members the benefit of being 
part of a mutually-owned organisation. Building societies are 
mutually owned savings and loans institutions which face 
increasing competition from banks. 

The move, which will cost £20m ($31m) next year, will put 
pressure on other societies which have said they want to pass 
on to customers the benefits of mutuality. Most of the large 
societies have announced or are likely to announce moves to 
become public limited companies which should give their 
members bonuses of a few hundred pounds each. Societies 
which want to avoid this course have felt increasingly defen- 
sive about how to make customers see the benefit of remain- 
ing mutual- Yorkshire’s scheme will reinforce its own position 
as a society determined not to be taken over, but not all of 
those which wish to remain independent and mutual will have 
the capital strength to make a substantial offer. Just over half 
the cost of Yorkshire's scheme will go in cutting the standard 
mortgage rate to 795 per cent - just 0.12 parentage points 
above the rate currently offered by Cheltenham & Gloucester, 
the mortgage le nding arm of Lloyds Bank. 

Alison Smith. Financial Staff 
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A Staffordshire businessman 
was the victim of a Europe- 
wide “advance fee" fraud car- 
ried out by a dishonest solici- 
tor and two associates, a Lon- 
don Jury was told yesterday. 

Mr Reginald Bennett of the 
aluminium company W.V. 
Bennett, was persuaded by 
lawyer Mr Charles Deacon to 
pay him £750,000, (Sl-16m) the 
jury heard. He was told he 
would receive £850,000 In 
return but the money never 
appeared, said the prosecu- 
tion. 

Mr Deacon had told Mr Ben- 
nett his money would be used 
to release oil money in Swit- 
zerland, said the prosecution. 
“Mr Bennett believed Mr Dea- 
con. Perhaps it was that he 
simply could not resist such 
an easy way of making money. 
That he believed him was a 
sort of compliment to Deacon’s 
powers of persuasion.” 

It is alleged that Mr Deacon 
and his two associates 
defrauded victims out of £l2m 
by persuading them to pay 
over fees in exchange for the 
promise of future loans which 
never arrived. 

To persuade victims to part 
with their money. Mr Deacon 
claimed high-level contacts 
with former US president Mr 
George Bush and others, the 
court has heard. 

Mr Deacon, of New- 
cast] e-nnder-Lyme and Mr 
Janies Fuller, a former sales- 
man of Kids grove, Stoke-on- 
Trent, have variously denied 
11 charges of deception, con- 
spiracy to defraud and theft 
between June 1990 and July 
1992. 

The third alleged fraudster. 
Mr John Savage, who has 
since died, was the subject of 
an investigation by the US 
Federal Bureau of Investiga- 
tion, the court beard. 


Police found 2m capsules of the sleeping drug Temazepam in a 
truck near London's Heathrow airport A raid on a small 
industrial estate where the truck was found was part of a 
much wider undercover operation. Four men were arrested 
after the find in the truck. Two were released without charge 
and the remaining two are expected to be questioned far same 
time as tbe investigation is widened. Temazepam. is Britain's, 
most prescribed sleeping drug, but has recently become popu- 
lar among drug addicts. They mix it with heroin and inject it 

PA News 


Reinsurance ruling by court 


Reinsurance companies, which protect conventional insurers 
against big losses, cannot avoid paying claims on policies on 
the grounds that they had not bean authorised by government 
regulators, the Court of Appeal in London has ruled. Mr Roger 
Enock, partner at Freshfields, the law firm, described as “a 
landmark decision" the judgment in the case of Group Josi Re, 
the Belgium reinsurer. Group Josi, which sold insurance in 
the London market, had sought to avoid liability on policies 
sold before a change in the law in 1996. 

Ralph Atkins, Insurance Correspondent 


Tourism heads for record 


A record total of 2.62m overseas visitors came to the UK in 
July; the previous highest monthly total was 2.58m in August 
last year. The July figures mean the total number of visitors 
for the first seven mouths of the year is 12.85m, 11 per cent cm 
on the same period last year. They spent £6.06bn, ($9.35bn) a 15 
per cent increase over last year. 

Mrs Virginia Bottomley, National Heritage Secretary, said 
the figures were further evidence that the UK was heading far 
a record year for overseas visitors. Mr Anthony Sell, chief 
executive of the British Tourist Authority, said the record 
figures were no reason to relax efforts. "We lost market share 
during the late 1980s and early 1990s and now need to daw 
that back." Diane Summers, Marketing Correspondent , 


IBM awards vending deal: Compass, which in July became 
the world’s biggest contract catering company with the 
FFrL5bn purchase of Eurest International, has won a five-year 
contract with IBM in the US. Canteen, the group’s US subsid- 
iary, said yesterday that the contract was worth S250m (£l61m) 
to revenues. Canteen will provide both food and vending 
services to more than 100,000 IBM employees on 29 sites. 


Data contract The Ordnance Survey, the UK national map- 
ping agency, has signed a contract with European Geographic 
Technologies, a Netherlands-based subsidiary of Navigation 
Technologies of California, which makes databases for elec- 
tronic car navigation systems. Under the agreement it will 
supply specialist data products. 
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Workers set to win EU 


Credis Equity Funds are for people who want to make more of their money 
by sharing in the success of companies, Industries and regions. Experienced 
experts keep a constant eye on the world's bourses for you, reacting quickly 
and flexibly to changes in the economic climate. So if you're looking for an 
investment with growth potential, Credis Equity Funds will get your money 
moving. 


rights over consultation 


By Robert Taylor, 
Employment Editor 
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British workers will have the 
legal right to be consulted by 
their employers over collective 
redundancies and transfer of 
ownership in order to comply 
with European law under a UK 
government regulation to be 
announced today. 

The measure, which is expec- 
ted to win parliamentary 
approval later this month, fol- 
lows last year's judgement by 
the European Court of Justice 
in Luxembourg that the UK 
was not fully adhering to the 
EU directives about the rights 
of workers to representation. 

Union leaders believe the 
government has decided to do 
the minimum necessary to 
meet the court’s ruling. The 
government's measure is 


expected to require all UK 
employers to consult their 
workers either through a 
recognised trade union or a 
representative body of employ- 
ees in each company elected by 
them to be consulted on any 
collective redundancy transfer 
of the company's ownership. 

Union leaders fear that the 
government's proposal will not 
require the creation of perm*, 
nent workplace consultative 
bodies. They also believe the 
government will enable 
employers to bypass and 
weaken recognised unions. 
They also dislike the probable 
provision which will limi t use 
of the measure only to cases of 
redundancy and transfer of 
ownership that cover more 
than 20 employees over a 90- 
day period. 

It was as long ago as 1975 


that the UK transposed the EU 
directive on collective redun- 
dancies into domestic law. In 
1981 the UK passed legislation 
to implement the EU directive 
on transfer of undertakings. 

But the European 
Commission was dissatisfied 
with the UK's limited 
implementation of the two 
directives and took the UK to 
the European Court for Its 
adjudication. 

The court ruled against the. 
UK position, arguing its 
domestic Jaw to ensure 
employee consultation was 
unsatisfactory. 

The judges said . Britain had 
to modify the legislation, 
enabling all employees not just 
those in recognised unions to 
enjoy representation in 
collective redundancy and 
transfer of undertakings. 
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% Alteon Snath In London 

.^Tyfi^rangmg. review of 
Nation 

• which could reduce the burden 
oorretau investment companies 
a nnonn ced yesterday by 
_ BfcAndrew Large, chairman of 
"ihe mai n City regulator 
' ^ Mr Large, who heads the 

Securities and Investments 

Board, said that since the 
introduction in January of the 
: regime requiring life assnr- 
: ance^ pens jons and investment 
'sates agents to give more infor- 
ma tionto customers, regula- 
tors needed to see whether 
there was a “disclosure divi- 
dend” from which companies 
should benefit 

"We must now consider 
whether there is a trade-off 
between better quality disclo- 
sure to the customer and other 
iPegnlatory constraints on retail 
investment firms,” he said in 
the second annual Britannia 
- Caledonian lecture in Glasgow. 

Be called for a look at the 
cumulative effect of the con- 
trols now in place to see 
whether they amounted “to 
more than is necessary in a 
better-trained, more transpar- 
ent, better disciplined retail 
sector’'. 

Sis comments will be wel- 
comed by many life assurance 
" and investment companies 
which believe that regulation 
is too prescriptive and expen- 
sive. In particular, some have 
complained about the costs of 
meeting new training stan- 
dards, and about how the dis- 
closure regime has slowed the 
setting process and so affected 
sales volumes. However, the 
detailed rules on sales prac- 
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tices which he suggests might 
“ superseded by a mare super- 
visory system of regulation 
were themselves put in place 
because the financial regula- 
tors were not satisfied with the 
standards companies adopted 
under the broader regime 
which was set up when the 
Financial Services Act 1966 
was imple men t e d. 

The shift to supervisory tech- 
“HJues, which focus more on 
the organisations’ structures 
than on devising nil ebooks, 
was one of three areas Mr 
Large highlighted for inrfi iKi pn 
in the review. The others were 
the scope for weeding out 
“mindless box-ticking”; and 
whether the struc t ur e of the 
sector should he changed. 

This idea of looking again at 
the split between sales agents 
who sell the policies of just mum 
company and those who give 
Independent advice, and per- 
Imps allowing same advisers to 
be linked to more than one 
company in a “multi-tie”, 
would attract great contro- 
versy within the sector. Some 
life offices which sell through 
independent advisers believe 
this change could un der™*™* 
their method of selling. 

Mr Large said he expected 
regulators to seek comments 
from the companies and from 
consumer representatives over 
the course of next year, though 
he would not set a date for 
implementing any nbang**” 

He acknowledged that it was 
difficult to alter the regulatory 
regime while the problem of 
compensating the victims of 
bad advice to take a personal 
pension was so far from 
resolved. 
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Eric Turner, a curator at London's Victoria & Albert Unseam, is pictured with a part of Charles 
Babbage’s Difference Engine, an early version of a calculator, which was yesterday sold at auction 
for £176.750 ($279,265). It had been expected to fetch around £50,000 at Christie's in London, but a 
telephone bidder acting for the Powerhouse science museum in Sydney, Australia, secured the item 

Power groups’ freight plan 


By Charles Batchelor, 
Transport Correspondent 

British Nuclear Fuels and 
National Power, the electricity 
generator, are to launch bulk 
freight services on the UK rail 
network within the next few 
weeks in the first test of the 
government's commitment to 
bringing new operators on to 
railways. 

Both companies have previ- 
ously hired train crews and 
locomotives from British Rail, 
the state network. For their 
new venture they have 
recruited their own drivers and 
bought their own locomotives 
and, in the case of National 
Power, their own wagons. 

Bulk freight movements are 
at present handled by three 
regional, soon-to-be-privatised 
freight companies created from 
BR’s Trainload Freight divi- 


sion but the government has 
said it wants “open access” for 
new freight operators. This 
contrasts with the passenger 
rail network where open access 
has been postponed until 2999 
to give the franchised train 
companies a chance to get 
established. 

Attempts by new entrants to 
establish a foothold in the 
freight market have been frus- 
trated by difficulties in obtain- 
ing secondhand locomotives, 
the high cost of insurance and 
the complexity proving that 
their safety procedures are 
effective. 

National Power has bought 
five new locomotives from 
General Motors of the US and 
85 British-designed wagons. 
These will carry 8m tonnes of 
coal a year - a third of the 
company's total requirement - 
from the Selby coalfield to the 


German court 
clears Leeson 
transfer hurdle 


By Wolfgang Muncftau 
in Frankfurt end 
John Gap per in London 
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Drax power station in North 
Yorkshire. The company has 
made a total investment of 
£20m and recruited 50 people to 
run it Former HR drivers have 
been employed and National 
Power has established its own 
maintenance depot at Ferry- 
bridge, West Yorkshire. 

National Power said that 
running its own freight opera- 
tion will put it in a better posi- 
tion to negotiate with the for- 
mer BR freight companies over 
its contracts with them and 
give it some spare capacity to 
sell to third parties. It plans to 
start running its trains once its 
safety case has been approved 
by Railtrack. 

BNFL has set up a subsid- 
iary, Direct Rail Services, to 
tgVp over the management of 
its freight operations. The com- 
pany has bought five second- 
hand locomotives. 


A German high 
court has 
cleared the 
first legal hur- 
dle for the 
extradition of 
Mr Nick Lee- 
son, the fixtures 
trader wanted 
by Singapore on a series of 
fraud charges In connection 
with the collapse of the Bar- 
ings merchant bank. 

The decision is only the first 
in a series of legal and political 
steps required under German 
law. Lawyers feu Mr Leeson, 
who is held in a Frankfort Jail, 
yesterday said they would 
appeal to the German Constitu- 
tional Court 

The Frankfurt court ruled 
that 11 of the 12 charges 
brought by Singapore consti- 
tuted admissible ground for 
extradition. They include three 
charges of forgery, two charges 
of fraud against Baring 
Futures Singapore and six 
charges of fraud against Simex, 
the Singapore futures 
exchange. 

The high court struck out 
one of the four forgery charges, 
because the alleged offence 
would not have been punish- 
able under German law. This 
relates to a charge that Mr Lee- 
son forged a document, which 
he produced as a photocopy 
without pretending to present 

an original. 

Mr Hans-Hennann Eckert, a 
Frankfurt prosecutor, said that 
Mr Leeson's “chances of not 
going to Singapore are now 
very small”. He said that 
“according to the information 


from the German embassy In 
Singapore, the minimal legal 
standards are guaran tee d, ,™d 
he will receive a fair trial." ' 

Mr Eckert, who was visibly 
elated by the verdict, said that 
Mr Leeson could theoretically 
be on his way to the airport by 
the wid of next month. But this 

is thought highly unlikely, 
given the likelihood of further 
legal action. 

The matter will go for a final 
decision to the Justice Ministry 
in Bonn, a process that nor- 
mally takes between four and 
six weeks. If Bonn concurs, the 
authorities in Frankfurt will 
then be able to go ahead with 
the extradition. 

However, if a full appeal to 
the Constitutional Court is 
allowed, there could be a delay 
of up to a year. Mr Stephen 
Pollard, Mr Leeson's British 
lawyer, said there were dear 
grounds for appeal on at least 
eight of the charges. 

Mr Pollard criticised the ver- 
dict. saying it appeared “in 
various respects to be inconsis- 
tent and wrong in law”. He 
said that an appeal would be 
made to the constitutional 
court within the time limit of a 
month. 

In its argument, the High 
Court stressed that Germany 
operates a legally binding 
extradition agreement with 
Singapore over crimes that are 
punishable by law in both 
countries, a standard restric- 
tion on extradition. 

A key task for Mr Leeson's 
lawyers will be to build up 
public support inside Germany 
in order to exert political influ- 
ence in Bonn. Unlike in the 
UK, the Leeson case has 
attracted only little publicity 
in Germany. 


TV channel 
bidders 
must give 
costings 

By Raymond Snoddy 
In London 

Bidders for Britain's new 
Channel 5 television operating 
licencyesterday se have been 
given until tomorrow to con- 
firm details of the hourly sum 
-they intend to spend on pro- 
grammes. 

The late request from the 
regulatory body the Indepen- 
dent Television Commission 
has bemused the bidders; Vir- 
gin Television; Channel 5 
Broadcasting, which groups 
MAI, Pearson (owner of the 
Financial Tim es), a nd CLT of 
Luxembourg; UKTV, the con- 
sortium pnt together by 
CanWest of Winnipeg; and 
New Century, the BSkyB- 
Granada consortium. 

It comes more than five 
months after comprehensive 
bid application documents 
were first submitted and at a 
time when the ITC members 
should he starting the final 
stages of making their deci- 
sion. Hie letters point out that 
the average cost per hour of 
ITV programming is £48,000 
($67340) and £28,000 for Chan- 
nel 4. The bidders are then 
asked to confirm their costs 
per hour. 

The figures range from 
around £12,000 an hour to 
more than £16,000. It is not 
clear whether the ITC is show- 
ing signs of concern at the rel- 
atively low figure for Channel 
5 or whether the commission 
is gathering material to help 
rank bidders in preparation 
for making an award on 
“exceptional quality". 

Bidders argue that the cost 
per hoar depends on whether 
applicants are broadcasting 
throughout the night 


ps 


Majority stake in rail 
•network a policy option 


By Robert Shrimstey, 

Lobby Correspondent 

Labour may take a majority 
interest in a privatised Rail- 
track as a cheaper alternative 
to trying to Denationalise the 
entire company if the govern- 
ment-planned flotation goes 
ahead. 

Close aides of Mr Tony Blair, 
the party leader, made clear 
that there was no real likeli- 
hood of an incoming Labour 
government being prepared , to 
spend the estimated £2bn 
($3.1bn) needed to take the 
Railtrack network back into 
public hands . Railtrack is to 
own the track in the state rail 
network, but not the trains. 

Mr Blair hiroself yesterday 
stuck rigidly to the formula 
used in his speech on Tuesday 
when he said the railways 


would be “publicly owned and 
publicly accountable”. How- 
ever, one senior aide made 
clear that this did not mean 
full renationalisation and that 
a number of alternative mea- 
sures would be examined if the 
flotation succeeds. In particu- 
lar he suggested taking a 51 
per cent stake in Railtrack. 

This would be a particularly 
attractive plan should a 
Labour government deride to 
float only 51 per cent of the 
shares, retaining 49 per cent, 
an option expected by a num- 
ber of observers. If that were to 
happen Labour need buy back 
just 2 per cent of the total 
shares to take ownership of 
Railtrack. Party figures are 
reluctant to overplay this idea 
for fear that ministers will 
float the entire company to 
frustrate the buyback. 


“What we are saying is that 
we don’t know how things will 
be when we get in, but that we 
may not wish to devote all the 
money from our first public 
spending round to this one 
issue if there is a better way of 
achieving the same thing," 
said one party official. 

Interviewed on BBC Radio, 
Mr Blair reiterated that there 
would be no “blank cheques” 
an how a Labour government 
might take control of the net- 
work and refused to use the 
word “renationalisation". 

“We have to see what the 
government does. We don't yet 
know how it is going to privat- 
ise [the network].” Labour 
leaders are increasingly confi- 
dent t hat the gnrcw» mm>>rrt w£Q 
not meet its privatisation, time- 
table and may fall totally to 
sell off the network. 


Spin doctors panic over OJ 


By Robert Shrimsiey 
am* Raymond Snoddy 

Details of Labour’s attempts to 
manage the national news 
media emerged yesterday with 
the publication of a letter 
which tried to cajole the televi- 
sion companies into not head- 
ing their news bulletins with 
the OJ Simpson verdict 
'.The incident reflected the 
i mounting concern of the par- 
ty's spin doctors yesterday that 
toe trial verdict, delivered at 
iflhfl) Ttrtfriqh time, would over- 
shadow the television coverage 
of Mr Tony Blair’s setpiece 
speech to the party conference. 
ifr-Alastair Campbell, Mr 


Blair’s press secretary, faxed 
an urgent letter to Mr John 
Birt, the director-general of the 
BBC, and Mr Nigel Dame, the 
editor of ITN. 

His letter stated: “Some of 
your journalists have 
suggested to us that w e are 
unlikely to get as much cover- 
age for the leader’s speech as 
in previous years because of 
the OJ Simpson trial verdict. It 
has even been suggested that 
there is little chance of Mr 
Blair's speech leading your 
bulletins.” 

It concluded: Whilst of 
course news judgments must 
be made in the light of other 
stories on any particular day. 


and whilst I understand there 
is much interest in the 
verdict, I would implore you 
not to lose sight of both the 
news value and of the impor- 
tance to the country of Mr 
Blair’s speech." 

The BBC did lead both its 
evening bulletins with Mr 
Blair's speech. However, it 
stressed yesterday that Mr Birt 
had not passed the tetter on to 
the programme editors. 

TO which led both its bulle- 
tins with the Simpson verdict, 
attracted audiences of 10.3m 
and 7.6m, while the BBC 
attracted 6.6m ami 4.5m for its 
two broadcasts, according to 
unofficial figures framTTN. 
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New clue to 
streptococcus 

The bacterium streptococcus 
pneumoniae causes Illnesses such 
as pneumonia, sepsis and 
meningitis. But some <10 per cent 
of people harbour the bacteria in 
the noise and throat without 
suffering any symptoms. 

Research carried out by 
scientists at the Laboratory of 
Molecular Infectious Diseases at 
Rockefeller University and 
elsewhere suggests that the 
activity of the bacteria depends 
on tbe inflammatory activation of 
the target cells. This gives the 
bacteria access to a cell-surface 
receptor, normally used to bind 
the hormone platelet-activating 
factor (PAF). 

The elucidation of this 
mechanism, reported in today’s 
Nature, is likely to prompt 
researchers seeking potential 
therapies to consider drugs that 
work by blocking PAF receptors. 

Rockefeller University: US. tel 
212 .3278276; fax 212 3278688. 


Easier-to-use 
testosterone patch 

Hormone replacement using skin 
patches is well-established for 
women but relatively new for 
men, unites Daniel Green. That 
may change after regulatory 
approval this week in the DS for 
Smit hKIin e Beecham’s 
testosterone skin patch to treat 
under-activity of the testes. 

Traditionally, treatment is by 
injection into a muscle, or by skin 
patch applied close to the testes. 
The SmithKIine product, called 
Androderm, can be applied on tbe 
trunk, thigh or arm. 

SmithKIine Beecham: US tel 215 
751 7074; fax 215 7517655. 


‘Piezo 5 valves could 
cut car emissions 

"Piezohydra uiic" injection valves 
that operate 10 times faster than 


conventional valves could sharply 
cut emissions from car engines, 
according to developers. ' 

Siemens is developing a valve 
made of a stack of layers of a 
piezoelectric material, which 
expands when a voltage is 
applied. The thrust is amplified 
by a hydraulic mechanism. These 
valves respond within 0.1 
millisecond to voltage pulses 
coming from the central control 
unit, allowing precise control of 
the injection process. 

Siemens: Germany, tel 49892340; 
fax 49392824. 


Early warning on 
traffic jams 

A device that warns drivers of 
traffic jams using information 
gathered from sensors on the 
motorway network was launched 
in the UK this week. 

TrafFicmate, which is aimed at 
the mass market, uses speech 
technology to provide audible 
messages about traffic flow and 
delays within 10 miles of the 
vehicle's position. It is being 
launched by Trafficmaster. which 
collects information from a 
network of 2,400 infra-red 
sensors. The information is sent 
to transmitter stations, where it 
is coded and transmitted by radio 
signal to a unit an the car 
dashboard. 

The unit and a “key" giving 
access to 12 months of 
information cost about £50; later 
information keys cost £24. 

Trafficmaster. UK. tel (0)1908 
249800: fax (0)1908 200334. 


Permeable mould 
protection 

A lasting, environmentally 
friendly technique has been 
developed in Sweden to combat 
mould in the walls and ceilings of 
food production and processing 
industry plants. 

Most surface treatment methods 
are made from impermeable 
paints wbich prevent surplus 
moisture escaping. Kefa 
International of Stockholm says 
its BioRid method uses a 
permeable protective layer which 
allows tbe moisture condensing in 
the underlying building material 
to pass through. Since it kills the 
micro-organisms by drying them 
out, it contains fewer 
en vtronmen tally* harmful 
components than conventional 
treatments. 

Kefa International: Sweden, tel 
86002470: fax 865931 71. 


TECHNOLOGY 

Louise Kehoe and Sheila Jones on the battle between 
Netscape and Microsoft over software for the Internet 

A David and 


F or all of his success in out- 
witting the likes of IBM to 
become the leader of the 
world’s biggest software 
company, Bill Gates, chairman of 
Microsoft, has long said that the 
competition he most feared would 
come from a software start-up with 
breakthrough, innovative technol- 
ogy. 

Netscape Co mmuni cations may 
be such a company. Founded by- 
Jim Clark - who also formed Sili- 
con Graphics, the leading 3D com- 
puter workstation manufacturer - 
and Marc Andreessen - a young 
programmer who helped to create 
the original software for the Inter- 
net's World Wide Web - Netscape 
burst on to tbe scene about IS 
months ago. 

The company has grown rapidly 
to become the recognised leader in 
Internet "browser" software with an 
estimated 10m users. In August. 
Netscape also became the idol of 
Wall Street with its spectacular 
debut on tbe Nasdaq stock 
exchange. 

Yet as Netscape is quickly learn- 
ing, playing David to Microsoft's 
Goliath is a perilous role. The 
young software company is now 
struggling to maintain its credibil- 
ity. after an embarrassing breach of 
its "secure” software, and fighting 
it out with Microsoft in a bare 
knuckle public relations brawL 
Netscape got its break partly 
because Microsoft was slow to 
recognise the rising popularity of 
the Internet. Now. with the launch 
of Windows 95 behind it, the soft- 
ware industry leader has awakened 
to the opportunities of the global 
computer network and appears to 
have turned its guns on Netscape. 

Netscape would prefer to avoid a 
direct confrontation. "There is a tre- 
mendous effort to polarise us 
against Microsoft," says Clark. 
“We re not in the business of going 
after their desktop software busi- 
ness. We are. in fact, going after a 
new market" 

That new market is potentially, 
however, one of the most lucrative 
prospects for the software industry. 
The prize in this looming battle is 
leadership in the emerging market 
for software that enables secure 


Goliath fight 


electronic commerce and business 
communications via the Internet. 
With an estimated 50m computer 
users now hooked up to the global 
network, billions of dollars of Inter- 
national trade may be at stake. 

Netscape and Microsoft have both 
in recent weeks launched compet- 
ing and incompatible technologies 
designed , to ensure the security of 
credit card payments made over the 
Internet, an essential tool if elec- 
tronic commerce is to grow. 

A war over technology standards, 
which could delay the progress of 
electronic commerce and poten- 
tially impede Netscape's growth, 
now seems inevitable. 

Just three months ago. Visa Inter- 
national and MasterCard Interna- 
tional. the two leading credit card 
payment processing groups, vowed 
to work together to create a stan- 
dard method for secure bank card 
Internet transactions. 

Last week, however, when Visa 
and Microsoft unveiled their new 
Internet security technology. 


A war over standards, 
which could delay 
the progress of 
electronic commerce, 
and may impede 
Netscape’s growth, 
now seems inevitable 


MasterCard was noticeably absent 
So too was Netscape, which has 
been working with MasterCard on 
software for secure payments. 

Netscape and MasterCard com- 
plain that Microsoft and Visa have 
broken r anks by backing a "propri- 
etary" approach to creating security 
software. 

Although Microsoft says it will 
publish the specifications for its 
new Secure Transaction Technology 
iSTT), Netscape charges that by 
withholding the source code (the 
original computer program) for 
STT. Microsoft is attempting to 
establish its control over technol- 
ogy that will be critical in the era of 
electronic commerce. 


Netscape is making the source 
code for its competing Secure Cou- 
rier software for credit card pay- 
ments available to all comers at no 
charge. Software application devel- 
opers will therefore be able to incor- 
porate the technology in their pro- 
grams. 

"This is the way that standards 
are created on the Internet," says 
Mike Homer, Netscape marketing 
director. Microsoft, he claims, will 
charge third-party software develop- 
ers licence fees if they want to 
incorporate STT in their programs. 
Moreover, Microsoft aims to extract 
a "transaction fee" every time the 
software is used to buy or sell goods 
and services on the Internet, accord- 
ing to Netscape. 

"As a result of keeping it propri- 
etary. Microsoft will be able to get a 
fraction of each transaction that 
occurs," says Clark. "If that's what 
the world wants, then they'll start 
paying Microsoft. It's a simple 
choice. Ours is an open specifica- 
tion, the SIT is not. 

“We t hink most people do not 
want to be locked into a proprietary’ 
software that charges a fee each 
time you make a transaction. There 
are more financial institutions in 
the world than Visa. Ask Barclay- 
card, far example, if they want to 
pay a fee to Microsoft for each 
transaction. 

For its part, Microsoft says that it 
has not yet work ed o ut the "busi- 
ness model" for STT, although it 
has no plans to freely distribute the 
source code. 

MasterCard says that it, too. is 
disappointed that Microsoft and 
Visa have adopted a proprietary 
approach. “Establishing one stan- 
dard for card purchases on the 
Internet is absolutely the right 
thing to do for consumers, mer- 
chants and financial institutions 
worldwide,” according to H. Eugene 
Lockhart, chief executive of Master- 
Card. 

Unless a compromise is found, 
there will be two incompatible 
credit card security systems on the 
Internet. This would force mer- 
chants and h anks to choose sides, 
or support both at added expense. 

In an attempt to avert a face-off, 
Netscape and MasterCard are seek- 



Jim Clark at this week's launch of Netscape's latest generation of security software 


mg the support of other interested 
parties. This week, for example, 
they won endorsements from IBM, 
GTE. the communications group, 
and CyberCash, a pioneer of Inter- 
net cash payments. 

Netscape's hand has been weak- 
ened, however, by recent incidents 
in which the security features of its 
browser software - less stringent 
than those used in its Secure Cou- 
rier payments system - have been 
breached. 

A flaw in Netscape’s browser 
security was discovered by two 
“cyberpunks" - computer science 
students from the University of Cal- 
ifornia at Berkeley - that might 
enable Internet eavesdroppers to 
read private messages. 

Although there is no evidence to 
suggest that any users of Netscape 
software suffered losses and the 
company has already fixed the secu- 
rity problem, the incident was a set- 
back. Clark acknowledges. 

"It was a very foolish oversight.” 
he says. “I don't want to diminish 
it. It was our responsibility to do a 
better job and we now have mea- 
sures in place to do that. It was the 


result of a young company, growing 
very fast. 

"But we did bring security to the 
Internet in a way no-one else did." 
says Clark , in defence of Netscape. 
"Every system we've shipped in 
Navigator has had embedded secu- 
rity. Prior to that no-one had." 

Having learned its lesson, Nets- 
cape has put in place new audit 
systems to check security software 
more rigorously. In future, the com- 
pany will ask the Internet cognos- 
centi - the very people who discov- 
ered the Navigator security flaws - 
to test its software before it is 
widely distributed. 

Microsoft is making the most of 
Netscape's mistak es as it promotes 
its own approach to Internet secu- 
rity. It is safe to predict, however, 
that the cyberpunks will do their 
very best to crack any security 
product that the Industry leader 
may offer. 

As the marketing battle unfolds, 
Microsoft must also be wary of the 
close scrutiny of the US Justice 
Department, which is continuing its 
antitrust investigation of the com- 
pany. 
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Freedom is a nfo. 
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army advertising its Way’ 
“fles blow up in solriiere' 
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“*“* 310 ^ film's coDeo- 
Show w hyan 
qrnlted from irreconcilable geo- 
political tempers came apart at the 
**f£:Jh e American wants to woo 
gtenhal capitalist allies by muting 
the communist credo; the Frenchman 
&*ntetends about bureaucracy; our 
English hem lobs in earnest, goofy 
Pragmatism. Finally - the movie’s 
«■*« punchline - the whole delicate 
affiance of small anti-Franco forces 
wm be crushed by hard-line Stalin- 
ism, as the Soviet Union extends its 
covert sphere of influence to the 
Spanish left. 

This could have been an Open Uni- 
versity lecture masquerading as a 
movie. But Land And Freedom never 
trades in hindsight pantification. ft is 
a crackling gunpowder trail of 
Nows” leading to a final, explosive 
“Then": a denouement we sense com- 
ing. but never know when or how. 

■As in any prolonged bnm»n crisis, 
absurdity is mixed in with apoca- 
lypse. In one scene opposing Anar- 
chists and Communists, exchanging 
rooftop gunfire and taunts, keep 
st umbling across a common foreign 
language. “I’m from Manchester,” 
says a voice from the opposite para- 
pet “F-ing hell Tm from Liverpool” 
Hart shouts back. Mean while an old 
woman clutching groceries in the 
middle of the street yells, “You should 
be killing fascists, not one anotherf* 
Even the romance between our hero 
and a Spanish campafiera (Rosana 
Pastor) develops in a free zone outside 
sen timentali ty- The couple’s quarrels 
are joined symbiotically to the larger 
quarrel between ideologies; and we 
believe in the polar attraction 
between Hart's jumpy, gawping, rab- 
bit-eared innocent and the girl's war- 
weary wisdom, her stoicism bordering 
on anomie. 

The film's framing device is the 
only disposable section. David's 
granddaughter discovers his diary 
after his death, cueing the main story 
as a giant flashback. Is there a mes- 
sage for our times here - that fascism 
is alive and well and living in modern 
Britain? Or did Loach and Allen not 
have the forth they should have had 
in a historical story so potent and 



Ian Hart and Rosana Pastor in ‘Land and Freedom’, Ken Loach’s crackling gunpowder trail of a film about the Spanish civil war 

Cinema/Nigel Andrews 

A war between ideologies 


reverberant that it needed, literally, 
no introduction. 

4r 

The first two consonants in the name 
"Pocahontas" serve grim warning. 
Disney's new animation feature is so 
PC that we wonder if it comes from 

the garni* national fihn industry that 

used to treat Indians - sorry, native 
Americans - as folk who talked 
fanny, scalped you and were best left 
horizontal on the ground. 

For John Wayne or John Ford, now 
read John Smith. Voiced by Mel Gib- 
son, this blond-haired, strong-jawed, 
true-life colonist sails across the 
painted ocean, circa 1607, to imbibe 
the pea ce-and -love message from a 
bead-wearing, pipe-smoking race so 
progressive that they already dress 
and behave like 1970s hippies. 

In gorgeous landscapes - the cam- 
era flies bird-free over sflvered rivers 
and s oaring forests - our hero woos 
the chiefs beautiful eponymous 
daughter. He also pets her friends, a 
raccoon and a hummingbird, and 
talks to the ancestral willow-tree god- 
dess. And he tries to stop Ids chief, 
the wicked, gold-seeking Governor 
Raddiffe (Ssss), cutting up the forests 


LAND .AND FREEDOM 
Ken Loach 

POCAHONTAS 
Mike Gabriel and Eric 
Goldberg 

.ASSASSINS 

Richard Donner 

MY FAMILY 

Gregory Nava 

and raping the land. Will the Indians 
- sony. the indigenous Vir ginians - 
attack the colonists after one of their 
tribe is slain in an accidental fracas? 
Or will John and Pocahontas broker 
harmony amid the beauteous songs 
and scenery? 

The film has overlong love scenes, 
iffy animal acts, and in the simpering 
comic twosome of Raddiffe and the 
cabin boy Wiggins a nasty dash of 
homophobia. But the landscapes 
make up for much. All those cataracts 
and sunsets: all those forests painted 


like living, breathing Japanese water 
colours; ah those river-viewing crags 
that characters go to stand on when- 
ever the screenplay runs out of dia- 
logue and is reduced to the mandate. 
“Look noble, mythic and tuneless”. 

Assassins continues the strange 
story of Sylvester Stallone. As one 
action flop succeeds another in the 
ex-Rambo’s filmography - The Spe- 
cialist, Judge Dredd, now this - his 
salary climbs ever higher and higher. 
He now stands on the topmost Holly- 
wood crag in history, commanding 
$20m per picture. 

I blame the parents. A childhood 
injury gave Sly the semi-paralysed lip 
that causes that intriguingly impas- 
sive face and croaking bass lisp. And 
having a hairdressing father who 
christened you “Sylvester” must pro- 
pel you into a life of near-demented 
compensatory machismo. 

We have a sneaking fondness for 
this actor even when we hate his 
movies. Assassins is about two rival 
hit-men. one old. one young (Antonio 
Banderas), who chase each other all 
over LA. and Puerto Rico. Directed 
by Richard Donner, it resembles a 
live-action Road Runner cartoon, with 


commensurate implausibility. In the 
last sequence we are asked to believe 
that no one notices the pretty woman 
appearing to talk loudly to herself at 
a cafe table (heroine Juhanae Moore 
speaking into a Sly-connected pin- 
mike); let alone the maniacal fellow 
(Banderas) brandishing a rifle in clear 
view on a third-floor balcony. 

Better but not perfect is My Family. 
the tale of three generations of a Mex- 
ican immigrant family in LA. Written 
and directed by Gregory Nava (of El 
Norte), it sprawls warmheartedly 
across 60 years while never quite 
seeming to leave the rehearsal room. 
A dozen good actors emote like crazy 
- Edward James Olm os, Jimmy 
Smits, Elpidia Carillo, Esai Morales - 
while Nava passes round the script 
full of knife fights, romances, jail sen- 
tences. family quarrels, hopes, 
dreams, philosophising®. In the end 
the film is doomed by its earnestness: 
by a sense that the feelings are being 
sincerely telegraphed rather than sin- 
cerely felt We wish Nava had con- 
fined himself to writing the script and 
left the direction of this Latino Godfa- 
ther to the executive producer, one 
Francis Ford Coppola. 


Rambert Dance's original talent 


T he Rambert Dance Company 
is embarked upon its autumn 
tour, hi its second year under 
the direction of Christopher 
Bruce, the troupe continues to look in 
gleaming; exultant shape, and its pro- 
gramming remains imaginatively 
eclectic. Though I am - to put it 
mildly - no admirer of the “school of 
Kyliau” dances that Bruce has 
acquired, his own work has a rare 
integrity and speaks of an idealist 
whose brave intentions lead to power- 
ful creativity. Bruce also has an eye 
for new talent: Mark Baldwin, Per 
Janssen and Matthew Hawkins are 
again represented, and there is a wel- 
come recognition of the importance of 
Robert Cohan with the revival of Sta- 
bat Mater. This received its first com- 
pany performance on Tuesday at High 
Wycombe’s splendid Swan Theatre. 

Cohan made Stabat Mater in 1975, 
using Vivaldi's setting of the text 
Eight women serve as mirror and 


accompaniment to the feelings of the 
central figure, the excellent Sara Mat- 
thews. Their dances are restrained yet 
eloquent, admirable in spacing and 
imagery. What strikes most dearly in 
this piece is Cohan’s bold use of the 
Martha Graham style in which he was 
reared. We see dance worthy of the 
Earth Mother herself in its density of 
physical and emotional texture, in its 
communicative power. 

The 20 years that separate Cohan's 
work from Matthew Hawkins’ Danc- 
ing Attendance an the Cultural Chasm 
could be 20 decades, so different they 
are - albeit the chance for Hawkins’ 
creativity is directly owed to the great 
years when Cohan and Robin Howard 
made “modem dance” vitally British. 
Hawkins is a crossover artist, edu- 
cated in ballet and plainly an advo- 


cate of traditional Cecchetti classi- 
cism, but also someone who has 
worked with Michael Clark and with 
Merce Cunningham, and has a taste 
for teases, obliquities, and with a cer- 
tain delight in effrontery. Despite a 
mad title and costive programme 
note, Hawkins is a choreographer. 

Dancing Attendance is visually 
splendid, physically alert, original. 
The cast are dressed as insects who 
have known Lacroix couture, with a 
trio of Moon-maidens in drapery and 
glittering crescent head-dresses. The 
score is extracted from Rameau's 
opera-ballet Les hides galantes, one of 
the masterpieces of baroque theatre. 
(Like the Vivaldi, it is admirably 
played by the London Music! under 
Mark Stephenson. J Design is by Pearl 
a chap who gives no other name; but 


that does not matter because he is 
witty and clever. The insect costumes 
are brilliantly done in browns, black 
and white, and are sufficiently outre 
to help establish Hawkins’ mood. 
Li ghting by Charles Balfour is no less 
imaginative. We watch incidents that 
intrigue, vex, excite, by their curious 
muscular dramas. Androgynous fig- 
ures dance and foil - Hawkins has a 
recurrent and irresistible taste for a 
moment when a body slumps to the 
stage as if it were All Too Much - and 
explore baroque ideas that the music 
has inspired. I think the piece is too 
long, but Hawkins’ language - a wild 
yet coherent mix of classicism, Mich- 
ael Clarkery, baroque gesture, Cun- 
ningham manners - is constantly fas- 
cinating. I would not pretend to 
understand what the piece says, other 


than that Hawkins makes dances I 
want to see, that he has an original 
mind, and that Rambert has done 
excellently well to give him this 
opportunity and these fine dancers. 
And at a time when so much dance 
has the visual appeal of a paper bag. 
Dancing Attendance is the more wel- 
come by reason of its stylish air. 

These two pieces are part of a pro- 
gramme which also includes Kylian’s 
Petite mart and Naharin’s Axhma 7, 
works I can no longer bear to watch. 
As a note in passing, the Rambert 
programme book for this tour is admi- 
rably produced, filled with magnifi- 
cent Crickmay photographs and hand- 
somely laid out. Quality tells. 

Clement Crisp 


Rambert Dance will visit Sheffield, 
Liverpool, Plymouth, Dartford, Car- 
diff, Bournemouth and Blackpool 
during the next two months. 
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Theatre/Ian Shuttleworth 

Pinter - prince 
of comedy 


O ne of the most 
remarkable things 
about seeing Harold 
Pinter act in his 
own plays is that they gener- 
ally brood much less when he 
is around. The eloquent pauses 
and significant obliquenesses 
are all in place, but Pinter 
understands the extent of the 
comedy in his work. 

Not that humour is that diffi- 
cult to spot in The Hothouse, 
which he wrote in 1958 but “set 
aside” until 1980, and now 
transfers from Chichester’s 
Minerva Studio in David 
Jones’s fine production. The 
shadows are all cast by the 
scheme of the play rather than 
its execution. The setting of an 
undefined “rest home" in 
which the inmates, known 
only by numbers, are routinely 
abused and electronically tor- 
tured by the staff whilst the 
man in charge blusters inanely 
and his subordinates jostle one 
another for the succession, 
offers pre-echoes of One For 
The Road and Mountain Lan- 
guage. Yet the actual script is 
less suggestive of OrweU or 
Kafka than of Orton. 

As Roote, the ineffectual, 
pompous “chief, Pinter sports 
both a moustache and a man- 
ner reminiscent of Dad's 
Army's Captain Mainwarmg. 
He makes an excellent self-im- 
portant, retired colonel unable 
to string a sentence together at 
the best of tim»i and gradually 
subsiding into a whisky haze 
while his accent becomes 
broader and more plebeian. 

Roote's assistants. Giggs and 
Lush, are played with equal 
finesse by John Shrapnel and 
Tony Haygarth- Shrapnel is a 
master of arid assiduity, his 
face a careful blank but seem- 
ingly emitting a whir of the 


turning cogs of a Machiavel- 
lian scheme. Haygarth's Lush 
is sly, insinuating, greased 
with self-satisfaction as he 
riles his superior, accusing him 
of impregnating patient 6459 
find murderi n g 6457. 

Lush is the agent of two 
moments of unimaginably 
broad un-Pinterian comedy. 
Having twice had whisky flung 
in his face for these allega- 
tions, third time he grabs 
Roote's tumbler and twirls it 
above his head in a galumph- 
ing balletic parody - later 
extracting his revenge by pres- 
enting Roote with an exploding 
cigar. The mind boggles that 
Pinter ever wrote such slap- 
stick, let alone between The 
Birthday Party and The Care- 
taker. 

As Miss Cutts, mistress of 
both Roote and Gibbs, Celia 
Imrie wears a permanent cool 
smirk, obviously playing her 
own game throughout. Chris- 
tian Anhalt is all naive ideal- 
ism as Lamb, who is ultimately 
sacrificed amid the electrodes 
of “number one interviewing 
room”. Even here the gags per- 
sist, as the disembodied voices 
of Gibbs and Cutts hector him, 
“Have you always been virgo 
Intacta?" and “What is the law 
of the Wolf Cub Pack?" 

The play itself lacks a little 
polish; introducing an entirely 
new character for the final 
five-minute scene smells of 
dramatic desperation. In the 
end. though, its successes are 
much more surprising than its 
flaws. On this occasion, Pin- 
ter's famous “weasel under the 
cocktail cabinet” is wearing a 
red nose and clown's baggy 
trousers. 


At the Comedy Theatre, Lon- 
don W1 (0171-369 1731). 


Concert/David Murray 


Berio 

L uciano Berio is about 
to celebrate his 70th 
birthday. Thus on Sun- 
day the London Sym- 
phony Orchestra invited him 
to conduct three of his own 
pieces, and one by his still-la- 
mented colleague Bruno Mad- 
ema (1920-1973). 

Birthdays have become the 
excuses for mounting works by 
the High Modernist composers 
of the 1950s and '60s - which 
often need costly rehearsal 
time but do not guarantee full 
houses. Serious musicians are 
the ones who insist upon the 
celebrations, in the hope that 
the strength of the music will 
at last strike home to wider 
audiences. 

When Modernist music first 
became an exciting ideal Bou- 
lez, Stockhausen and Luigi 
Nona (1924-1990) were the 
reigning triumvirate, with 
Berio and Maderna among the 
promising tag-alongs. It took 
longer for those two to make 
their marks; and when they 
did, it was less through push- 
ing serialism still further than 
by their seductive, ambiguous 
sound-worlds. 

Berio revived a late, charm- 
ing exercise by Maderna on 
Sunday, the Sermata per un 
Satellite (1969: the year 
explains the title). While soft 
trills and tremolos sustain the 
sense of flight in space, solo 
instruments dispersed around 
the platform emit their own lit- 
tle lyrical bursts, fragmented 


at 70 

and overlapping. The structure 
and even- the length of the Ser 
citato are left to the conductor 
to determine. There could be 
no safer hands than Berio’s for 
that; what might have been a 
mish-mash became a shimmer- 
ing idylL 

Trills and tremolos also pro- 
pel Berio's own Piano Concerto 
II. “Echoing Curves" (1988). 
like many of his recent works, 
ft Is a recomposition and 
expansion of an earlier one. in 
this case his 1974 Points on the 
Clave to Find. That was a bril- 
liant moto perpetuo study, 
almost a one-idea piece; Berio 
allows, tongue-in-cheek, that in 
many respects it “could have 
been written with a computer”. 

The newer work is lusher, 
often gorgeous. The hammer- 
ing piano remains at the centre 
(played here by Andrea Luc- 
chesini with formidable confi- 
dence and conviction), while 
two flanking semi-orchestras 
pick up its suggestions, colour- 
ing and ex panding them. There 
is a wealth of rich, devious har- 
mony, and that typical Berio 
effect of different sound-planes 
arranged in space. This sounds 
like a work which will not go 
away. 

The two works that began 
the concert are more “occa- 
sional”, a jokey cartoon after 
Boccherini and Berio's dis- 
creet. languid “restoration” of 
Schubert's unfinished 10th 
Symphony. I wanted more of 
Berio Berio. 
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BALTIMORE 


■y Hall Tel: (410) 783 8000 
ore Symphony Orchestra: 
layman conducts an 
f salute to the world's 
angers; 8.15pm; Oct 5, 6, 


umucip M.4 Orchestra. 
Sawaflisch conducts 
, “Faust, Overture", 
ny No.2* and “Rtenzi, 

1 and Beethoven's 
ny No.4’; 7.30pm; Oct 11 
ES 

b Museum Tel: (410) 396 

siting Cakten sculpture, 
drawings and tapestries by 
ury artist Alexander Calder; 
4toJan7 

RUN 

TS 

aus Tel: (020) 309 21 02/ 

Symphony Orchestra: with 
irtin Gabriel. Yofil Lewi 
Grog, Mozart and Bartdk; 


8pm; Oct 7, 8 (4pm) 

OPHWBALLET 

Deutsche Oper Tel: (030) 34384-01 

• Das Rheingokfc by Wagner. 
Conducted by Jiff Kout and directed 
by Gdtz Freidrich. This is the first 
part of the complete “Ring Cycle’’ to 
be performed in October; 7.30pm; 
Oct 6 

• Die Walkflre: by Wagner. 
Conducted by Jffi Kout, and 
cfirected by Gdte Friedrich; 6pm; Oct 
8 

• Madams Butterfly; by Puccini. 
Conductor Sebastian Lang- Lessing, 
production by Pier Luigi Samaritan!; 
7.30pm; Oct 13 

• Siegfried: by Wagner. Conducted 
by Jiff Kcut arid directed by Gfitz 
Friedrich; 5.30pm; Oct 12 


■ FRANKFURT 

CONCERTS 

Afte Oper Tel: (069) 134 0400 
• Recital Everting: with soprano 
Barbara Hendricks and pianist 
Staffan Scheja-The programme 
ineludesSchubert, Wolf, Poulenc 
and Shfinberg; 8pm; Oct 4 


■ LONDON 

CONCERTS 

Royal Festival Had Tel: (0171) 928 
8800 

• PMharmonia Orchestra: with 
pianist Andrfc SchHf . Kurt 
Sanderfing conducts Beethoven’s 
pfano concertos two, three and four; 
7.30pm; Oct 7 

GALlBtiES 

Royal Academy Tet (0171) 439 
7438 

• From Manet to Gaugin: 
Impressionist and post-lmprassfortist 
paintings from Swiss private 


collections; to Oct 8 
OPERA/BALLET 

Royal Opera House Tel: (0171) 304 
4000 

• Ariarma: by Goehr. World 
premiere directed by Francesca 
ZambeUo and conducted by Ivor 
Bolton. A mixture of contemporary 
and Baroque music, reinterpreting 
the myth of Ariadne's abandonment 
by Theseus. Soloists include Susan 
Graham, Anna Maria PanzareHa, 
Sheila Nadler and Axel Kohler; 8pm; 
Oct 4 

• The Marriage of Figaro: by 
Mozart Conducted by Bernard 
Haitink/David Syrus and directed by 
Patrick Young. Soloists include 
Felicity Lott/Cheryl Studer, Andrea 
Rost/Barbara Bonney and Robin 
Leggate/Ryland Davies: 7pm; Oct 7, 
10, 13 

• Tosca: by Puccini. Conducted by 
Simone Young and efirected by 
Jeremy Sutcliffe. Soloists include 
Gafina Gorchakova, Johan Bohta 
and Francis Egerton; 7.30pm; Oct 5. 
9,12 


■ NEW YORK 

CONCERTS 

Avery Fisher Tel: (212) 875 5030 

• Daniel Barenboim: pianist plays 
Beethoven's “Sonata in C", Brahms' 
“Sonata In P and Schoenberg's 
Three Pieces"; 3pm; Oct 8 
Carnegie Hall Tet (212) 247 7800 ■ 

• Boston Symphony Orchestra: 
with pianist Evgeny Kissin. Seiji 
Ozawa conducts Tchakovsky’s 
“Piano Concerto No.l" and 
“Symphony No.6”. This performance 
opens the Carnegie's 1 05th Season; 
7pm; Oct 5 

• Jose van Dam; bass baritone in 
his only New York recital is 


accompanied by pianist Maciej 
Pikulski. The programme includes 
Schumann, Brahms and Wolf; 8pm; 
Oct 6 

• Maurizio Pollini: pianist plays 
Beethoven's "Sonatas" one to four; 
3pm; Oct 8 

• New Orleans to Now: with the 
Carnegie Hall Jazz Band, this 
concert gives an overview of the 
history of jazz from early New 
Orleans through the swing years of 
bebop; 8pm; Oct 12 
GALLERIES 

Guggenheim Tel: (212) 423 3500 

• Claes Oldenburg: an anthology of 
works by one of the key figures of 
Pop art In the 1960's. This exhibition 
includes a new piece entitled 
“Sluittiecock"; from Oct 6 to Jan 14 


■ PARIS 

CONCERTS 

Champs Efysies Tel: (1) 49 52 50 
50 

• National Orchestra of France: 
with pianist Viktoria Postnikova. 
Guennadl Hojdestvensld conducts 
Prokofiev’s “Concerto No.l". 
“Concerto No.4* and “Concerto 
No.5“; 8pm; Oct 5 

• National Orchestra of Franca: 
with pianist Viktoria Postnikova. 
Guenrtadi Rojdestvenski conducts 
Prokofiev's “Concerto No.2" and 
“Concerto No.3“; 8pm; Oct 7 
GALLERIES 

Centre Georges Pompidou Tel: (1) 
42 77 12 33 

• Man Ray; recreation of the 
atmosphere of Ray's post world war 
two workshop where he produced 
various furniture. This exhibition 
consists of paintings, drawings and 
photographs from the workshop 
archives; from Oct 4 to Jan 29 


• Surrealistic Designs: vision and 
technique. About 60 masterpieces 
by artists such as Ernst, Masson, 
Brauner, Dali. Mir6 and Picasso; 
from Oct 4 to Nov 27 

Musge d’Art Modeme, VfUe de 
Paris Tel: (1) 47 23 61 27 

• Louise Bourgeois: sculptures and 
drawings from 1938-1995. 

Significant art works that chart her 
different styles; to Oct B 
OPERA/BALLET 

Chatelet Tel: (1) 40 28 28 40 

• New York City Ballet: performs 
the Robbins choreographed 
“Watermill" with music by Ito and 
“The Goldberg Variations" with 
music by Bach; 8.30pm; Oct 4, 5 

• New York City Ballet: in a 
programme that includes the 
Balanchine choreographed “Coeerta 
Barocco” and “Walpurgisnacht 
BalleT plus Tanner’s "Ancient Airs 
and Dances” and Martin's “Fearful 
Symmetries"; 8.30pm; Oct 6,7 

• New York City Ballet: performs 
the Robbins choreographed 
"Watermill” wfth music by ito and 
“The Goldberg Variations" with 
music by Bach: 8.30pm; Oct 7 (3pm) 
Op6ra National de Parte, Bastille 
Tel: (1) 47 42 57 50 

• Romeo and Juliet: musk: by 
Prokofiev, choreography by Rudolph 
Nureyev and directed by Ermanno 
Rorio/Vello Pahn; 7.30pm; Oct 8, 7 


■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (202) 467 
4600 

• National Symphony Orchestra: 
with pianist Horado Gutierrez. 
Raymond Leppard conducts 
Brahms' “Tragic Overture’ and 
“Piano Concerto No.1" and 


Schubert's “Symphony No.4"; 
7.30pm; Oct 12, 13 
GALLERIES 

National Gallery Tel: (202) 737 4215 

• A Great Heritage: Renaissance 
and Baroque drawings from 
Chats worth consisting of 1C® works 
by artists such as Rembrandt van 
Dyck and Raphael; from Oct 8 to 
Dec 31 

THEATRE 

Arena Stage Tel: (202) 488 3300 

• Holiday Heart: by Cheryl L West 
A play about hope and redefining 
the family; to Nov 19 

Kennedy Center Tel: (202) 467 
4600 

• Hello Dolly: by Jerry Herman. 

New production starring Carol . 
Channing; to Oct 8 

Stucfio Theater Tel: (202) 332 3300 

• Slavs.': Thinking About the Long 
Standing Problems of Virtue and 
Happiness. By Tony Kushner and 
directed by Dan DeRaey. A 
surrealistic montage of post-Soviet 
culture; 8pm; to Oct 8 

Woolly Mammoth Tet' (202) 488 
3300 

• Watbanaland: by Doug Wright 
directed by Lee Mikeska-Gardner. 
Surreal drama of life and longing in 
an overpowering society; 8pm; to 
Oct 8 


■ ZURICH 

GALLERIES 
Kunsthaus Zurich 
• Bruce Nauman: a comprehensive 
collection of works by the American 
artist known for his multimedia 
audiovisual installations and 
sculptures; to Oct 8 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

, FT Businas# Morning 

10.00 

European Money Wheel 
Nonstop five coverage until 

14.00 of European 
business and the financial 
markets 

17.30 

Financial Tunes Business 
Tonight 

Midnight 

Financial Times Business 
Tonight 
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Crazy times in the 
credit culture 



Book 

review 


In the summer 
of 1987 Adam 
Faith, the pop 
singer turned 
actor, bought 
me lunch in 
Knfgbtsbrfdge. 
When I asked 
him what his 
business then consisted of, he 
replied “corporate finance”. I 
gathered he was marketing 
share and property deals to 
wealthy clients. A Faith unit 
trust was also on the drawing 
board. Alas, it all crashed in 
October, along with the global 
stock market But there was an 
alternative: he became an asso- 
ciate of Roger Levitt the life 
insurance sales wizard, though 
there is no suggestion that 
Faith knew the truth about 
Levitt's business practices. 

Jonathan Mantle's book viv- 
idly, if anecdotally, brings back 
the flavour of those crazy 
times. Even after shares tum- 
bled, property prices continued 
to soar, for a while. There was 
an economic miracle - chan- 
cellor Nigel Lawson himself 
had said so. Simply everyone 
could get rich quick. 

When you unleash sharp 
salesmen on an Ignorant and 
almost equally greedy public, 
you are simply asking for trou- 
ble. Maybe when only, say. 
vacuum cleaners are involved 
there are no terrible conse- 
quences. But when you allow 
file hucksters to sell apparent 
financial security and prudent 
investment, all wrapped up in 
tax relief, with implied govern- 
ment support and regulatory 
approval, there will be much 
more at stake and scandals are 
bound to multiply. 

There have been financial 
scams galore down the ages, 
but Mantle focuses upon the 
problems that emerged in the 
late 1980s - hence the book’s 
subtitle. Tales from the Last 
Days of the Credit Culture. The 
themes include the disaster of 
the home income plans, when 
thousands of elderly people 
mortgaged their homes to 
invest in bonds that failed to 
provide the expected income: 
the saga of Roger Levitt, who 
was convicted of fraudulent 
trading after bis group col- 
lapsed with more than £34m 
($53.7m) in debts; the Maxwell 
pensions scandal, when nearly 
£440m of pension assets disap- 
peared: and the ultimate in 


FOOL’S GOLD 
By Jonathan Mantle 

Sinclair-Sterenson. £17.99. 
154 pages 


at Lloyd’s that entrapped and 
ruined swathes of the Home 
Counties middle classes who 
had provided capital for the 
London insurance market by 
becoming Names. 

Mantle mostly leaves the 
reader to make sense of it alL 
This is an impressionistic 
book, focusing on a few partic- 
ular cases, like the elderly cou- 
ple who took out a home 
income plan in 1989 but, far 
from g aining income, are now 
stuck with paying out £100 a 
month on a mortgage for life. 

The analysis, such as it is, 
comes through interviews with 
two figures with axes to grind: 
Professor Jim Gower and Joel 
Joffe. Gower produced the orig- 
inal report on investor protec- 
tion for the Department of 
Trade and Industry in 1984. 
which paved the way for the 
Financial Services Act 1986. 
Joffe had prospered at his old 
friend Sir Mark Weinberg's 
insurance company. Allied 
Dunbar, but later experienced 
a conversion which has caused 
him, from his manor house in 
the West Country, to denounce 
the hard-selling practices of 
the life industry. 


upper-crust rip-offs, the losses 


M antle previously 
wrote a book 
about the Lloyd's 
disasters, so it is 
not surprising that the totter- 
ing insurance market provides 
the best chapter. Here the 
salesmen were not only aggres- 
sive and unscrupulous but. 
fatally, they had English class 
snobbery on their side, inviting 
participation in for “member- 
ship’' of) a glamorous part of 
the financial establishment. 
Disclosure, judgment and 
analysis went out of the 
window. 

In life assurance the author 
is less well- versed: for instance, 
the five-year endowment poli- 
cies which he mentions at one 
stage do not exist He willingly 
accepts the views fed to him by 
Gower and Joffe. The big fail- 
ure. he concludes, was that the 
government (under pressure 
from the Office of Fair Trad- 
ing) refused to accept the life 
insurance industry’s recom- 


mendation of a fixed maximum 
commission scale as its solu- 
tion to the problem of aggres- 
sive selling. 

But the OFT would argue 
that the greater mistake was to 
fail to insist on adequate dis- 
closure of commissions and 
costs , a change that was 
fiercely resisted by the life 
industry right through the 
1980s and early 1990s, and was 
only finally Introduced in Jan- 
uary this year. 

In the end. however, a satis- 
factory market can develop 
only when the salesmen are 
professionalised and the public 
is educated. Even today this is 
a remote prospect, and in the 
late 1980s the tone was set by 
the likes of Levitt, decked out 
with alligator shoes, loud bow 
tie and Davidoff cigar. His 
opening line at sales meetings 
was ‘Tve sold £5m of insur- 
ance - what have you done?” 
Yet he talked respectable 
insurance giants such as Gen- 
eral Accident and Commercial 
Union into investing in his 
shady empire. 

As Mantle points out. the 
changing climate destroyed 
one of the lower-tier pillars of 
the financial community, the 
bank manager. According to a 
retired Barclays manager, the 
personal touch was replaced by 
objectives laid down by head 
office, soon to become formal 
“targets", with performance 
league tables and incentives. 
Thus 55-year-oid bank manag- 
ers were replaced by 35-year- 
old product salesmen. 

The book is effective in high- 
lighting the confusion of the 
innocent and ignorant: the 
middle-aged woman who 
insists she should be compen- 
sated for losses when she and 
her husband handed over 
money to a crook, the couple 
who were persuaded that 
Lloyd’s membership would pay 
school fees for nothing. But the 
proper analysis of the retail 
investment industry's agonis- 
ing growing pains has yet to be 
written. 

As for Adam Faith, he has 
had a career change. Tve 
decided at last on the person I 
am. 1 am an artist," he is 
quoted as saying. No unit 
trusts? No insurance bonds? 
Perhaps it will now be safe for 
me to return that lunch. 


Barry Riley 


M r Gheorge Seicas, 
the chief engineer 
at Vitis-Hincesti 
winery in central 
Moldova, brings out four 
unmarked bottles. He pours 
the local chardonnay into ordi- 
nary water glasses: the wine is 
fruity and smooth, although 
not properly chilled. “And very 
dry," he adds. “1993 was a good 
year.” 

Set among rolling hills cov- 
ered with vineyards and sun- 
flower fields, Vitis-Hincesti will 
send 600,000 bottles to the US 
and UK this year and expects 
to triple exports to the west 
before the end of the century. 

The winery has forged an 
alliance with western wine- 
makers to Improve its produc- 
tion methods and marketing. 
Moldovans are proud of their 
wines and believe that with the 
right skills, they can expand 
the market for them in the 
west 

“Moldovans know everything 
about wine," says Mr Ion Mar- 
dud, general director of LMCO, 
a company that bottles and 
exports wines and makes chic 
labels for local wines. “We’re a 
very humble people who don't 
like to boast, but I don't think 
our wines are any worse than 
French or I talian brands." 

Moldova, a largely Roma- 
nian-speaking country, seceded 
from the Soviet Union in 199L 
The wine industry accounts for 
about half its gross domestic 
product - but production has 
fallen from 500m litres in the 
mid-1980s to 200m last year. 

Last year Moldova’s gross 
domestic product contracted 
by 22 per cent The Interna- 
tional Monetary Fund expects 
it to grow only 1.5 per cent in 
1995. Restoring the fortunes of 
the wine industry is seen as 
vital to the country's indepen- 
dence and economic recovery. 

The disintegration of the 
Soviet Union is the main cause 
of the decline. Moldova used to 
supply one in three bottles of 
wine drunk in the USSR, but 
sales began to contract under 
the temperance drive intro- 
duced by Mr Mikhail Gorba- 
chev, the former Soviet presi- 
dent. The collapse of the 
Russian economy after the 
break-up of the Soviet Union 
further reduced exports to the 
region. 

The death of co mmunis m 
also mean t changes in market- 
ing and distribution. Moldovan 
wine had been bottled at plants 
in Ukraine and then distrib- 
uted to the Soviet republics 
through the central planning 
system. These arrangements 
ended in 1992. when Ukrainian 
bottle suppliers suddenly 
wanted hard currency for their 
poor-quality products. 



Introducing a fax ttiat 
doesn’t say ‘beep’ to your 
most important customer. 


You know the situation. You’re sitting there waiting 
for that aif important call. Suddenly the phone goes. It 
rings twice. Then, horror of horrors, you realise that 
someone has left it switched to 'fax’. 

If your customer hasn't already hung 
up, he's going to be a little frustrated to say 
the least. 

A UX fax machine from Sharp 
has automatic fax/phone changeover, which instantly 
determines between a voice and a fax calf, then adjusts 
accordingly. 

Even if you're not around, the UX can be hooked up 
to your answer machine. So you can receive messages, 
phone calls and faxes all on one line. 


The UX saves you time as well. A 15-page multi-sheet 
feeder means you can place your paper in the tray, press a 



button then press on with your business elsewhere. 


And don't worry if you don’t have a brilliant 
memory. The UX fax has. It can save up to 15 of 
your most used numbers in the automatic dialler. 
So there you have it. The Sharp UX fax. 
We suggest you buy one soon, before your important 
customers start saying ’beep’ to you. Call free on 
0800 262958 quoting ref XFTA1 to find out more. 
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The former Soviet republic is looking to the west 
to boost the industry, says Matthew KaminsKi 


Hopes flow for 
Moldovan wine 






pagne bottles a year by 1997- 
^In the last two years weve 
tried to invest in upgrading 
our technology and getting on 
the world market a ready prod- 
uct,” says Mr Sergiu Sargni, 
external economic relations 
director at Dacia-FeniiL the 
commercial association of vim- 
culturalists and vineyards. 

As wine officials eagerly 
seek outside investment, state 
wineries are finally c hang ing 
owners after privatisation 
began in earnest last year. 
Vitis-Hincesti spent four 
decades in state hands before a 
recent takeover by the work- 
ers By law, however, land can- 
not be freely bought or sold 
until 2001. and foreigners are 
more interested in tbe fields 
tha n the ageing machinery. 

“To us, a factory would be 
useless. We’d just tear it down 
and start all over again," Mr 
Simos says. “We’re only inter- 
ested in tbe vineyards," 


Liquid assets: theVrtis-Hincesti winery expects to triple exports to the west by the end of the century 


Some progress has been 
made in finding new markets. 
Exports to the European Union 
have risen from L5m bottles in 
1993 to 5m last year - inexpen- 
sive Moldovan whites are 
readily available in UK super- 
markets. 

However, tbe small former 
Soviet republic still sells most 
of its wine in eastern Europe. 
Tbe industry wants to increase 
sales to the west from 8m bot- 
tles this year to 20m by 1998. 

Moldova will not find it easy 
to turn its export potential into 
reality. Like so many indus- 
tries in the former Soviet 
Union, winemakers rely on 
inefficient production methods 
and have only rudimentary 
marketing skills 

Vitis-Hincesti has embarked 
on an unusual business rela- 
tionship to help it modernise. 
Three years ago the Moldovan 
winery struck a barter deal 
with Hugh Hyman, the com- 
pany of self-styled "flying 
winemakers" based in Bor- 


deaux. France, and with Pen- 
folds. the Australian wine- 
maker. to produce wines in 
exchange for a $500,000 bottling 
plant This has also brought 
the Moldovan winemakers 
know-how on production, pack- 
aging and marketing. 

“We spent a lot of time 
cleaning things, and people 
didn’t understand why." says 
Mr Con Simos. the 29-year-oZd 
Australian who runs Hugh 
Ryman’s operations in Mol- 
dova and Hungary. “You’d be 
surprised bow hygiene makes 
a difference." 

The French company ini- 
tially bought 15 per cent of the 
output, but soon found that 
western consumers were not 
flocking to buy the downmar- 
ket wine with its $4.50 price 
tag. Mr Simos blames "poor 
consumer perception of Mol- 
dova”. 

Confident about quality’, the 
company simply changed the 
name: Rochu de Hlncesti, the 
chardonnay. now sells as Kirk- 


wood in the UK and Hickory 
Ridge in the US. Sales are up 
40 per cent this year. French 
labels, Bulgarian bottles and 
Portuguese cork have replaced 
the old Soviet packaging mate- 
rials. 

"When you start from noth- 
ing. you have to build up some- 
thing before many more agents 
will buy it," says Mr Simos, 
who adds that the company 
first had to open an office, set 
up telephones that work and 
then find a way to get the wine 
out It is now shipped through 
the port of Odessa in Ukraine. 

The European Bank for 
Reconstruction and Develop- 
ment’s first loan to Moldova - 
approved last year - was $30m 
to boost wine output over the 
next three years. Backed by 
part of the loan, Eleusis, a 
Spanish construction company, 
last month began to equip and 
build a modern bottle plant 
outside Chisinau, tbe capital, 
that will produce 50m 
wine bottles and 40m cham- 


A s tbe country makes 
its export push west- 
wards. it fears obsta- 
cles from the Euro- 
pean Union. Moldovan wine is 
more highly taxed on entry to 
the EU than the two leading 
east European producers, Bul- 
garia and Hungary, which 
have association agreements 
with the EU. 

Mr AntoD Spee, an EBRD 
marketing consultant, says the 
higher EU import duties 
imposed on former Soviet 
republics raise prices of Mol- 
dovan wines. Bat he adds that 
for the time being Moldova's 
low production costs have 
helped keep the retail price 
down. 

This year Moldova wants to 
raise exports to the US and 
Australia and to try to restore 
sales to the former . Soviet 
Union. Many consumers there 
turned to western brands when 
Russia's borders opened after 
1991. Although an increasing 
proportion of Moldovan wine 
production goes to western 
markets, Mr Sarghi stresses 
that Moldova “must recapture 
the Russian market”. 

- Bulgaria and Hungary 
started exporting to the west 
long before Moldova, and 
found a niche market for mod- 
estly priced wines of accept- 
able quality. They thus paved 
the way for other east Euro- 
pean producers such . as 
Romania. Moldova hopes that 
if it improves quality and pack- 
aging, it could follow suit 
“The perception of east Euro- 
pean wines is getting better," 
Mr Spee says. "Moldovan win- 
eries are making the hard deci- 
sions, buying new equipment 
privatising. The future looks 
good." 


LETTERS TO THE EDITOR 


Number One Southwark Bridge, London SE1 9HL 


We are keen lo encourage letters from readers around the world. Letters may be faxed to +44 171-873 5938 (please set fax to ‘fine'). 
Translation may be available for letters written in the main international languages. 


Forecasting's fundamental flaw 


From Mr William P. Kucewkz. 

Sir, Professor John Kay’s 
survey of UK economic fore- 
casters (“Cracks in the crystal 
ball". September 29) reveals a 
telling consistency of inaccu- 
racy. He points to the uniform 
failure to foresee the “dramatic 
and con tinuing decline in infla- 
tion since 1991". Although 
lower price levels may have 
surprised those who hold that 
inflation is a consequence of 
“excessive demand", the slow- 
down in price increases was 
quite predictable. 

If inflation instead is viewed 


as the debasement of the unit 
of account, then gold becomes 
the best measure of monetary 
value in a world of floating 
exchange rates. Historic data 
shows that changes in the ster- 
ling price of gold presaged the 
inflation rate decline by 10 
months. Gold fell from £255 per 
ounce in December 1989 to £195 
by July 1990. British producer 
and consumer price rises sub- 
sequently peaked, in October 
1990, and then fell for the next 
12 months. Sterling gold 
price fluctuations and 
UKrates of inflation have 


moved in tandem ever since. 

Prof Kay correctly cites the 
inability of most forecasting to 
identify structural changes in 
the economy as a “fundamen- 
tal weakness". Much more is at 
issue, however. That conven- 
tional economic forecasting 
(and not Just in Britain) Is so 
consistently inaccurate can 
only suggest the prevailing 
Keynesian model itself is fun- 
damentally flawed 
William P. Kucewicz. 
Polycotiomics Inc. 

86 Maple Avenue, 

Morristown, NJ 07960, US 


Metrication 
pipe dream 
in Germany 


Not a good 
argument 


From Mr Philip Cidlum. 

Sir, National Power and 
PowerGen apparently justify 
their bids for regional electric- 
ity companies as a kind of raid 
on skills, in preparation for the 
competitive market in 1998 
("Escaping the power sector’s 
generation gap”. October 2). 

"Neither of tbe generators 
has the expertise in billing, 
marketing and customer ser- 
vice to attack the domestic 
supply market," reports David 
Wighton. So, rather than build 
such operations themselves, 
“they have opted to buy them". 

However, from the consum- 
er’s perspective, this is all 
rather unconvincing. For 
instance, the electricity compa- 
nies surely have little more 
marketing experience than the 
two generators when it comes 
to wooing domestic customers, 
if only because tbe companies 
face the undemanding chal- 
lenge of selling an essential 
product to a captive market. 

As for customer service, 
when we surveyed utility cus- 
tomers for Which?, the fairly 
dismal achievement of the 
regional electricity companies 
was to outshine only the water 
companies. 

It Is disappointing how little 
PowerGen and National Power 
have said about improving ser- 
vice for customers, if the bids 
succeed. Some details of wbat 
the generators intend to do to 
give customers a better deal 
would be welcome. 

Philip Cullum, 

policy manager. 

Consumers' Association, 

2 Marylebone Road. 

London NWS 4DF. UK 


Market pricing problems 


From Mr Adrian FitzGerald. 

Sir, There is an urgent need 
for a review of the combined 
effect of the 1993 Criminal Jus- 
tice Act, Part V (insider deal- 
ing law) and the Stock 
Exchange’s reinforced guid- 
ance on the dissemination of 
price-sensitive Information. 

Last year my prediction that 
the new rules would result in a 
less efficient equity market 
and that a significant increase 
in’ profits warnings would lead 
to greater share price volatility 
was reported in the article 
‘‘Analysts wary of tighter net" 
(March 22 1994). This has 
proved to be the case. 

It is partly smugness which 
prompts me to write, in fact, 
having recently disposed of 
personal shareholdings in 
Alfred McAlpiue and First 
Choice Holidays. The shares of 
both companies were badly 
mauled after each had given a 
profits warnings. 

Moreover, and as many 
investors will know to their 
cost, these are just two of 
many similar cases over the 
past 18 months. 

Any observer of the UK mar- 
ket must conclude that, while 
it may be a fairer market in 
the sense that professional 
analysts and managers no lon- 


ger benefit to the same extent 
from corporate nods and 
winks, it now has serious inef- 
ficiencies. It is clearly the case 
that in this environment many 
shares can be badly mis-priced 
for lengthy periods. Indeed, I 
would certainly feel disgrun- 
tled if had recently been a 
buyer and not a seller of 
McAlpine and First Choice. 

Tbe net result is heightened 
short-termism. What incentive 
is there for investors to assess 
and invest on the basis of 
long-term prospects when they 
are only too aware that a sig- 
nificant proportion of asset 
value can be wiped out within 
days? 

As an aside, it is interesting 
to note how few companies 
relay warnings that market 
expectations are too low. 

I do not have a ready solu- 
tion to offer. Moreover. I would 
not wish to dig up the fairer 
playing field now establis h e d . 
However, present market inef- 
ficiencies can only serve to 
frighten off both existing and 
potential participants. A satis- 
factory solution will have to be 
found. 

Adrian FitzGerald. 

Pomathom Farmhouse, 

Penicuik. 

Midlothian EH26SPJ. UK 


From Mr Jonathan Miles. 

Sir, Your article on metrica- 
tion ("FT’s lOft inch-wide 
guide to metrication". October 
2) recalls the latest twist in the 
UK’s long and agonising metri- 
cation debate. 

British readers may be inter- 
ested to know that their 
authorities have scored an own 
goal, for in Germany, as here 
in Luxembourg, pipes, taps and 
the like are calibrated in 
inches. Britain, however, has 
been metri eating these fittings 
for some years in some mis- 
placed gesture of “European" 
harmonisation. 

Moral: the German industrial 
lobby knows better how to pro- 
tect itself from the crippling 
costs of change which bureau- 
crats and Eurocrats would 
inflict on them than do the 
gullible British. 

Jonathan Miles. 

315 route de Longwy, 

L-J94J Luxembourg 


From Mr Robert G Rae. 

Sir. Rapid application of a 
measuring device shows the 
text of your “10* inch- wide 
guide to metrication" (October 
2) to be a mere lOin wide, 
prompting the question - are 
we all being short-changed, 
like the baked bean aficiona- 
dos, or has the rem aining £ of 
an inch ended up in the “gut- 
ter" along with much of the 
rest of the antiquated British 
measurement system? 

The same measuring device 
Shows an FT page to be 39cm 
wide and 60cm deep, while the 
text width is 5cm wide. So it 
seems the FT. at least, made 
the wise decision to “go met- 
ric" some time ago? 

Robert G Rae. 

9S Runty Road. 

Greystones. 

Sheffield. 


South Yorkshire Sll 7 AL, 


Jardine still has place in a ‘leading’ index 


From Mr Richard Pain. 

Sir. Ob dear, that this should 
have to be pointed out to Lex 
(September 27). 

The Jardine Matheson group 
of companies is still included 
in the ‘■leading” Financial 
Times/Standard & Poors - 
Actuaries World Indices and in 


the FT/S&P AWI Hong Kong 
country index. 

This group is difficult to 
place following changes in cor- 
porate structure that it has 
instigated, but the World Index 
Policy Committee felt it was 
important to keep it as a con- 
stituent of the Pacific Basin 


Regional Index and. within 
to maintain it in Hong 

Richard Pain, 

FTIS&P Actuaries 
World Indices Policy 

Committee , 

Staple lrm HalL 

High Holbom, London WCl. UK 
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Apec agrees customs checks deal 

Accord sets target for uniform standards by end of the decade 


By WNflam Dawkins m Tokyo 


Members of the Asia-Pacific 
Economic Co-operation forum, 
embracing 40 per cent of world 
trade, have agreed in principle to 
adopt common customs checks 
by the end of the decade. 

The accord, reached at a meet- 
ing of customs officials chaired 
by the Japanese finance ministry, 
is the most concrete step by Apec 
towards realising its target of 
ending industrialised countries' 
trade barriers by 2010 and open- 
ing developing countries' mar - 
bets by 2020, said offi cials . 

In other areas, progress was 
yesterday being held up by a US- 
Asla deadlock over agriculture. 
Japan, South Korea and China 
want to shelter farmers from free 
trade, while the US and Austra- 
lia. Apec's biggest food exporters, 
insist on no exceptions. 

The customs deal is to be pres- 
ented to a meeting of senior Apec 
officials in Tokyo next week, for 
adoption by the forum's annual 
summit in Osaka next month. 
The accord contains nine steps to 
ensure that goods pass through 
the same customs procedures. 

These include common roles 
for valuing goods to assess 
import tariffs; wider enforcement 
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of copyrights; the adoption of a 
single Apec customs declaration 
form; and the computerisation of 
clearance procedures in line with 
United Nations rules. They 
agreed to prepare a precise sched- 
ule by the end of the year. 

A Japanese official yesterday 
said that the Apec sub-committee 
on customs procedures had made 
more progress than any other 
working groups attempting to 
flesh out the free trade plan. 


The Apec farm trade dispute, 
by contrast, worsened yesterday, 
when Mr Tomiichi Murayama. 
the Japanese prime minister, 
vowed to seek to exclude agricul- 
ture from the free trade plan. 

Mr Murayama said Japan 
planned to keep to its undertak- 
ing in last year’s Uruguay Round 
world trade deal to open its rice 
market, allowing imparts repre- 
senting just 4 per cent of total 
demand, from last January. 


Mr Ryutaro Hashimoto, the 
minis ter for international trade 
and industry, warned that Apec 
could collapse if farmers were 
not given an exemption. How- 
ever, Australia fears that Apec's 
free trade plan could unravel if 
fanners are protected. Mr Paul 
Keating, the Australian prime 
minis ter, has argued that grant- 
ing exemption to fanners would 
invite other sectors to demand 
protection. 


Daiwa Bank 


Continued from Page 1 


the bank's problems had been 
completed. 

He rejected suggestions that 
the bank had deliberately not 
told the US authorities about the 
losses discovered at the New 
York branch. 

The bank received notification 
of the losses in July but waited 
until September is before inform- 
ing regulators in Japan and the 
US. Daiwa says the delay was the 
result of the detailed internal 
investigation it was forced to 
conduct 

Mr Fujita also denied reports 
that Mr Toshihide Iguchi, the 
trader allegedly responsible for 
the losses, may not have acted 
alone. Japanese newspapers had 
earlier cited US investigators' 
reports that Mr Iguchi had cov- 
ered up the losses with the aid of 
an accomplice. 

But Daiwa did arouse new sus- 
picions about its conduct when 
hank officials confirmed yester- 
day that it had raised more 
short-term funding than usual in 
the money markets in the days 
immediately before revelation of 
the losses. 

Daiwa Bank's shares fell by 
another Y20 on the Tokyo stock 
exchange yesterday to close at 
YT6Q. 


Brussels acts against Italy 
on mobile phone competition 


By Emma Tucker in Brussels 
and Ancfr-ew Hill in Milan 


The European Commission began 
legal proceedings against Italy 
yesterday fra - foiling to allow fair 
competition in domestic mobile 
telephone services. 

Mr Karel Van Miert, the compe- 
tition commissioner, who has 
described Italy's approach to the 
mobile telephone sector as a 
"scandal”, believes Omni tel 
Pronto Italia, the only private 
mobile company granted a 
licence, has suffered severe dis- 
crimination. 

He won the support of other 
commissioners to begin legal pro- 
ceedings, which set a deadline of 
three months for action by the 
Italian government, after 
repeated letters and requests to 
Rome failed to produce results. 

The Italian authorities have 
refused to allow Omnitel, an 
international consortium in 
which Olivetti is the biggest 
shareholder, to operate a cellular 
phone network under the same 
conditions as Telecom Italia, the 
state-owned monopoly. In partic- 
ular, Telecom Italia has not been 


Seat, Volkswagen’s lossmaking 
Spanish subsidiary, has agreed 
to cut capacity by 30 per cent In 
return for Brussels' approval of 
a Pta46bn ($365m) state aid pad- 
age, Mr Karel Van Miert, the 
competition commissioner, said 
yesterday. This amounts to 1,000 
fewer cars produced a day across 
the Seat group, according to an 
official. 


asked to pay the same fee that 
Omnitel had to pay in order to 
win the licence. 

Yesterday, Co mmis sion offi- 
cials said the Italian authorities 
had the three months in which 
either to demand a similar pay- 
ment from Telecom Italia or to 
grant Omnitel concessions - 
such as better access to networks 
- that could be judged to be ade- 
quate compensation for the sec- 
ond operator. 

The Italian telecoms ministry 
declined to comment yesterday 
on the grounds that Mr Agostino 
Gambino. the minis ter, had not 
yet received official notification 
of Mr Van Miert’s decision. 

Telecom Italia Mobile iTIM). 


the state-controlled mobile phone 
company, and Omnitel. which 
won the licence for the second 
digital mobile phone network in 
March last year, also declined to 
comment 

Omnitel has claimed that it did 
not ask Mr Van Miert to inter- 
vene on the question of the entry 
fee. On most other regulatory 
aspects, however, it has fought 
hard, both in Rome and Brussels, 
to reduce TIM's head start in the 
mobile sector. 

Recently there has been an 
uneasy truce between the two 
rival companies, although last 
month's launch of Omnitel's 
"experimental" service has trig- 
gered a new marketing battle. 
Omnitel plana to begin a full 
commercial service by the end of 
the year. 

The Commission said it recog- 
nised that progress had been 
made by the Italian authorities 
since it first threatened legal 
action in December last year. It 
noted that draft legislation aimed 
at reforming the regulatory 
regime of the Italian telecoms 
market was recently submitted to i 
the Italian parliament. ' 


Apple finance chief resigns after boardroom dispute 


Continued from Page 1 


resolved, company officials 
acknowledge. 

Apple's board issued a state- 
ment yesterday reaffirming its 
“full support" for Mr Spindler. 

Apple said that Mr Graziano 
has resigned as a director, effec- 


tive immediately, and will leave 
the company by year end. Mr 
Graziano stressed that the part- 
ing was "amicable". 

“This was not a palace coup,” 
said Apple, refuting reports that 
Mr Graziano was attempting to 
oust Mr Spindler. 

Mr GrazLano’s departure is a 


blow for Apple. As chief financial 
officer he has played a central 
role in Apple’s restructuring over 
the past two years. 

Mr Graziano first joined Apple 
in 1981, and served as chief finan- 
cial officer until 1985. 

During that time, the compa- 
ny's annual revenues grew from 


$300m to 82bn. After a two-year 
sabbatical, followed by two years 
as chief financial officer at Sun 
Microsystems, he rejoined Apple 
in 1899. 

Wall Street reacted calmly to 
the news. Apple's share price was 
off $ 1 % to trade at $36% in mid 
session yesterday. 


FT WEATHER GUIDE 


Europe today 




The rirculation around a high pressure area 
over eastern Europe will draw warmer air into 
the eastern half of the continent on southerly 
winds. In the warm air, sunny spells are 
expected and temperatures will rise above 
seasonal values. Meanwhile, colder air will 
sweep into western Europe. Consequently, 
showers, occasionally accompanied by thunder 
and hail, will erupt over the northern UK and 
north -western France. France will see scattered 
cloud and the Iberian peninsula will have sunny 
periods. On the boundary between the warmer 
air to the east and colder air In the west, cloud 
will dominate and some rain or thunder showers 
will develop from central Norway Into south- 
western Sweden, Germany, the Alps and across 
eastern and south-eastern France and north- 
eastern Spain. 

Five-day forecast 

High pressure over eastern Europe will build to 
the west. As a result, conditions over the 
continent will become more settled with sunny 
spells during foe day. At night same foggy 
patches win persist though rain showers wfll be 
absent Due to foe extensive nature of the high, 
depressions will stay over foe Atlantic and 
changeable conditions will only occur over the 
UK and Scandinavia. 
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Situation at 72 GMT. Tamperaturas maximum for day. Forecasts by Mono Consult of the Netherlands 
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Shrinking Trust 


Few traders would want transcripts of 
their phone calls published. A pen- 
chant for foul language is almost a 
requirement for the job. But the Bank- 
ers Trust tapes, published as part of 
Procter & Gamble's racketeering suit 
against the hank, reveal more than 
high jinks. They show glee in being 
able to outwit customers. 

The bad publicity generated by 
niaims that Bankers Trust sold corpo- 
rate clients inappropriate derivatives 
has already taken its toll on its busi- 
ness. Customers have become more 
wary about buying heavily-leveraged 
products whose risks they do not frilly 
understand. Given that the damage is 
already done, the latest embarrassing 
disclosures may not make things 
much worse. However, they do 
strengthen the case for a overhaul of 
Bankers Trust's culture. While specific 
problems may be confined to a few 
individuals, it is hard to believe that 
the lack of concern for customers' 
interests is unconnected to the bank’s 
aggressive transaction-driven culture. 

With Bankers Trust's top manage- 
ment in flux and its shares trading at 
a discount to those of its peers, the 
group is talked about as a possible 
takeover target After all several big 
European commercial banks are anx- 
ious to build up their investment 
banking presence in the US. But it 
would be a brave bank that believed it 
could knock into shape an organisa- 
tion with such a gung-ho culture. 
Moreover. Bankers Trust is relatively 
weak in equities - the business which 
European b anks are most keen to 
develop. It will probably have to find 
its own solution to its problems. 


FT-SE Eurotrack 200: 

1528.0 (+ 1 . 1 ) 


Gemma 
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schools and hospitals will be tfoy 
comparison with the total ElOfan^i 
investment that will be needed to cre- 
ate a nationwide infrastructure. fi.]g 
not even as if the schools will then 
free use of the network. . .. 

If Mr Blair was thinking really caa- 
menially, he would have approached 
BTs rivals and held an auction. The 
cable television companies might have 
been willing to throw free usage Into 
the bargain if Labour promised to 
keep BT out of their market for a ft* 
more years. AT&T, which is on foe 
point of entering the UK phone mar, 
ket. might have offered even -more 
goodies if Mr Blair promised to tie BT 
in regulatory knots. Sadly, hew 
Labour has revealed itself to be a 1 
touch naive when it comes to comma. 
fifli negotiations. - 


Gemina. But the dynamics of the 
transaction have switched in favour of 
shareholders in Gemma's takeover tar- 
gets, such as Ferfin. More Gemina 
shares will now need to be issued, 
further diluting Mediobanca/Fiat con- 
trol of Super -Gemina. 

This is good news for some parties 
In the transaction, bat offers no solace 
to shareholders in Super-Gemina’s 
largest component, Montedison. Super- 
Gemina will become a vast diversified 
holding company, but Its largest asset 
will be a 30 per cent stake in another 
giant conglomerate, Montedison. 
Given overlaps, such as head offices, 
further restructuring seems inevitable. 
Control of Montedison has chang ed 
hands twice in three years without 
minority shareholders receiving any 
premium. They could end up on the 
wrong side of yet another reshuffle. 


Life assurance 


Gemina 


Gemma's audacious proposals for 
building up a vast Italian industrial 
empire always looked like a case of 
ambition getting the better of ability. 
Gemma's management had a poor 
record with existing subsidiaries. Yet 
it planned to take over Ferruzzi F inan - 
ziaria and various Fiat subsidiaries in 
a deal which would give it control of a 
complex spread of unrelated busi- 
nesses. 

Such concerns have been exceeded 
by last week's revelation of huge 
losses at RCS, its publishing subsid- 
iary - Gemina only recently said RCS 
was on a recovery track. The subse- 
quent 18 per cent drop in its share 
price is both costly and embarrassing 
for the puppeteers behind Gemina, 
Mediobanca and Fiat They are talking 
about management reshuffles at 


BT/Labour 


Mr Tony Blair’s Labour party and 
BT are clearly having a problem com- 
municating. Labour thinks it has a 
deal that BT will provide free connec- 
tions to the information superhighway 
for schools and hospitals in exchange 
for looser regulation; BT calls it more 
of a concept But the crossed lines are 
not the real problem. More seriously, 
the episode underlines a weakness in 
Labour's whole idea of partnership 
between public and private sectors. 
This is now revealed to amount to 
trading the public interest in exchange 
for favours from a private company. 

It is doubtful whether trading the 
public interest is wise in principle. 
But. if Labour is going down this 
route, it should at least press for the 
best deal The cost to BT of cabling up 


After two years of conflict betweoi 
the UK life assurance industry and its 
regulator, there is the real chanceofa 
ceasefire. Instead of a peace diride!^ 
Mr Andrew Large, chairman of foe 
Securities and Investments Board,' is 
offering a "disclosure dividend?. He 
argues that greater openness and 
higher standards on the part of the Hie 
companies should lead to their bring 
more lightly regulated- The industry 
still has much to prove following- the 
over endowment mortgage 
and pensions mis-selllng. But if it can 
win back credibility by having better- 
trained salespeople delivering prod- 
ucts that are easier to understand, it 
should be rewarded with greater flexi- 
bility and lower compliance costs. For 
investors, the strong fundamentals of 
the life companies, with robust bal- 
ance sheets, capacity to Increase ^divi- 
dends and growing ' underlying 
demand, should then reassert them; 
selves. The sector’s o u tpe rf or m ance 1 
since last month's results from Pru- 
dential Corporation is a sign that this 
is already happening. 

As long as full disclosure and train 
mg remain the cornerstones of regular 
tioa many of the detailed proced u res 
should be easy enough to cut-out 
There could even be a system odder 
which the better companies suffer 
fewer inspections and need to comply 
with fewer rules. If he really wants to 
make a difference, however, Mr Large 
should also look at streamlining the 
number of regulatory bodies them- 
selves. 


Additional Lex comment on 
Man web on Page 2d 


^TELECOM as 


has sold a 27% interest in the company to 


TelSource N.V. 


a limited liability company owned 51% by 
PTT TELECOM BJ: and 49% by Swiss' PTT 


Morgan Guaranty Trust Company of New York assisted 
in all aspects of the tender and acted as financial 
advisor to SPT TELECOM as. and the Ministry of 
Economy of the Czech Republic. 


JPMorgan 


September 1995 
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m& e S' et LSt r of e Slack’s ^ ustr y* Such changes do nothing 

interest in the reform of fo ^ployment A repeat perfor- 

Sc. iS ™“>“ wold also EoiSt to 

have stemmed more from a h 15 S i treatment for business, 

ness to look a deficits thTS£ itS 

and administer Doliticaiiv contribution to the exchequer 

f S corporation tax trom 

rcffiS— SES^as 

EsFj 3 ffi*= “•==!' ; 

Sftrue to nota ' “Pita! taxation, where the yield 

^lH?***™ from capital gams tax and faS 
j th e taxatl011 of tance tax, at less than 3% per cent 

of totalSx revenue, is so lwS 

diotfid^ie^aii 13 P 065 ®^ to achieve politically 

shQOld bB an attempt to restore worthwhile change at minimal 

MiAabty ^^een different types cost By now the fiat-rate 40 per 

CEnt frdmritanoe tax is a largely 
t ? e Q ^ ie f Pf®* voluntary, and exceptionally arbi- 
45 s ^1? * eenara 1 elec- trary. impost that mils only mar- 

NnvpSS^riSfJf^S^K 12 *“ on the genuinely rich. 

Budget will be to Ironically, one result of the tax 
direct them msteadto areas of privileged treatment of bousing is 
maxmrampob^ advantage. Yet that the biggest victims of inheri- 
the two objectives are not neces- tance tax are those whose only 
sarily incompatible. There are significant asset is a high-value 
com^s open to Mr Clarke which home. Any loss of revenue from 
would allow him to argue that in an increase in the £154,000 thresh- 
micro as well as macro matters, old could be fmmreA by very low 
good politics are good economics, rates of tax on the recipients of 
This trick will be least easy to lifetime gifts, 
achieve in housing, where the 
demand far a quick fix is not far _ 
short of overwhelming. Yet there Constructive change 
are no obvious fiscal wheezes that With capita] gains tax, mean- 
would produce a sustained time, there is plenty of room for 
increase in house prices at other constructive change. At 40 per 
th a n prohibitive cost. Nor would cent, the rate is one of the highest 
they be desirable anyway. 1 in the world, which bears very 
The privileged tax ' status of heavily on entrepreneurship. It 
housing, which attracts mortgage also distorts investment de risio ns 
relief, exemption from capital by creating a locking-in effect The 
gams and the absence of tax on hi gh rate has increasingly been 
the imputed income from owner- offset by devices such as Mr 
occupation, has fostered the. great Clarke’s enterprise investment 
British illusion that wealth can be schemes and venture capital 
created by trading in property, trusts. Yet experience suggests 
instead of producing goods and that such vehicles may succeed 
services. The resulting high level only in directing resources to sob- 
of home ownership, along with, the optimal investments, 
accompanying decline in the pri- Reductions in the capital gams 
rate rented sector, has also hin- tax rate according to the length of 
dered labour mobility. If there is time for which assets are held 
to be help for the housing market would make more sense. It would 
it should be no more than a reduce the bias in favour of tax-ex- 
ji by-product of any reduction in the empt institutional investment, 
standard rate of income tax. while softening the locking-in pen- 

alty. Admittedly the advantage of 
tj . . . , - . . having capital gains at the same 

mncning uonus level as the top rate of income tax 

Another temptation that the would be lost, creating a renewed 
chancellor should continue to incentive to take investment 
resist is a revenue-maximising returns in the form of capital 
raid on the pension funds. In a . gains. Yet this disadvantage 
period when they are dealing with would be outweighed by the boost 
new minimum funding require- to entrepreneurial bumness. The 
meats, potentially lower returns best solution anyway lies in an 
on investment and a reduced tax expenditure tax, which makes the 
credit on dividend income, it distinction between capital and 
would make mare sense to relax revenue irrelevant 
excessively tight Inland Revenue A final option, not without polit- 

rules on the accumulation of sur- leal attraction, would be to recog- 
pluses than to rednce the tax nise that bank and building sod- 
credit further. ety deposits are the cmderellas of 

In any event, a reduced tax the fiscal system. The logic of 
credit would increase companies’ combining Peps and Tessas in a 
pension s bill by eroding solvency single scheme and extending it to 
- a point that Mr Norman Lament all investments at a lower ceiling 
disingenuously failed to make than the current £9,000 for Peps 
when he dressed up the last raid would help less well-off savers 
as a cash enriching bonus for while e nh a n cing neutrality. 

Economics as 
futurology 


Economists have plenty to say 
about the forces behind the eco- 
nomic headlines, but rarely can 
they accurately predict the news 
in advance. T ime and again, the 
world asks them to gaze into their 
crystal balls and, time and ag a i n , 
they oblige, with ever-more pre- 
cise, but mistaken, estimates of 
future events. 

I The continued demand for eco- 
nomic forecasts, for all their 
well-known failings, is easy to 
understand. Most people prefer a 
flawed picture of the future to a 
h iank canvas. By the same token, 
one does not need a heavy school- 
ing in economics to understand 
why there should be a supply of 
forecasts to meet this demand. 
What "is more difficult to under- 
stand is the profession’s apparent 
dete rmina tion,, not merely to pr^ 
vide forecasts, but to allow itself 
to be judged by them. 

Professor John Kay of the Lon- 
don Business School outlined the 
fellings of traditional economic 
forecasts in an article in last Fri- 
day’s FT. As be noted, economic 
forecasts have a consistent tfflfr 
deucy to cluster around a “safe 
guess that next year's inflation, 
say, win He somewhere between 
today's rate its longer term 
average. As a result, most fore- 
casts are wrong, most of the time, 
especially when the economy is at 
a fuming point in the cycle or, 
more difficult still, structural eco- 
nomic chan ges are afoot. 

Historic shift 

Forecasters have rushed to 
defend their art against such dan- 
der. But not all should be insulted 
by Prof Kay’s remarks: it all 
depends cm what the forecasts are 
supposed to achieve. Private econ- 
omists, like investors, need to 
weigh the risks of inaccuracy 

against the rewards of being rignL 

Often, it may be mare important 


to avoid disaster than to win 
“Golden Guru” awards. The “safe” 
forecast, though rarely spot-on, is 
less likely to be wildly off than a 
prediction based on the heroic 
assumption that a historic Shift in 
behaviour is about to occur. 

Academic economists, however, 
have no such excuse for r u n ning 
with the pack. They can afford to 
take risks in pursuit of an inter- 
esting analysis of the economics 
behind the growth and inflation 
rates. Once every few years, a 
dogged desire to be different pays 
aft Bat even the hopelessly wrong 
forecasts wifi often contain more 
economic insig hts than the con- 
sensus estimates. 

Persistent revisions 

Purists would argue that institu- 
tions such as the International 
Monetary Fund and the OECD 
should get out of the forecasting 
b usiness altogether. Certainly, the 
persistent revisions to the IMF’S 
numbers do little tor its reputa- 
tion. 

In the World Economic Outlook, 
published yesterday, the organisa- 
tion has revised its growth for the 
seven leading industrial countries, 
expecting then to achieve only 2.4 
per cent growth this year. In 
April, the same economists expec- 
ted these economies to expand by 
3 per cent while only 12 months 
ago they expected a hearty 3B per 
cent rise. 

At the very least the fund and 
others seeking recognition as 
economists rather than astrolo- 
gists should abandon single fore- 
casts in favour of a range of “sce- 
narios". These allow one to take a 
more thoughful approach, while 
reducing the risk of getting it 
wrong. But the media and others 
would then have to stop asking on 
a “bottom-line” guess to fill the 
headlines: something we all show 
little sign of doing. 


A business leader must 
always be willing to 
shake things up, says Mr 
Francois Michelin. head 
of the French tyre giant 
“You cannot let people become set 
in their ways," he declares. 

Such a view might seem surpris- 
ing from the softly-spoken Mr 
Michelin, who has managed the 
secretive company for the past 40 
years with a discreet, retiring man- 
ner. But the strategy of bold expan- 
sion and innovation he has pursued 
in pushing Michelin from its provin- 
cial French roots to the top of the 
world tyre industry points to a 
mould-breaking streak- 
It is erne of the qualities, be says, 
that he finds in Edouard, his fourth 
son and designated successor to the 
tyre empire. Having returned ip 
1993 from a two-year stint in charge 
of the company’s US operations, 
Edouard is playing an increasingly 
prominent role, sitting alongside his 
father at the company controls and 
in a rare interview at the Clermont- 
Ferrand headquarters. 

The double act, and moves 
towards Edouard’s eventual succes- 
sion. mark a crucial period In the 
unusual history of Michelin, a fam- 
ily enterprise which has grown into 
me of the country’s largest indus- 
trial groups. After emerging from a 
fmanMal crisis at the hpgi Titling - of 
the 1990s. the partnership will deter- 
mine whether Miffbrtfrn ran manag p 
a smooth transition and fend off 
resurgent competition from Good- 
year of the US. Bridgestone of 
Japan and emerging pretenders 
from east Asia. 

The Michelin chief expresses few 
concerns on the management score. 
“If Edouard was not right, then we 
would have looked elsewhere... if 
he was not the boss here, he would 
be at another company,” says Fran- 
cois. “He has 32 years of experience 
at Michelin." he jokes, referring to 
Edouard's age, less than half his 69 
years. 

The once-closeted Michelins have 
opened up somewhat over the past 
few years. But they remain guarded 
about the division of responsibility. 
“It is something between father and 
son,” says Edouard. “As my father 
says, if yon ask a centipede how it 
walks. It will get a headache,” he 
adds. Francois describes a system iff 
collaboration, aided by Mr Ren6 
Zingraff, the third managing part- 
ner. This arrangement is due to last 
until Francois’ official retirement 
date in 1999, with a possible two- 
year extension. 

If the family ties seem solid, the 
Michelin men also confront their 
challenges from a position of 
renewed business strength. Last 
month’s announcement that net 
profits had trebled to FFrl.43bn 
(?291m) in the first half of 1995 con- 
firmed Mi chain’s recovery from the 
heavy losses which pushed it into 
grave financial difficulties. 

“We were accelerating down the 
fast lane when he hit a traffic jam." 
says Francois, referring to a phase 
of aggressive expansion which 
brought new factories at the rate of 
one every nine months between 
I960 and 1990 and which culminated 
in the acquisition of Uniroyal 
Goodrich of the US in 1989. The deal 
fulfilled Mr Michelin’ s long-term 
objectives, making his company the 
biggest in the tyre industry, with 
almost 20 per cent of the market 
But it burdened Michelin with 


F ew cities are identified as 
closely with a company as 
Clermont-Ferrand is with 
Michelin. For the postwar 
period, and for many years before, 
the tyre manufacturer has been the 
biggest employer in the provincial 
centre and its Auvergne surround- 
ings in the heart of France. 

Michelin' s treadmarks are abun- 
dant Boulevard Edouard Michelin, 
named after the company’s co- 
founder, runs close to the faded 
facades of the multinational's origi- 
nal 19th century site. Scattered 
around the town are bars with 
names such as Les Bibs - the nick- 
name given to company workers 
which refers to Bibendum, the 
roly-poly Michelin mascot. 

In recent years, however, the 
relationship between the town and 
the tyre giant has been trails- 


Bankers we’ve 
trusted 

■ Oh to have been a fly on the wall 
when Procter & Gamble’s audit 
committee met on April 12 last 
year. 

The subject of discussion: how 
the company came to lose millions 
• of dollars mi derivatives it bought 
from Bankers Trust Appearing to 
explain the problem: Erik Nelson, 
then (and still) the company’s chief 
financial officer. 

Highlights of Nelson’s comments, 
made available in evidence 
unsealed by the court this week, 
catch the flavour of his 
presentation 

“We didn’t test any ‘worst case’ 
scenarios to see what would happen 
if interest rates took off on os... 

“We were betting that the 
financial marke ts Wouldn't move 

against us. This, too, ran contrary 
to our policy of knowing our risk up 
front at the time we enter into a 
swap... 

“In hindsight, the lessons are 
obvious, but at the time our 
judgment was clouded by the belief 
that rales wouldn't rise quickly and 
that we understood the pricing 
formula when in feet we didn't... 

“Several weeks went by when we 
were operating with the hope that 
the problem would go away ... 

“I ran teD you that those involved 
Feel every bit as badly as I do. We 
have all learned a lesson.” 

Nelson c oncludes his comments: 


Michelin men 
make their mark 

John Ridding and Andrew Gowers examine 
the French tyre group’s attempt to 
become an all-terrain production vehicle 


Michelim back on track 



World tyre market 1994 C*0 
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debts and a tough restructuring 
task just as recession hit 

Mr Michelin says that the process 
of reorganising the Uniroyal and 
Goodrich plants is complete and 
that the US operations will bring a 
profit in 1995. IBs bankers say that 
restructuring programmes, which 
have cut the workforce from 140.000 
in 1990 to 117,000. are evidence that 
Michelin now pays as much atten- 
tion to the bottom line as it has 
traditionally given to innovation. 

This innovative bent prompted 
early experiments in leather and 
nail-studded tyres and the invention 
of the radial in the 1940s. with 
detours into restaurant guides and 
road signs. Francois exp lains that 
the maps and the signposts were 
necessary to get people on to the 
roads. But he talks more about the 
need to maximise the efficiency of 
production. 

“There is now a much tighter 
focus on returns," says Mr Herve de 
Cannoy, chairman of BIMP, one of 
Michelin’s bankers. Other analysts 
agree, predicting a strong increase 
in full-year profits and a 


robust performance in 1996. 

New challenges, however, have 
rapidly followed recovery. Price 
increases, pushed through to offset 
a rise in raw material costs, have 
prompted an antitrust probe into 
the tyre industry by the US Justice 
Department. Car manufacturers, 
confronted by stagnant European 
sales and a peaking US market, are 
maintaining pressure on margins. 

More fundamental challenges are 
posed by shifts in the world tyre 
industry. “ One big issue is how 
Michelin, a premium brand com- 
pany. copes with the trend towards 
lower-cost tyres." says Mr Chris 
Moore, a Morgan Stanley analyst 
Other challenges include the search 
for new sources of growth. 

The Michelins’ response ranges 
from expansion in rapidly growing 
regions, notably east Asia, where 
they are seeking partners, to mak- 
ing economies in mature markets. 
Further measures include the devel- 
opment of new technologies and a 
reorganisation of how they make 
and sell their tyres. 

Francois, who accepts profits are 


A roly-poly relationship 


formed. Michelin ’s financial crisis 
at the beginning of the 1990s 
prompted a series of job cuts which 
came as a severe, blow to the com- 
munity. The Clermont-Ferrand pay- 
roll fell from 29,000 in 1 980 to just 
under 16,000 today. Before the cats, 
the company bad already with- 
drawn from the provision of clinics, 
schools and other social centres. 

With the revival in Michelin’s 
fortunes, employment levels have 
stabilised. Bnt the upheavals have 
left their mark. “You can no longer 
call us Michellnville,” says Mr 
Roger QufUiot, the Socialist 
mayor who has run the city 
for the past 20 years. “The relation- 


ship is now more normal.” 

For Mr Qnilliot this is a good 
thing. “There are always risks 
when one company dominates the 
economy. For the past 10 years my 
main task has been to offset the 
decline in employment at Michelin 
and diversify our business base.” 
In this, he claims success. “We 
have created more than 12,000 jobs, 
many in the service sector.” 

Attitudes towards the company 
have also changed. “There was 
anger and disillusion when the cats 
came," says the bartender in a 
town centre cafe. “Michelin used to 
be God and the devil," says Mr 
Qnilliot. “It was regarded with 


pride and hostility, in both cases 
because of its influence. Now peo- 
ple regard Michelin as a company 
like any other." 

Not quite like any other, for Cler- 
mont-Ferrand at least The adjust- 
ment of the relationship has been a 
reappraisal rather than a rapture. 
Michelin continues to provide a 
quarter of the city’s private sector 
jobs. Although its social role has 
been much reduced, and the dis- 
creet Michelin family has kept out 
of local politics, the company con- 
tinues to support the community. 
ASM, the local sports club, remains 
as a vestige of Michellnville. 

More fundamental are the ties of 


Observer 


“I can personally assure you that 
the situation I’ve just described will 
never happen again. May I answer 
any questions?” 


Seeing red 

■ Robin Cook, Labour’s foreign 
affair s spokesman, has managed to 
make a few enemies in the City this 
week. Talking about the single 
currency and its possible impact on 
empl oyment, he let slip at the party 
conference on Tuesday that he was 
“not worried about the jobs of men 
in red braces speculating against 
the pound". 

Now, traders are vain souls, who 
dislike having the size of their 
contribution to the balance of 
payments cast in doubt by a hirsute 
politician. But what they really 
resent is being muddled up with 
bond dealers. Memo to Robin. It's 
the gentlemen who prefer bonds 
who sport the red braces - while 
the £x boys like to be known for the 
whiteness of their socks. 


French connection 

■ What is going on at Paribas 
Capital Markets (PCM) in London? 
Patrick Stevenson, 50, the architect 
of PCM and a 26-year veteran of the 
bank, has been made chairman of 
Paribas Europe and senior adviser 
to Banque Paribas' executive 
committee. 

Stevenson, who despite his name 
is French, has been running PCM 


since its inception in 1984 and has 
established it as the most 
prominent of the French bouses in 
London. But despite his impressive 
new title Paribas- watchers sense 
that that he has been leap-frogged 
by Luqman Arnold. 45, a protege of 
the erstwhile Euromarket superstar 
Hans-Jdrg Rudloff, wbo arrived 
from CSFB in 1993 as global bead of 
investment hanking . 

The formidable Arnold, who 
(despite his name) is British, and 
who was previously reporting to 
Stevenson, now moves to the Paris 
headquarters as head of business 
development Despite the duteous 
sounding title, it is a very serious 
job indeed and - the French 
indicate - a pretty surprising one 
for a mere Brit Obviously a man to 
keep tabs on. 


Ducking out 

■ What do senior French 
politicians do when they tire of 
reading criticism about themselves 
in the press? They launch a boycott, 
nafureUement. 

President Mitterrand led the way • 
by terminating his subscription to 
Le Monde, which had been 
addressing the subject of corruption 
in his adminis tration. 

Now Alain Jupp6, the prime 
minister, has followed suit ordering 
all those under his command to 
stop buying Canard Enchaine. The 
weekly satirical paper has been 
publishing a series of allegations of 
misuse of power by Juppe - 


including his demand for a 10 per 
cent reduction in rent on his son’s 
apartment 

Bnt the Canard bas struck back. 
To ensure that the prime minister 
can remain up to date with its 
revelations, it has offered him three 
months worth of newspapers gratis, 
discreetly sent to bis home address. 
It promises that a simple word from 
him will suffice to trigger a 
subscription for his son as well, at a 
10 per cent discount 


Open and shut case 

■ How’s this for an excuse for a 
night in jail? John Sutton body 
guard of Dr Richard Leakey, the 
white Kenyan anthropologist with 
political aspirations, was arrested 
earlier this week while attending 
the trial of an opponent of Kenya's 
President Daniel Arap Mol His 
house was searched, diary rifled, 
documents confiscated, and car 
seized. Nothing. 

Then a smart young copper 
spotted the incriminating evidence. 
Sutton was charged with 
“possessing a penknife without a 
permit". 


Name recognition 

■ A man carrying a pole enters the 
Olympic arena, but is stopped by 
the guards. “Are you a pole vault®:" 
queries one of the officers. "No 
German: but how did you know my 
first name?” 


gois compares its potential indus- 
trial impa rt- to that of the float glass 
process which revolutionised glass 
manufac turin g following its intro- 
duction by P ilMng ton of the UK in 
1959. His Maims that “each machine 
is a factory" and that a machine 
could fit in the 25ft by 15ft room in 
which he is dining provide some 
support to his assertion. 

One C3M unit is already opera- 
tional at Clermont-Ferrand. Othere 
will be introduced to satisfy new 
market niches, rather than to 
increase capacity. By allowing 
increased flexibility in production, 
it will help Michelin respond to the 
increased diversity of customer 
demand, a trend which has also 
prompted the launch of the Classic, 
Pilot and Energy ranges. Car manu- 
facturers also cite increased respon- 
siveness from Michelin, which bas 
managed to shed its reputation for 
arrogance. 


H owever, market pres- 
sures to increase the 
speed of product 
development and cut 
costs have posed 
problems at Michelin. where infor- 
mation has traditionally been 
rationed on a need -to- know basis. 
But this is changing. One US engi- 
neer among the 2^00 R&D staff at 
Clermont-Ferrand describes a shift 
towards teams in which staff from 
different departments cooperate in 
designing products. 

Edouard appears to have pushed 
for such organisational reform, 
allowing him to make his mark on 
the company since his return from 
the US. Francois is behind the 
moves. “Different stages of a com- 
pany's life require different solu- 
tions," he says. 

But there are limits to change. 
Although the company has grown 
from one workshop to 67 plants, the 
peculiar legal structure of the com- 
pany. which is known as a sodeti en 
commandite par actions and which 
maintains famil y control of the cap- 
ital seems set to continue. “Would 
you fly in a plane guided by remote 
control?” asks Mr Michelin, arguing 
that the unlimited liability of the 
commandite, or managing partners. 
ensures committed management 
and enables quick action. 

Many in the financial community 
bridle at Michelin's structure and 
the lack of shareholder controL But 
they accept it has allowed the pur- 
suit of long-term strategies. The 
French group obtained an enduring 
lead In the production of ra dials, 
partly because foreign rivals balked 
at the investments needed to pro- 
duce the new tyres. 

The Green tyre, which cuts fuel 
consumption through reduced fric- 
tion with the road, is a recent exam- 
ple. The expensive 20-year develop- 
ment process prompted opposition 
from within Michelin, and the 1991 
launch required forceful interven- 
tion by Francis. T be role of the 
boss is to stand outside the com- 
pany structure and make those 
decisions." he says. 

So far those decisions have 
proved right, if sometimes risky. “It 
has been a rough ride, but they 
have a strong position in markets 
and technology." says one of then- 
main customers. “The Michelins 
don’t have much to worry about, 
not in the short term." But then the 
short term was never the greatest 
concern at Qennont-Ferrand. 
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still inadequate, Maims cost-cutting 
remains central to the company's 
plans. “We must be an all-terrain 
vehicle which is not dependent on 
interest rates and economic cycles.” 
says Edouard, referring to the need 
to cut net debts of FFr21.4bn. 

These objectives are to be 
achieved partly through continued 
productivity measures and a reor- 
ganisation of European plants into 
specialised factories to achieve 
economies of scale. Michelin's Clas- 
sic brand of tyres for passenger 
cars, for example, is now produced 
at just two plants, in Dundee in 
Scotland and Bo urges in France. 
The reorganisation should be fin- 
ished by the end of next year. 

In line with its technological 
traditions, Michelin is also aiming 
for efficiency gains through Its lat- 
est and most mysterious innovation 
- the C3M, an automated manufac- 
turing unit which can switch 
between different tyres. . 

The mention of CSM brings a 
glint to the father’s eye. Like much 
about Michelin, the system has 
been shrouded in secrecy. But Fran- 


character between the city and its 
famous family. “Franpois is a prod- 
uct of the region," says Mr Alain 
Etchegoyen, the philosopher and 
occasional consultant for the 
Michelin chief. Others refer to the 
austere traditions of the Auvergne 
region, reflected in the Jansenist 
religions movement which flour- 
ished there, and matched by the 
Michelins' style. 

“They are absolutely represen tive 
of the Auvergne temperament," 
says Mr Qnilliot. “People here do 
not seek luxury and the Michelins 
are not the kind to hold grand 
receptions." Like the volcanic hills 
which surround the city, the family 
blends into the scenery which it 
bas helped to shape. 


John Ridding 



100 years ago 

The French budget deficit 
Paris: According to the “Figaro”, 
the Government, in order to 
meet the expenses of the 
Madagascar Expedition, has sold 
out stock on the Depots and 
Consignations Fund to the 
amount of 20,000,000 Francs and 
this is the reason why the 3 per 
cent Rentes have recently 
dropped, despite the absence of 
any particularly disturbing 
features in the political 
atnation. The “Figaro” 
characterises this as a fraud on 
the State and a sure means, if 
persisted in, tf bringing about 
national bankruptcy. 

50 years ago 

Paris hid for arbitrage 
Paris: Although arbitrage 
operations are not yet possible 
here owing to exchange 
regulations, the Bourse 
syndicate have already contacted 
financial authorities with a view 
to renewing such operations. 

The syndicate has put forward 
a plan for the resumption of 
arbitrage on the understanding 
that movement of capital are 
not involved. This would mean, 
as in New York, that sates and 
purchases most correspond in 
value. 
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